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AHHOTAIIUA

Takaum KuMHaETTan ynoy YKyB Kyutanma amangara “Uurnus tunu” ¢gan Ba
WYY JACTYpIIapura MyBoGUK &3mran 6yaub, Y36exkucton Pecry6aukacy ouit
VKyB 1opTiapuHuHr “Uxrucoauér”, “busnec”, Ba “Conukiap Ba COIUKKA TOPTUIIL
TabJIUM UYHAIMIINA TaXCUJ OJIa€TraH Tajadanapra MyJKajulaHTaH. Y HUHT acOCUI
MaKcau TajadbaapHu HKTHCOAUET, On3Hee (Ta0MPKOPIIMK) Ba COTMK COXACHTa OUJY
MaTHJIApHH YKUO TYIIYHUII, Ty coxa OVinga cy3 OOMIUTHHA MyHTa3aM OIITUPUO
Oopwurl, MyJIoKOT qoupacusa $haos KyJlaHaAuraH TEPMUH Ba aTaMaJTapHUHT
MabHOJIAPUHU AHTJIAIIHU SHTWIIAIITUPHUII, OCpUIITaH MAIIKJIApHU MYCTAKUJI Tap3/1a
OaxxkapuIl, TapKUMa KAJTUII OpKaJIy aMaluil MHTIN3 TUJIMHY Y3JIallTHPUIIIA KacOuii
Majaka Ba KYHMKMaJapuHU MyXTa srajuanuiapuia ¢oiganu Mmanba 6yiaud xu3mat
KHJIAJIH.

AHHOTAIUA

JlanHbple yyeOHOE MmocoOMe COOTBETCTBYET JEHCTBYIOLIEMY Y4YEOHOMY IUIaH H
yuyeOHOW mporpaMMe AUCUMILIMHBI «MHOCTpaHHBIE SA3BIKM», NpeJHa3HAuYE€HA Jis
CTYJACHTOB HampaBlieHU oOpa3zoBaHus «JOKOHOMHUKa», «buszHec» u «Hamorm u
HAJIOroo0JI0’KEHUE» BBICIIUX yueOHbIX 3aBeneHui Pecnyonuku Y30ekucran. Llensio
nocoOus SIBJISETCS Pa3BUTHE y CTYJECHTOB HABBIKOB UTEHUS M NMOHMMAaHHUS TEKCTOB
10 SKOHOMUKE, Ou3Hecy (MpeAnpPUHUMATENIBCTBY) U HAJJIOTOBOMY 3aKOHOJIATENIbCTRY,
CUCTEMATUYECKOE IOBBIIICHHE JEKCUYECKOro 3amaca Mo cdepe AesTeNbHOCTH,
oOJeryeHre TOHMMAaHUS 3HAYEHUH YCTOSBIIMXCS TEPMUHOB W  HAa3BaHWUI,
CaMOCTOSITEJIbHOE BBINOJHEHUE 33/JaHUN, a TaKKE€ MOXKET MOCIYXUTh IOJIE3HBIM
UCTOYHUKOM B YCBOEHUHM MNPOQPECCHOHAIBHBIX HAaBBIKOB aHIJIMHCKOTO S3bIKa
IIOCPEJCTBOM IIEPEBOJIA

ANNOTATION

Presenting this manual book was written according to the current (acting) teaching
plan and standard curriculum of “Foreign Languages”. The study book was designed
for students on practical English specialized “Economics”, “Business” and “Taxes
and Taxation” faculties of Institutes of higher education of the Republic of
Uzbekistan. The main aim of this book is to enhance communicative competence,
reading, speaking, writing and listening skills of the students. As well as students can
enlarge their terminological vocabulary concerning their specialty. This book can be
helpful source to students in translating authentic texts and doing given exercises
independently while acquiring English language.



PREFACE

This manual is aimed at helping for the bachelor students of “Economics”,
“Business”,“Taxes and Taxation” faculties of economical and financial universities
of the Republic of Uzbekistan. Moreover, foreign language teachers, tutors can use
texts, exercises, special terminological vocabulary from this methodic work. It
supposes that the students gain pre-intermediate, intermediate and advanced level of
English knowledge on economics, finance, business and entrepreneurship spheres.
Requirement of the manual-book meets B2 and B2+ level according to CEFR
(Common European Framework of Reference) and course covers the skills of
reading, speaking and writing competence. It also helps the students to enhance
communicative competence that is the ability to communicate in English due to
theoretical and practical situation.

The work contains various exercises that provide additional practice and is used
to improve students’ skills in grammar, reading, writing, and spelling. Enlarges
terminological vocabulary as well.

The book includes authentic texts, expressions, complex of lexical exercises,
problematic questions concerning the given texts. Each unit includes real information
on a variety of topics. The Methodic Work can be used for both class work and
homework. It is recommended for the students of “Economics”, “Business”, “Taxes
and Taxation” faculties of economical universities, specialized financial and business
institutes of the Republic of Uzbekistan.

The materials of the book are exceptionally scientific and contemporary as well
as it has an economic-fiscal character, the texts extracted from authentic and non-
authentic sources in order to be easy for apprehension and understanding. It was
designed to prove you that you definitely can enhance and improve your
communication skills, understanding of English.

Furthermore, foreign countries’ experiences of economics, business and
financial mechanisms, systems were also used in preparing process of the work.

We suppose that this book can be helpful to enhance your own use of English
and it eases your difficulties in the period of transition to market economy.



UNIT 1. ECONOMICS. GENERAL INFORMATION
Text1lA
1.Before you start.

* What is economics?

* Why is economics important?

* Why can we call economics “a social science”?

« Can you name the main economic problems that modern society faces nowadays?
How can the knowledge of economics help solve them?

1. Read the words and learn them by heart. Make up your own sentences with
them.

. Economics — uktucoauér, XajikK XyKaauru

. Economy - HKTHCOJ, HKTUCOAUET, TEKAMKOPIIUK

. Economic - uktrcoanii, XaiuK Xy»KaJIUTUTra OHT

. TO examine — TeKIMupPMOK, YpraHMOK, UMTUXOH OJIMOK

. Alternative — MmykoOwI, TAaHJIOB

. Available — xamma0om, xamMEH KyTapaaurad, MaBKy /1

. To involve — ¥3 nuwura 0IMOK, ka0 KHIMOK

. A scientific approach — wimuii énnaiys

. Investigation — yprauui, U3IaHMII, TEKITHPHUIIT

10. Choice - Tani0oB

11. Scarcity — TaKUMJUTMK, ETUIIIMOBYMIINK, KaMOMaJl (JehHUIUT)

O© 00 NO O b WD -

12. Cost - napx, Kkuiimat, capd, xapaxar

13. To cost (cost, cost) — Hapxaa TypMOK, KUAMaT

14. To select — TannaMoxk, caiylaMmoK

15.0pportunity cost - «HapX TaHIOBH», MYKOOWJ KMIMAT, HapX, “XoXjaraH Hapxra
ara 6YIMOK”

15. Resource - pecypc, Bocuta, MaHba, 3axupa

16.To produce — unuiad 9uKapMoK, SpaTMOK (MaxcCyJI0T Ba ToBapra HucOaTaH)

17. Production — uiia0d gyukapwii, Taiépiiart

18. Housing — Gormana, simarni mapouTH, yii-)KoH OWIaH TabMUHJIAI

19. Practically — amanmuii, xakukuii, (hakTra acocjaaHraH

20. To require — taiab KWIMOK, HUMaraaup 3XTHEK CE3MOK

21. To confront — gy4 keIMOK, KapIIMINK KypCcaTMOK

22. Issue - yukapuiil, Haiip, Macasa

To give up smth. — yeknHMOK, BO3 KEUMOK (HUMaIaHUP)

24. To cut back on smth. - kuckapTupmok (xapaxataap éku OUpPOH OUP HCTEBMOJI
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TOBApJIAPHH)

23. To preserve - cakjaMoOK, acpaMoK,

24. A wilderness area — Ky ypuiMaras K0, caxpo

25. Good - ToBap, 33rynuK, doiiga

26. Service — xu3Mar, cepBUC

27. To determine — 6enruiiaMoK, aHUKJIAMOK, YPHATMOK
28. To employ - émraMok, Ui 6epMoK

29. Skilled - maxopatmu, Mmoxup, ycracu apasr, Taxpudamm
30. Recycled — kaiiTa nnutanras, Kaira GoinaaaHuIraH
31. Raw materials — xomaié, xomarié 3axupacu

32. Representative — Bakui

33. To complain — muKosAT KHIMOK

34. Consumption — ucrebpmont, capd-xapaxar

35. To allocate - TaituHIaMOK, TAKCUMIAMOK,

2. Read the text 1A, translate it and compare your ideas in ex.1 with the facts.
Defining Economics

Economics is a social science that examines how people choose among the
alternatives available to them. It is social because it involves people and their
behavior. It is a science because it uses, as much as possible, a scientific approach in
its investigation of choices.
Scarcity, Choice and Cost
All choices mean that one alternative is selected over another. Selecting among
alternatives involves three ideas central to economics: scarcity, choice, and
opportunity cost.
Scarcity

Our resources are limited. At any one time, we have only so much land, so many
factories, so much oil, so many people. But our needs, our desires for the things that
we can produce with those resources, are unlimited. We would always like more and
better housing, more and better education - more and better of practically everything.
If our resources were also unlimited, we could say yes to each of our needs and there
would be no economics. Because our resources are limited, we cannot say yes to
everything. To say yes to one thing requires that we say no to another. Whether we
like it or not, we must make choices.



Scarcity and the Fundamental Economic Questions

The choices we confront as a result of scarcity raise three sets of issues. Every
economy must answer the following questions:
1. What should be produced? Using the economy’s scarce resources to produce one
thing requires giving up another. Producing better education, for example, may
require cutting back on other services, such as health care. A decision to preserve a
wilderness area requires giving up other uses of the land. Every society must decide
what it will produce with its scarce resources.
2. How should goods and services be produced? There are all sorts of choices to be
made in determining how goods and services should be produced. Should a firm
employ a few skilled or a lot of unskilled workers? Should it produce in its own
country or should it use foreign plants? Should manufacturing firms use new or
recycled raw materials to make their products?

3. For whom should goods and services be produced? If a good or service is
produced, a decision must be made about who will get it. A decision to have one
person or group receive a good or service usually means it will not be available to
someone else. For example, representatives of the poorest nations on earth often
complain that energy consumption per person in the United States is 17 times greater
than energy consumption per person in the world’s 62 poorest countries. Critics argue
that the world’s energy should be more evenly allocated. Should it? That is a “for
whom” question.

So, every economy must determine what should be produced, how it should be
produced, and for whom it should be produced. (Source:_http://www.saylor.org)

4.Say if the sentences concerning Text 1A are true or false.

1. Economics is an exact science that deals with numbers and shapes.

2. Economics does not involve people and their behavior.

3. Economics uses a scientific approach in its investigation of choices.

4. We have so much land, so many factories, so much oil, so many people, - so our
resources are unlimited.

5. No matter whether we like it or not, we must make choices.

6. The first question that economy must answer is “Where can we get money for
production?”

7. Every society must decide what it will produce with its scarce resources.

8. It is not important for a producer to know who will get his products and services.

9. A decision to have one person or group receive a good or service usually means it
8
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will not be available to someone else.
Answer the following questions.
1. Why can economics be called a science?
2.What ideas does selecting among alternatives involve?
3.How do you understand the idea of scarcity?
4.What are the three fundamental economic questions?
5.Why should we always make choices?
6.Can we say “yes” to everything? Why?
7. Explain the idea of how should goods and services be produced.
8.How do you understand the idea of “for whom should goods and services be
produced”?

5.Give English equivalents of the following words and word combinations
fromText 1A.

Wxtumounii dannmap, WiIMUN EHAamryB, kamoMa] (TaKYMUIMK, Je(UIUT), BapUaHT
(MkkM €KW yHIAaH KYIPOK MMKOHUATAAH OUPUHU TAHJIAI), SIIAI [apOUTH, aMaJIHi,
YyeKJaHMaraH, cusra ¢EKaauMu-“uykMH, yMyMuil caBosuiap; Huma  unmiab
yukapuiaaau!? Kanmgail umabd yukapuiaay Ba KUMIIAp YYyH MILIa0 yukapuiaau!?
Borka xu3MatiapHu KHCKAPHUIITH, COFJIMKHA CaKJIaIll.

6. Using vocabulary in ex.2 match the words with their definitions.

Words Definitions
: a. the process of growing or making food, goods or
1. economics : : .
materials, especially large quantities.
. b. a business whose work involves doing smth. for
2. choice .
customers but not producing goods.
3. scarcity c. things that are produced to be sold.

d. the study of how a society organizes its money, trade and

4.production industry.

5. goods e. shortage of smth. and difficulty to obtain

f. to make smb. do or have smth., especially because it is

6. service : :

necessary according to a particular law or set of rules.
7. resource g. an act of choosing between two or more possibilities.
8. to require h. to give smb. a job to do for payment.

9. to employ I. the act of using energy, food or materials.




J. a supply of smth. that a country, an organization or a

10.consumption person has and can use, especially to increase their wealth.

8.Discuss with the group the following topics: (Speaking)

» How do geographical, cultural, ethnic peculiarities influence a country’s economy:
what to produce, how to produce, and for whom?

« Find various definitions and quotations about economics and discuss them with the
group (use internet for additional information).

For additional information read the text “Scarcity” in Appendix | and discuss it.

Text 1B
1. Before you start.
2. What do you think opportunity cost is?
3. What influences you when you have to make choices?

2. Read the words and learn them by heart. Make up your own sentences with
them.

1. Opportunity cost - «Hapx TaHJIOBH», MYKOOHII KHHMAT, HapX, “XOXJIaraH HapXra
ara OyIMOK”

. To forgo — Humagauaup BO3 KEUMOK, CaKJIaHMOK, Y3UHU THHMOK

. Value — xuiimaTt, HapX, HapxH OajaH

. To value - kanpiraMoK, KHAMaTHHU OeITHIaMOK

. Valuable - xuiimMaTiin, 10KOpH HapXJd, KAMMAT

. To spend (spent, spent) — capd KHUIMOK, Xapk KHJIMOK, YTKa3MOK (BaKTHH)

. TO expect - KyTMOK, MYJDKaJIJIaMOK, YMU/JT KHJIMOK

. Purchase - xapua, cotud 01mMoK

© 0 ~No 0ok~ Wb

. To purchase — xapu KWJIMOK, 3ra 0¥JIMOK

10.Price - Hapx, kuitmar

11.Fee — xu3mar TY10BH, MyaTUTU(GIUK TOHOPapH, MyKO(GOT

12. Tuition - TabauMm, YKUII

13.Endeavour — ¢aomusaT coxacH, THPHIIMOK, XapaKaT KAIMOK

14. To sacrifice — ifyKOTMOK, KypOOHIIUK KHIMOK/KYPOOHIIUK KEITUPMOK

3.Read the text 1B, translate it and compare your ideas in ex.1 with the facts.
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Opportunity Cost

It is within the context of scarcity that economists define what is perhaps the most

important concept in all of economics, the concept of opportunity cost. Opportunity
cost is the value of the best alternative forgone in making any choice.
The opportunity cost to you of reading the remainder of this unit will be the value of
the best other use to which you could have put your time. If you choose to spend $20
on a potted plant, you have simultaneously chosen to give up the benefits of spending
the $20 on pizzas or a paperback book or a night at the movies. If the book is the
most valuable of those alternatives, then the opportunity cost of the plant is the value
of the enjoyment you otherwise expected to receive from the book.

The concept of opportunity cost must not be confused with the purchase price of an
item. Consider the cost of a college or university education. That includes the value
of the best alternative use of money spent for tuition, fees, and books. However, the
most important cost of a college education is the value of the forgone alternative uses
of time spent studying and attending class instead of using the time in some other
endeavor. Students sacrifice that time in hopes of even greater earnings in the future
or because they place a value on the opportunity to learn or consider the cost of going
to the doctor. Part of that cost is the value of the best alternative use of the money
required to see the doctor. But, the cost also includes the value of the best alternative
use of the time required to see the doctor. The essential thing to see in the concept of
opportunity cost is found in the name of the concept. Opportunity cost is the value of
the best opportunity forgone in a particular choice. It is not simply the amount spent
on that choice.

The concepts of scarcity, choice, and opportunity cost are at the heart of
economics. A good is scarce if the choice of one alternative requires that another be
given up. The existence of alternative uses forces us to make choices. The
opportunity cost of any choice is the value of the best alternative forgone in making
it. (Source: http://www.saylor.orq)

4.Say if the sentences concerning Text 1B are true or false.

1.Opportunity cost is the value of the worst alternative forgone in making any choice.
2.1f you choose to spend $20 on a potted plant, you have simultaneously chosen to
give up the benefits of spending the $20 on pizzas or a paperback book or a night at
the movies.

3. The concept of opportunity cost is the same as the purchase price of an item.

4. A good is scarce if the choice of one alternative requires that another be given up.

5. The absence of alternative uses forces us to make choices.
11
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2.Answer the following questions.

1.What is the most important concept in all of economics according to economists?
2. What is the opportunity cost?

3. How can we measure the opportunity cost?

4. What economic notion must not the opportunity cost be confused with?

5. What value does university education include?

6. What concepts are at the heart of economics?

2. Give English equivalents of the following words and word combinations from
Text 1B.

OHI' AXIIM MYKOOWJ HapX, MJapCHUHT KOJITaH KUCMHU, Y3 BaKTUHU
HyKoTMOK/capdiaMoK, analTHpMaciuK Kepak, (oimganaH BO3 KEUMOK, KEUYKYpPYH
KHHOTa OOPMOK, PHI KUMMAT, 00¥ Oepriran/MyKOTHITaH MMKOHHUSAT HapXH, XapH]l
HapXu, KYT My Uiuiad TONUI yMUAnIa OYJIMOK, HMKOHUSTIa 3ra OVIMOK, KV My,
Bpad KaOynura O€NTHWIaHMOK, Y3 BakKTHJla COJMKJIAPHU TYJIAMOK, WXKTUMOUN
TapMoKJap, xabapHomara kaBo0 €3MOK.

3. Using vocabulary in ex.2 match the words with their definitions.

Words Definitions
1. value a. the act or process of buying smth.
2 0 spend b. an amount of money that you pay for professional advice
or services.
c. to think or believe that smth. will happen or that smb.
3.purchase :
will do smth.
. d. how much smth. is worth in money or other goods for
4. price L
which it can be exchanged.
5. to expect f. the amount of money that you have to pay for smth.
6 g. a thing that you can choose to do or have out of two or
. cost el
more possibilities

12



h. the amount of money that you need in order to buy,

7. alternative make or do smth.

8. benefit I. to give money to pay for goods, services, etc.

9. fee e. an advantage that smth. gives you.

4. Discuss with the group the following topics:

Opportunity cost
To understand the opportunity costs of your options it is recommended to list the
choices and identify their advantages and disadvantages. Read the following
paragraph and answer the questions to explain how you might choose to use your
scarce time and money.

It’s Sunday morning and you are going to meet your friends and spend time
joyfully together. Then you get two phone calls that make you stop and think. Firstly,
a friend calls you to invite to an-all day music festival where your favourite band will
play. With transport expenses, tickets to the show, and lunch, you figure you will
spend $50, which will put a dent in the money you’re saving for your dream trip.
Second, your close relative calls offering you the opportunity to help paint their
apartment. He will pay you $75 for the day of work. What will you do? Explain your
decision.

a) List your choices (a. b. C. ).

b) Describe the advantages and disadvantages of each choice.

Text 1C
1.Before you start.

* What is the difference between microeconomics and macroeconomics?
« What are their goals?

1. Read the words and learn them by heart. Make up your own sentences with
them.

1.To divide — 6y1MOK, asxpaT™MOK

2.Realm - o6nacts, cepal/coxa, sxabxa
3.Distinction - ¢apxmar, yerapanaii

4. To coNsSuMe — UCTEBMOJI KMJIMOK, UIILIATMOK
5.Consumer - uCTebMOITYH, XapHUJIOP, MUKO3

13



6.Impact - Tabcup, Tabcup atul, 3¢ exT

7.Market - 6030p

8.Aggregate - ymymuii, rypyxJjapra axpaTuiral

9.Real estate — xyumac myik

10.To end up — TyraTMoK, TYXTaTMOK

11.Discount - ckuaka, Y4eTHPUM

12.To regard — xypub YUKMOK,XHUCOOTAMOK

13.The rate of inflation — uadnsus napaxacu, My KaapCcU3IaHHUII TEMITH
14.To increase — OMIUPMOK, KyTapMOK

15.To decrease — kaMaliTUPMOK, KHCKapTUPMOK

16.0utput — Mmaxcynot, uiIad YMKapHUII

17.Employment — 6anIMK, XU3Mart, Uil OMIaH OaH| OYITHII
18.Unemployment — umicusnuk, 0aHACH3IHUK

2. Read the text 1 C, translate it and compare your ideas in ex. | with the facts.
Microeconomics and Macroeconomics

The field of economics is typically divided into two broad realms. Microeconomics
and macroeconomics. It is important to see the distinctions between these broad areas
of study.

Microeconomics is the branch of economics that focuses on the choices made by
individual decision-making units in the economy - typically consumers and firms -
and the impacts those choices have on individual markets. Macroeconomics is the
branch of economics that focuses on the impact of choices on the total, or aggregate,
level of economic activity. Why do tickets to the best concerts cost so much? How
does the threat of global warming affect real estate prices in coastal areas? Why do
women end up doing most of the housework? Why do senior citizens get discounts
on public transit systems? These questions are generally regarded as microeconomic
because they focus on individual units or markets in the economy.

Is the total level of economic activity rising or falling? Is the rate of inflation
increasing or decreasing? What is happening to the unemployment rate? These are
questions that deal with aggregates, or totals, in the economy; they are problems of
macroeconomics. The question about the level of economic activity, for example,
refers to the total value of all goods and services produced in the economy. Inflation
Is @ measure of the rate of change in the average price level for the entire economy; it
Is a macroeconomic problem. The total levels of employment and unemployment in
the economy represent the aggregate of all labor markets; unemployment is also a

topic of macroeconomics.
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Both microeconomics and macroeconomics give attention to individual markets.
But in microeconomics attention is an end in itself; in macroeconomics it is aimed at
explaining the movement of major economic aggregates - the level of total output, the
level of employment, and the price level. We have now examined the two branches of
economic way of thinking: microeconomics and macroeconomics.

(Source: Principles of Microeconomics http://www.saylor.org)

3.Say if the sentences concerning Text 1C are true or false.

1. There exist three broad realms of the field of economics: micro -, middle- and
macroeconomics.

2. Macroeconomics studies economy as a whole.

3. Microeconomics studies the economic behavior of individual firms.

4. Economics is concerned with production, distribution,

and consumption of goods and services.

5. The question of how the threat of global warming affects real estate

prices in coastal areas is the problem of macroeconomics.

6. The study of the rate of inflation refers to microeconomic sphere.

7. The total levels of employment and unemployment in the economy are a topic of
macroeconomics.

4. Answer the following questions.

1. What is the field of economics typically divided into?

2. What does microeconomics focus on?

3. What individual decision-making units in the economy do you know?

4. What does macroeconomics focus on?

5. What questions are generally regarded as microeconomic? Why?

6. What problems are regarded as macroeconomic? Why?

7. What do both microeconomics and macroeconomics give attention to? What are
the peculiarities of this attention?

5. Give English equivalents of the following words and word combinations from
Text 1C.

NxTucomuér coxacu, MKKM KaTTa coxa, Kapop KaOyn KWJIMOK, ajoxuaa 0030p,
TaHJIOB TabCUPH, UCTEHMOIYIIIAP, UKTUCOANKN (PAOJUTHK, YMyMUH €KU OUPIMKIATH
Japaxa, KyuMac MyJIK HapXura TabCUp KYpCaTMOK, paJ KHJIMOK, Kekca ojamiap,

yerupmara sra OYJIMOK,’)KaMOoaT TPAHCIIOPT TU3UMH, UHOIAMA (Y1 KaJApCHU3JIaHHUIII)
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Tapakacu,MKTUCOMUN (HAOJUTMKHUHT KYTapWJIMIN Ba TYIIWII Japa)kKacd, WIICH3IIHK
napaxkacu, Oapua ToBapiap Ba XM3MAaTJIADHUHT YMYMHUN KUWMaTH, HAPXHUHT ypTaya
Japakacu, MexHaT 0030pH, SITOHA MAaKCal,MaxCyJoT MIUIA0 YUKApPHUII Japa)acH,
YMYMUN UKTACOAUN KypcaTKudiap.

6. Using vocabulary in ex.2 match the words with their definitions.

Words Definitions
1. to consume a) easy to sell; attractive to customers and employers
2. market b) to become or make smth. become smaller in size, number, etc
3. to increase c) the fact of a number of people not having a job.
4.to decrease d) a person who buys goods or uses services.

5. unemployment | e) an amount of money that is taken off the usual cost of smth.

) an open area or building where people meet to buy and sell

6. consumer
goods.
7. marketable g) to eat or drink smth.
. h) to become or to make smth. greater in amount, number, value.
8. discount

7.Discuss with the group the following topics:
Explain the key-terms of micro- and macroeconomics.
8. Study the following economic terms:

Labor economics, international economics, agricultural economics, public finance,
applied welfare.

9. Fillin the gaps using the words below:

Fee, increased, decreased, price, value, purchase, consumption, spent, consume,
require, resources, expected, economics, services, goods, production

1. She studied politics and at Cambridge. 2. This car model went out of
in 2000. 3. The cargo delivered in time. 4. The supply of water, gas, and
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electricity are essential . 5. Natural In this region are quite diverse and

rich. 6. She was advised to reduce her chocolate . 7. Little babies _ alot
of love and attention. 8. Every year private property increasesin . 9. He
a great amount of money on a new car. 10. Keep your receipt as proof of . 11.
Children over seven must pay full _ for the ticket. 12. House pricesare  to
rise sharply. 13. In winter people large amounts of heat and electricity. 14.
The rate of inflation has by 6% since the beginning of the year. 15. The
number of new students from 180 to 150 this year. 16. Does the bank charge
a___ forsetting up the account?

10.Speaking. Make a presentation on the following topics:

. A historical outline of economics as a science.
- Outstanding economists and their theories.

UNIT 2.

eRead and discuss the text using the key terms.

¢Give Uzbek and Russian meanings of the terns and word combinations in bold.
e Interpret the text.

eExplain the tools used for translation.

TEXT 1.
BUSINESS AND ITS TYPES

Business, organized approach to providing customers with the goods and
services they want. The word business also refers to an organization that provides
these goods and services. Most businesses seek to make a profit-that is, they aim to
achieve revenues that exceed the costs of operating the business. Prominent
examples of for-profit businesses include Mitsubishi Group, General Motors
Corporation, and Royal Dutch/Shell Group. However, some businesses only seek to
earn enough to cover their operating costs. Commonly called nonprofits, these
organizations are primarily nongovernmental service providers. Examples of
nonprofit businesses include such organizations as social service agencies,
foundations, advocacy groups, and many hospitals.

Business plays a vital role in the life and culture of countries with industrial
and postindustrial (service- and information-based) free-market economies such as
the United States. In free-market systems, prices and wages are primarily
determined by competition, not by governments. In the United States, for example,

17



many people buy and sell goods and services as their primary occupations.
Businesses provide just about anything for consumers’ want or need, including basic
necessities such as food and housing, luxuries such as whirlpool baths and wide-
screen televisions, and even personal services such as caring for children and
finding companionship.

Types of business.

There are many types of businesses in a free-market economy. The three most
common are (1) manufacturing firms, (2) merchandisers, and (3) service enterprises.
(1) Manufacturing firms produce a wide range of products. Large manufacturers
include producers of airplanes, cars, computers, and furniture. Many manufacturing
firms construct only parts rather than complete, finished products. These suppliers
are usually smaller manufacturing firms, which supply parts and components to
larger firms. The larger firms then assemble final products for marker to consumers.
For example, suppliers provide many of the components in personal computers,
automobiles, and home appliances to large firms that create the finished or
products. These larger end-product manufacturers are often also responsible for
marketing and distributing the products. The advantage that large businesses have
in being able to efficiently and inexpensively control any parts of a production
process is known as economies of scale. Nevertheless, small manufacturing firms
may work best for producing certain types of finished products. Smaller end-product
firms are common in the food industry and among artisan trades such as custom
cabinetry.

(2) Merchandisers are businesses that help move goods through a channel of
distribution - that is, the route goods take in reaching the consumer. Merchandisers
may be involved in wholesaling or retailing, or sometimes both. A wholesaler is a
merchandiser who purchases goods and then sells them to buyers, typically retailers,
for the purpose of resale. A retailer is a merchandiser who sells goods to consumers.
A wholesaler often purchases products in large and then sells smaller quantities or
each product to retailers who are unable to either buy or stock large amounts of the
product. Wholesalers operate somewhat like large, end-product manufacturing
firms, benefiting from economies of scale.

The division between retailing and wholesaling is now being blurred by new
technologies that allow retailers to serve far greater numbers of in a given span of
time than is possible in face-to-face interactions between a consumer and a retail
salesperson. Computer networks such as the Internet, because they do not require
any physical communication between salespeople and customers, allow a nearly
unlimited capacity for sales interactions known as 24/7-that is, the Internet site can

be open for a transaction 24 hours a day, seven days a week and for as many
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transactions as the network can handle. For example, a typical transaction to
purchase a pair of shoes at a shoe store may take a half-hour from browsing, to
fitting, to the transaction with a cashier. However, a customer can purchase a pair of
shoes through a computer interface with a retailer in a matter of seconds.

3) Service enterprises include many kinds of businesses. Examples include
dry cleaners, shoe repair stores, barbershops, restaurants, ski resorts, hospitals, and
hotels. In many cases service enterprises are moderately small because they do not
have mechanized services and limit service to only as many individuals as they can
accommodate at one time. For example, a waiter may be able to provide good
service to four tables at once, but with five or more tables, customer service will
suffer.

Forms of business ownership.

There are a number of different forms of business ownership. These include (1) sole
proprietorships, (2) partnerships, (3) corporations, (4) joint ventures, and (5)
syndicates.

(1) Sole proprietorships. The most common form of ownership is a sole
proprietorship - that is, a business owned by one individual. These businesses have
the advantage of being easy to set up and to dissolve because few laws exist to
regulate them. Proprietors, as owners, also maintain direct control of their businesses
and own all their profits. On the other hand, owners of proprietorships are personally
responsible for all business debts and, because they are constrained by the limits of
their personal financial resources, they may find it difficult to expand or increase
their profits. For those reasons, sole proprietorships tend to be small, primarily
service and retail businesses.

(2 A partnership is an association of two or more people who operate a business
as co-owners. There are different types of partners. A general partner is active in the
operation of a business and is liable for all of its debts. In small businesses with only
two or three owners, all typically will be general partners. A limited partner, by
contrast, invests in a business but is nor involved in its daily operations. Partnerships,
like sole proprietorships, are relatively easy to establish. Furthermore, partners can
pool financial resources to fund expansion and can divide their duties and
responsibilities according to personal expertise and abilities.

(3) A corporation is a legal entity that exists as distinct from the individuals who
control and invest in it. As a result, a corporation can continue indefinitely through
complete changes of ownership, leadership, and staffing. Current owners can sell
their holdings to other individuals or, if they die, have their assets transferred to heirs.
This is possible because a corporation creates shares of stock that are sold to
investors. One strength of the corporate business structure is that stockholders have

limited liability as opposed to unlimited liability of general partners, so they cannot
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lose more than their initial investment. Investors may also easily buy ana sell stocks
of public corporations through stock exchanges.

Investors control a corporation through the election of a managing body, known
as a board of directors. In a large corporation, investors collectively decide who will
oversee the operation of the enterprise. In turn, the board chooses a president, who
decides on the key company personnel and helps formulate company strategy.

(4) In joint ventures and syndicates, individuals or businesses cooperate to
create a single product or service package. A joint venture is a partnership agreement
in which two or more individual-or group-run businesses join to carry out a single
business project. For example, U.S.-based General Motors Corporation and Toyota
Motor Corporation, based in Japan, have a joint venture called New United Motor
Manufacturing. Inc., created for producing cars in California.

A syndicate is an association of individuals or corporations formed to conduct
specific financial transaction such as buying a business. Quite often syndicates are
created for buying sports franchises. For example, the Miami Heat baseball team
New York Yankees baseball team are each owned by syndicates is also involved in
the operation of other businesses.

Business operations.

A variety of operations keeps businesses, especially large corporations, efficiently
and effectively. Common business operation divisions include (1) production, (2)
marketing, (3) finance, and (4) human resource management.

() Production includes those activities involved in conceptualizing, designing,
and creating products and services. Today, computers help monitor, control, and even
perform work. Flexible, high-tech machines can do in minutes what it used to take
people hours to accomplish. Another important development has been the trend
toward just-in-time inventory. The word inventory refers to the amount of goods a
business keeps available for wholesale or retail. In just-in- time inventory, the firm
stocks only what it needs for the next day or two. Many businesses rely on fast,
global computer communications to allow them to respond quickly to changes in
consumer demand. Inventories are thus minimized and businesses can invest more in
product research, development, and marketing.

(2) Marketing is the process of identifying the goods and services that
consumers need and want and providing those goods and services at the right price,
place, and time. Businesses develop marketing strategies by conducting research to
determine what products and services potential consumers think they would like to
able to purchase.

(3) Finance involves the management of money. All businesses must have
enough capital on hand to pay their bills, and for-profit businesses seek extra capital

to expand their operations. In some cases, they raise long-term capital by selling
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ownership in the company. Other common financial activities include granting,

monitoring and collecting

The successful financier snorted
contemptuously.

"Money! pooh! there are a
million ways of making money."
"But only one honest way," a
listener declared.

"What way is that?" the
financier demanded.

"Naturally, you wouldn't know:
was the answer.

credit or loans and ensuring that
customers pay bills on time. The
financial division of any business
must also establish a good
working relationship with a bank.

Manager - from your
references | see you've had
your jobs in the last month.

Applicant - Yes, sir, but
doesn't that show how
much in demand | am?

(4) Human resources management. Businesses rely on effective human resource
management (HRM) to ensure that they hire and keep good employees and that they
are able to respond to conflicts between workers and management. HRM specialists
initially determine the number and type of employees that a business will need over
its first few years of operation. They arc then responsible for recruiting new
employees to replace those who leave and tor filling newly created positions. A
business's HRM division also trains or arranges for the training of its staff to
encourage worker productivity, efficiency, and satisfaction, and to promote the

overall success of the business.
Digest best jokes and translate them
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A salesman was dismissed because he was rude to a
customer. A month later the sales manager spotted
him walking about in a police uniform. | see you've
joined the force, Bhatnagar, said the sales manager.

TEXT 2.THE GLOBAL FINANCIAL-ECONOMIC CRISIS

e Translate the text into Uzbek and Russian.
eEXxplain the tools used for translation.

The global financial-economic crisis, which broke out in 2008 and is now
acquiring greater scales and depth in the assessments of many international experts
and specialists, gains more questions than the answers about the reasons and
forecasts of its further development.

The crisis, that had started with failure and insolvency of mortgage lending in the
United States, had its large-scale impact on liquidity crisis of the largest banks and
financial institutions, and led to disastrous fall of indices and market value of the
biggest companies at the world’s top stock exchanges. In its turn. This all has caused
considerable production decrease, sharp deceleration of economic growth rates in
many countries with all related negative consequences.

Many leading think tanks and expert centers, analyzing and summarizing the
data related to current state and possible impacts of the global financial crisis, make
the following conclusions.

First, the global scale of crisis processes taking place in the financial and banking
system, inevitability of recession and economic decline, cutting down of investment
activity, decrease of demand and shrinking of international trade volumes, as well as
considerable social losses which may well impact many countries in the world, have
found their confirmation in practice.

Second, the broken out global financial crisis has demonstrated serious
shortcomings and necessity to radically reform existing world financial and banking
system, proved the lack of a due control over the operations of banks, which mainly
served their own corporate interests, being carried away by various speculative
operations at the credit and securities markets.

Third, the scale, depth and consequences of financial and economic crisis in the
certain state will to much extent depend on, primarily, the stability of its financial and
currency system, capitalization and liquidity of national credit institutions, their
dependency on the foreign and corporate banking structures, as well-as the size of
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gold a currency reserves and capability to repay external loans, and finally. On the
level of sustainability, diversified nature and competitiveness of national economy.

Fourth, the earliest tackling of the global financial crisis and mitigation of its
consequences mostly depends on efficiency and concurrence of the adopted measures
at certain national level and international level as a whole.

The November 2008 Washington G20 Summit which brought together the
biggest states that represent about 85 percent of the world gross product has
reaffirmed an ever growing scale of the global financial crisis.

The Summit discussions demonstrated that today the point is not about
preventing, but only about seeking the ways out of the global financial crisis, i.e. the
line of no return to earlier positions has been practically passed.

The discussions have also shown that the Summit participants did not have
common approaches towards the analysis of reasons of the emerged crisis and
therefore it is yet early to speak about elaboration of a joint effective program aimed
at neutralizing serious and far-reaching consequences of the ongoing global financial
Crisis.

At the same time, the very fact that such a Summit was held and discussed the
problems and current situation regarding the global financial crisis by itself stands
as a hope-giving signal.

Today there is no need to prove that the level and depth of susceptibility of each
country to the impact of the global financial crisis, first of all, depends on stability
and reliability of financial, economic and banking systems, as well as on how strong
are the protective mechanisms integrated into them.

The own model of reforming and modernization adopted in Uzbekistan, while
putting forward the goal to secure our national interests in the long-term perspective
has meant from the onset the denial of the methods of shock therapy, which were
persistently imposed on us, as well as naive and deceptive conceptions about the
self-regulating nature of market economy.

We have chosen an evolutionary approach to the process of transition from an
administrative-command to a market system of regulation, the road of gradual and
phased reforms, acting in line with a well-known principle - "do not destroy the old
house until you build a new one™.

In addition, what was of a special importance, in order not to fall a prey to
turmoil and chaos, we have clearly defined a principle that at a transition period it
Is the state that must take a responsibility of a principal reformer.

Vocabulary exercises.
1.Look at the following words in the text and try to explain them:
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Long-term capital, onset, external loans, liquidity, inventory, a legal entity,
revenues, operating the business, for-profit businesses, retailing, wholesaling, assets.
sales interactions, limited partner, capacity, human resources, stockholder, profit,
receipt, refund, assets, capital, consumers, loan, loss, retail, salary, shareholder,
taxes, turnover wholesale, currency, liabilities, discount, expenditure, interest,
invoice

2.Fill in the correct word and expressions from the list below:

automation unemployment inflation taxation GI\TP interest rates
secondary industries service industries monopoly output  income tax
balance of payments primary industries nationalized industries VAT deficit
key industries

1.The percentage charged for borrowing money. (The Bank of England has
raised ).

2.Industries involved in the manufacture of goods. ( rely
ready supply of raw materials.)

3.The value of goods and services paid for in a country, including income earned in
other countries. (Last year's was close to £25 billion).

4.The amount which a firm, machine or person produces. (The factory has doubled
its in the last six months).

5.Industries involved in the production of raw materials. (Coal mining is in
important ).

6. Installing machinery in place of workers ( can be a mixed blessing -
machines usually tend to be out of order when you need them most).

7. Industries, which do not make products but offer a service such as banking,
insurance and transport. (have become more important in the last
decade).

8.The difference in value between a country’s imports and exports (the government is
trying to reduce the deficit.)

9.The amount by which expenditure is more than receipts in a firm’s or country’s
accounts (the company announced a two million pound ).

10. A system where one person or company supplies all of a product in one area
without any competition. (The state has a of the tobacco trade).

3.Fill in the gaps with the suitable synonyms to the words in brackets.
Electronic commerce.
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The rapid 1) (expansion) of the Internet in the late 1990s led to
2) (explosive) growth in e-commerce - the exchange of good and
services over the World Wide Web. Industry analysts reported that North American
business-to- consumer e-commerce transactions grew from $ 11, 5 billion in 1998 to
$445 billion in 2000. E-_commerce follows the same basic .3

(principles) that traditional commerce fallows-that is. Buyers and sellers exchange
and 4) (transport) goods from one place to another. But in e-commerce,
the, Exchange is... 5) (facilitated) by networked computers .Buyers order
goods and services online. At the close of the 20" century, retail 6)
(transactions) made up the largest part of e-commerce. Consumers 7)
(purchased) computers airline tickets. Hotel room automobiles. Clothing electronics,
books, event tickets, food countless other 8) (commodities) over the
Internet. Business to business commerce represented on of the fasts growing
segments commerce.

4. Look at the sentences 1- 16, and replace the words and expressions in bold
with a word or expressions in the box which have an opposite meaning.

Unskilled laborers employees/ workers/stuff credit exports loss demand for
bust/recession shop floor private net state —owned industries expenditure
lending take on retail white collar

1. We have limited (supply of) computer base units.
2. Last year, our company made a huge (profit).
3. Our gross profits are up by almost 150% on last year.
4. Banks across the country are reporting a sharp drop in
(borrowing).
5. The company will (debit) your bank account with £528 each month.
6. The (wholesale) market has experienced a downturn since the
recession began.
7. The government is encouraging short-term investors to put their money into the
(public) sector.
8. (Private enterprises) are under a lot of financial pressure.
9 (Skilled workers) are demanding a 15-pay rise.
10. If this continues, we will have to (lay off) members of staff.
11. (Blue-collar) workers across the country are demanding:
improved working conditions.
12. He works for a company which (imports) camera equipment.
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13. A lot of people have benefited from the recent (boom) in the
electrical industry.

14. The (management) refuses to compromise on the quality of their
products.

15. Overall (revenue) is down by almost 15.

16. A fight broke out in the (boardroom) over terms and conditions of

employment. (Note: you will have to change the preposition in to on.

Match the professions with the definitions.

Account A person who owns or is an executive in a bank
Manager The highest ranking officer of the company
Banker A person who directs an organization, industry, shop etc.
Bank officer A person concerned with the maintenance
Creditor and audit of business accounts and the preparation of
Debtor consultant reports in tax and finance
CEO A person who deals with customers in the bank
A person or commercial enter price to whom money is
owed
A person or commercial enterprise that owes a financial
obligation

6. Fill in the gaps using the words and expressions in the, box to complete these
paragraphs.

advance bureau de change cash commission credit card credit limit debit card
exchange rate hard currency interest in the black inthered soft
currencies strong transaction traveler's cheques weak

When you go travelling, it is always a good idea to take a bit of 1. (corns
and notes) with you: preferably a 2. like US dollars or British pounds. A
lot of places will refuse to change 3. from countries with weak economies.
The British pound is 4. at the moment, so when British travelers go to the
USA, their pound will buy more dollars. When it is. 5. they will get fewer
dollars for their money. You can  change 6 at any bank or 7._____in the
city, but check the 8. they are offering you first, and also check how much 9.

you will be charged (this can be as high as £5, or 8 of your total 10

in some places.
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If you are using a cash machine abroad to withdraw money, it is better to use a

11. (where money is taken directly from your bank account) rather than
get an 12. ona 13. (such  as American Express, Visa or
Master Card) as you don't have to pay 14. to the card company. This
usually only works, however, if your bank account is 15. and you have
sufficient funds. If your account is 16. (there is no money in your
account and or you owe your money), you may not be able to withdraw money from
it (unless your bank gives you a good 17. ).

Use a dictionary to find the differences between the words and
expressions.

1. Make a profit & make a lose 9. Income tax & excise duty

2. Extravagant & frugal/economical 10.to credit & to debit

3. A current account& a deposit account | 11. a bank & building society

4. A loan & mortgage 12. a discount & a refund

5. To deposit money & to withdraw | 13. something which was a bargain &
money something which was exorbitant

6. A wage & asalary 14. worthless & priceless

7. Broke & bankrupt 15. save money & invest money

8. Shares, stocks & dividends 16. inflation & deflation

17. income & expenditure 18. to lend & to borrow

Follow —up activities.

» Discuss the benefits and drawbacks of credit cards.
» Dream of winning $1min in a lottery .How would you spend your money?
» If you had a land in countryside how would use it?

Grammar check.
Cross out the unnecessary word and find grammar mistakes.
Some sentences arc correct.

1.The managing director believes the company should start the producing pocket
computers.

2. | always put on my money in a building society and not in a bank.

3. | cannot afford to buy a new car right now. | do not have enough money at all.

The cost of living seems to go up every day.

4. Of course, it is always so difficult to economize.
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5. Shops all over the country are making huge reductions on just about everything.
6. | came into a lot of money recently at when my uncle died.

7. | always seem to be run up a huge overdraft at the bank.

8. Look at this cheque that came in the post this morning from the Inland
Revenue.

9. Of course, the potential global market for them is enormous.

10. Fortunately I receive an unemployment benefit.

Individual Assignment:
Speak on your views on solution of the economic crisis in different countries.
UNIT 3. MY CAREER. APPLYING FOR A JOB

Accept challenges that force you to try something new
Exercise 1. Discuss these questions.

1. Is any job better than no job at all?

2. How ambitious are you?

3. Do you have a career plan?

4. Where do you want to be in 10 years’ time?

5. Which of the following would you prefer to do?

a) work for one company during your career?

b) work for several different companies?

c) work for yourself?

Exercise 2. Which of the following areas do you work in?

1. Sales and marketing 5. Production
2. Finance 6. Advertising
3. Management 7. Other

4.Administration and personnel

Exercise 3. What is important for you in choosing a job? Choose ten that you
think are important, then put them in order from the most important for you
(write 1) to the least important (write 10). Explain your choice. Compare your
choices with other students. Are they different?

The pay is good...
The work is interesting...
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The work is helpful to society...

The hours are flexible...

The boss is nice. ........

The people I work with are friendly...

There are opportunities for a better job in the future...
The job is near my home....

The job gives opportunity to travel...

The job gives opportunity to make decisions...

The benefits (company car, cheap meals, etc.)

The job gives chances for promotion...

@ 11 To) g 112 1101 1

Exercise 4. Read the text and answer the questions.
Business Career
Tom Brown was born on October 25, 1974. In 1979, he went to school and

finished it in 1991. Then he entered the University. Tom graduated from the
University and got his first job with Shell. He joined the company in 1995, just after
leaving the university. He worked as a sales manager for 2 years, and then from
1998 to 2000 he worked in the Marketing Department. He really enjoyed the job.
Nevertheless, he wanted something different. So, Tom left to work for B1CC, the
chemical company. They took him into the Research and Development Department.
In 2003, they sent him abroad. He lived there for 3 years. In 2006 Tom came back,
hi 2007 he was promoted to head of the department.

In 2002, Tom got married. His wife is a teacher. She teaches English. They have
two children. His son was born in 2004. His daughter was born in 2007.

Now he is going to start up his own business. He found an investor and a partner.
They are planning to launch their project next year.

. When was Tom Brown born?
. When did he go to school?
. When did he finish school?
. What did he do after finishing school?
. What did he do after graduating from the University?
. What department did he work in from 1998 to 20007
. Why did he decide to change his job?
. What company did he join?
. What department did they take him into?
10. When did Tom get married?
11. When were his children born?
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12. Where did he go in 2003?

13. What position was he promoted to in 2007?

14. What are his plans for the future?

Exercise 5. Match the words to their definitions.

1. employment ()

a) a fixed monthly payment which
employees get

2.to promote ()

b) the long-term plan for your
professional life

3.employer ()

c) a person who applies for a job

4. salary ()

d) work, job

5. career ()

e) a person who is employed by another
person for a salary

6. Applicant ()

f) to give work to someone

7.employee ()

g) money paid (per hour or day or week)
to manual workers

8.toemploy ()

h) to raise to a higher position, a more
important job

9. wage ()

1) a person that you work for

Exercise 6. Below are some suffixes and a prefix that can be used with the stem

employ to form new words.

Write the correct suffix or prefix in each blank (some of them may be used twice)

er, - ee, - ment, - ed, un.

1 A person who has no job is....

2 A serious problem when people have no jobs is .......

3The company...2,000 workers
4 8,000...... work for the company.

5 If people look for jobs they may apply to an ...agency
6.The person or company who employs you is an .......

Exercise7. Complate these sentence with did, was or were.

1. Where....... you born?
2. When ...you go to school?

3. What subjects...you study at school?
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4. When ..your son born?

5. What company.....you join last year?
6... they at the meeting yesterday?

7. Jane....on a business trip two days ago.
8. Where...... they study management?

Exercise 8. Read the text about Tim Waterston and then complete the time line.

Tim Waterston was born in England in 1939. He studied at Cambridge University.
When he finished his studies he was not sure what to do, but he did not want to stay
in England. So, he joined a small company of tea traders in India and he worked there
from 1969 to 1964. It was his first job and he was very happy there. He came back to
England and the following year he started a new job in the Marketing Department of
Allied Lyons. Some years later, he changed the company and joined WH Smith, a
chain of booksellers. He was responsible for their American division. In 1982, he
started his own company, Waterston & Co. He opened bookshops all over the United
Kingdom. They were very successful and the company expanded quickly. In 1989 he
decided to sell his company. WH Smith paid £ 42 million for it.

Date Event
...... was born
...... worked for a company of tea traders in India
1065
.......................... moved to WH Smith

.............. started his own company
989

Exercise 9. Read an interview about Tim Waterston’s career. There are 7
mistakes. What are they? Make sentences like this:
Ex.: He did not join Shell. He joined Allied Lyons.
Interviewer: Can you tell me anything about Tim Waterston?
Interviewee: Well, he was born in 1949. He studied at Cambridge University. Then
in 1962, he decided to go abroad and joined a small company of tea traders in India. |
think he stayed in India for 4 years.
Interviewer: And did he come back to the UK after that?
Interviewee: Yes. He joined Allied Lyons and worked in their Sales Department,
but some years later he changed the company and joined WH Smith
the big booksellers.
Interviewer: What was his job there?
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Interviewee: He was responsible for their European division. Then, in 1984 he
started his own company, Waterston & Co. He opened bookshops all over Europe.
They were very successful.

Interviewer: So, when did he decide to sell his company?

Interviewee: In 1989. WH Smith paid £ 24 million for it. It was a very good price
in those days.

Exercise 10. When you apply for a job vacancy, you have to present your
curriculum vitae (CV) or resume as it is called in the USA.

There are no fixed rules for the presentation of a CV. Here is one of the variants.
Study it and do the assignment below it.

CURRICULUM VITAE

Name: Ronald Baker
Date of birth: 22 October 1982
Present Address: 56 Cranmore Road, Shepton, Somerset, Ba5 3LR E-
mail Address: ronald.baker@shepton.net
Telephone number: Office: (032) 123 4567
Home: (032) 987 6543
Marital Status: Single

Education and qualifications:
2006-2007 University of Birmingham,

High Street, Birmingham,

Diploma in Business Administration
1998-2001 Central Business College, Kent Road, London

1987-1998 Bachelor’s degree in Business and Commerce
Secondary School,
Shepton, Somerset, BA 5, General Certificate in Education

Work experience:

2008-present Jones Ltd., 50 Bristol Road, Shepton, Somerset Regional Branch
Manager In charge of marketing strategy, and developing new selling methods
2001-2005 National Foods Importers Ltd., Strode House, Somerset

Junior Manager

Trained a team of sales staff

Computer skills | have working knowledge of Microsoft Office, Word and Excel,
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PowerPoint

English (mother tongue), good knowledge of French and elementary knowledge of
Spanish

Other Skills & Interests: While working | have attended evening courses for

French and Spanish. | have also completed a special IT Course at Bath City College.
My interests include swimming, guitar playing and reading.

Mr. Snyder, Assistant Director, National Food Importers Ltd., Strode House, Bath,
Somerrset (Tel: 01236 775 438)

Mr. Grey, Senior Lecturer, Central Business College, Kent Road, London Wla 4AA
(Tel:0181 246 7916)

Note: List the information about your education and work experience in reverse
order. The names, positions, addresses, phone numbers, fax numbers or e-mail
addresses of two referees are often required.

Exercise 11. Write down your CV.

Exercise 12. Bead Jenny Potter’s CV and write a paragraph about her life.

CURRICULUM VITAE

Name Jenny Potter

Address 56 Greenwich Street, London

Date of birth 26 April 1982

Marital status Married, 2 children

Education BSc in Economics, London School of Business

MSc in Economics
Work experience
1999 - 2005 Financial analyst, Hanson Consultants
2006 — present Chief economist, GBS Company

BSc - Bachelor of Science
MSc - Master of Science
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Exercise 13. Choose the words in the box and complete the text using them in
the correct tense-form.

to get, to start, to leave, to go, to be, to come, to sell, to join

Tom Farmer...(1) school when he ......(2) 15 and he..... (3) ajob

with a local tire firm. At 20 he...(4) Goodyear as a salesman. At 24 he

(5) his own business. He..... (6) it 4 years later and....... (7)

to the USA. But at 31 he.....(8) back to the UK to start a motor vehicle

business called Kwik-Fit. The business now has almost 2,000 centers in the UK and
Europe and a turnover of f 515 million pounds.

Exercise 14. Make up questions for these answers.

I Was born in Boston.

work for APEX Corporation.

1
B:
2
B: I qot married in 2005.
3
B:
/
B

2 started working for them 3 years ago.

—P

joined the company 6 years ago. 6 A:

B: | was an office manager.
TA: 7

8A:
B: I left the company because | wanted something different
A: ?

9 A: v
B: I worked in that department for 2 years

10 A
B:I studied economics, management and marketing at collage

Exercise 15. Listen to the text about Sam Taylor and do the assignments.

I. Find the right answer.
34



1 Where does Sam Taylor live?.
a Boston b London ¢ Liverpool d Bristol
2 Where did Sam live 5 years ago?
a Boston b London ¢ Liverpool d Bristol
3 How old was Sam when he went to school?
a6 b5 ¢7d8
4 What didn’t Sam study at the Higher School of Economics?
a finance b engineering c¢ economics d management
5SWhy doesn’t he work on Tuesdays and Thursdays?
a Because he has no lessons these days b Because his wife works these days ¢
Because he has a rest these days.

I1. Is the information true or fake?
The company where Sam is working now produces cosmetics. T .F

Sam Taylor is single. TF
He has three children. TF
Sam was an engineer when he worked in London. TF
Now Sam is a financial manager. TF
He leaves the company at five o’clock. TF
He often goes on business trips. TF
On Sundays Sam’s parents visit his family. TF

I11. Complete the following sentences.

Samgetsupat ....

a6.30b7.30c6.45d6.15

He has breakfast at ...

a6.15b7.15¢6.45d7.00

Sam starts his work at ....

a7.15b7.45¢8.15d9.00

Sam has lunch in ... a big restaurant b a café, ¢ a snack bar d a cafeteria

Sam likes his job because ....

a it is interesting b children love him ¢ he loves children d he lives near the company

Exercise 16. Complete the text using the words from the box in the correct form.

an Applicant, CV, an interview, a vacancy, a reference, experience, to apply, to
advertise

The APK Company has...... (1) In its Consultancy Department for
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an economist. They...(2) in newspapers or on the Internet. This is a good

opportunity for a young graduate with excellent academic background
economics...(3) must have 3-4 years*........(4) as an economist. Some Applicants(5)
for the job. The Applicants wrote their...... (7) and sent them to the Personnel
Department of APK Company. Applicants often have to give the names of two
people who write.... (8) for them. The Personnel manager will select the Applicants
who match the job and ask them to attend..........

Exercise 17. Listen to the text about Jack Wikman and find the right answer.

1. What is Jack’s job?

Heisa...... a a businessman b an engineer ¢ an economist d a policeman
. Holiday
Compan Position Location Age Marita Children House Benefits
y | status Duration

Franz
Weber

Mitsuo
Ito

Rosalb
a
Piretti

Barbr

Ford

2. When was he born?
He was bornin  a1983 b 1985 ¢ 1993 d 1973

3. How old was Jack when he went to school?
He was a5 b6 c7 d8
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4. What did he do after finishing school?
a He entered a University, b He entered an Institute. ? ¢ He entered a college, d He
entered the High School

5. What diploma did he get?
a a diploma of an economist b a diploma of a businessman ¢ a diploma of an engineer
d a diploma of a policeman

6. What company did he join after graduating from college?
a a big automobile company b a small cosmetics company ¢ a small company
producing components d a big plastics company

7. What company is he working now?
a a big automobile company b a small cosmetics company ¢ a small company
producing components d a big plastics company

8. What is his wife’s job?.
She is..... aabusinesswoman b an economist d an accountant
¢ a doctor

9. What is her line of business?
a insurance b fast food ¢ cosmetics d finance

10. Where did they live 2 years ago?
a in a small flat b in a big flat ¢ in a small house d in a big house

Exercise 18. Listen and fill in the gaps.
1975 o

1977-1982 ..o

1982 .o

Exercise 19. Listen to four executives. They are speaking about the way of and
life. Fill in the table.

Exercise 20. Read the interview.
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Applicant: Good afternoon.

Personnel Manager: Come in. Good afternoon. Are you Mr Umarov? Thank you for
coming. Please sit down.

Applicant: Thank you.

Personnel Manager: Can | introduce you to David Slater, our Marketing Manager?
Marketing Manager: How do you do?

Applicant: How do you do?

Personnel Manager: And I’'m Sheila Brown, the Personnel Manager.

So, Mr. Umarov, did you find us easily?

Applicant: Yes, Idid. .'r

Personnel Manager: Well, here is your CV. Can | just check the information? Is that
all right?

Applicant. Of course.

Personnel Manager: You were born in 1985, is that right?

Applicant: Yes, on 5th September to be exact.

Personnel Manager: You are married, aren’t you?

Applicant: Yes, | am, and | have two children.

Personnel Manager: Uh, huh. You went to secondary school in 1992 and finished it
in 2002, didn’t you?

Applicant: Yes, | did.

Personnel Manager: Then you graduated from the University of Economics.
Applicant: Yes, that’s right.

Personnel Manager: What faculty did you study at?

Applicant: At the Faculty of Foreign Economic Relations. First | got a

Bachelor’s degree and then I took a Master’s degree course.

Personnel Manager: Good. You can speak English, Uzbek and Russian, can’t you?
Applicant: Yes, | can.

Personnel Manager: Where did you learn English?

Applicant: I learned English at school and then took an internship course in
England, and I was on business in the USA.

Personnel Manager: Now, I’d like to move on to your work experience. | see you
havea lot of experience in marketing. What was your first job?

Applicant: | was a Personal Assistant to the Export Director at the Gibsons
Company. | stayed there for two years and and then

I moved on to my present company, the APK Centre.

Marketing Manager: Why did you leave the company?

Applicant: Because | got an interesting offer. Mr. Johnson, the Marketing

Director, offered me the job because | know Asian markets.
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Marketing Manager: That’s very interesting, Mr. Umarov. Um .... now ...er tell
us a little bit about the work you’re doing at present.

Applicant: We are doing consultancy work for companies operating in Asian
markets. Er ... our customers come from all over the world.

| help to organize these visits. | set up meetings and presentations and deal with
correspondence.

Marketing Manager: And what do you like about your job?

Applicant: | enjoy meeting customers and going on business trips.

Marketing Manager: | can see you are very happy there, Mr. Umarov. | wonder, why
you’d like to join our company.

Applicant: Well um | know your company has a very good

reputation. And I think that | can have more opportunities in your company.
Marketing Manager: Yes, aha, aha.

Applicant: Excuse me Can | ask you a question?

Personnel Manager: Certainly.

Applicant: I"d like to know if I get this job will I be able to um .... work

abroad in one of your overseas branches?

Personnel Manager: Oh, yes, certainly.

Applicant: Oh good. Um ... that’s what I’'m interested in.

Personnel Manager: Now .... um ... is there anything else you’d like to ask us?
Applicant: Aha ... yes. Will | get a bonus?

Personnel Manager: Yes, you’ll get a bonus, if you work well, of course.
Applicant: Oh, that’s good, yes Do your employees have any benefits?
Personnel Manager: Yes, you will have a company car. Right, well So, thank you
very much for coming. We’ll contact you before the end of the week.

Applicant: Good. Well, thank you for seeing me.

Personnel Manager: Good-bye.

Marketing Manager: Good-bye.

Answer the following questions.
*Who is interviewing Mr. Umarov?
* When was Mr. Umarov born?
* Is he married?
* When did he finish school?
» What University did he graduate from?
» What faculty did he graduate from?
« What degrees does he have?
« What languages does he speak?
* Where did he learn English? ,
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* What was Mr. Umarov’s first job?

» What position did he hold at the Gibsons Company?

« How long did he work there?

« Why did he leave the Gibsons Company?

« What company did he join after leaving the Gibsons Company?
» What is Mr. Umarov responsible for?

« What does he like about his job?

* Why does he want to leave the APK Centre?

Exercise 21. Complete the sentences with the verb in the Present Continuous or
Present Simple.
l.a) Ohno !It........ (to rain). We can’t play tennis.
b) It always (to rain) in spring.
2.2) Where is David? — He...(to shave).
3.He....(to shave) twice a day.
a) What... you...(to do) now?
b) What.... you usually (do) in the evening?
4.a) Where is the manager?- He (to have) talks.
b) Sometimes he (to have) talks every day.
5.a) They....(to discuss) the terms of the contract now.
b) They.... (to discuss) the terms of the contract before they sign
it.
6.a) Can you see that man? He...... (to sell) newspapers.
b) He(to sell) newspapers there every day.
7.a) Do you know this man? What language.....he ...... (to speak)?
b) He (to speak) English, French and German.
8.a) What specialist...... you...(to look for) now?
b) Every year we (to look for) talented and well-qualified people.

Exercise 22. Say as in the model using the following prompts.
Model: He is good at paperwork.

I checking details finding new partners
finishing job in time working independently
Am
You Are making friends
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He Is At organising meetings

She
We Are working with figures solving problems
They taking risks managing time analyzing the

situation making money

Exercise 23. Complete these sentences with the correct prepositions where
necessary.

My birthday is... April.

I'm going shopping...  Sunday.

....... summer [ always go to Chimgan.

My birthday is..... 12th May.

I always get up early....the morning.

I usually have lunch....one o’clock.

My friend always goes out with friends.....weekends.
| don’t have talks the..... afternoon.

[ am going on business....Monday morning.

I was born...1986.

He graduated...the University of Economics...  last year.
Jack joined Phillips....2007.

They worked...Nike.... 1998 ...... 2006.

My friend is good....... mathematics.

I left....... the company because | wanted something new.
Exercise 24(a). Listen to the interview and fill in the missing information.

Curriculum Vitae
Name: Mary........
Address: 2 Lansdowne Road, Liverpool.......
Telephone no: ...
Date of birth: 12th March ..........
Marital status: ...... s e children
Education: Secondary school, ........... ,
........ at the.........University
Work experience: The Cosmetics............... Company,
.............. Manager,.......... years.
A computer company,
Financial .................
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(b) Listen to the interview again and answer the following questions.

Why did Mary Dillon leave the first job?
Why does she want to change her present job?

Exercise 25 Think and say.

Describe how you think work will change in 15, 30 and 45° year’s time. What new
jobs will there be ? What jobs disappear?

What will people’s working conditions be like?

Exercise 26. Ask your partner the questions, which are usually asked during
Interviews.
1. What is your present (current) job?
. What did you learn from your last job?
. What did you like about your last job?
. What didn’t you like about your last job?
. Why did you leave your last job?
. What are you good at?
. Why do you think you will be good at this job?
. Do you have any special skills?
. What did you do that shows initiative?
10. What do you think of working as part of a group?
11. What do you want to do in the future?
12. What do you do in your free time?
13. What are your main interests?
14. What are your strengths?
15. What are your weaknesses?

© 0o NOo Ok~ W

Exercise 27. Role-play 1. Study this job advertisement and the three CVs
below. Which of the three people will you select for the job? Discuss your
choices. Give your reasons. Decide who should fill the vacant position
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Regus pic is a multi-national organization and leading worldwide operator of
business centers. We offer our clients a global network of fully equipped offices
and meeting facilities. We are looking for Business Manager.

Profile desired:
*Aged 35-45.

*University Degree, an MBA or equivalent qualification.
*Minimum 5 years’ experience.
*Fluent in spoken and written English, French and/or Germany.
The post will involve a lot of business trips.

Regus
Applicant 1 Applicant 2 Applicant 3
Name Jane Houseman Robert Khan Howard Jenkins
Age 30 42 52
Marital status Single Married Married
Address 24 Newmarl_<et 35 Hig_h Street, 6 Cherry Street,
Road, Norwich Bristol London

Education and
qualifications

Bachelor’s degree
in Business
Studies. Has a
good knowledge of]

computing

University degree
in Business
Administration

University degree
in Engineering

Previous

employment

Worked as a sales
manager

Wide experience in
different areas

Wide experience in
different industries

Languages

English, German

English, French,
Spanish

English, French,
German, Spanish

Exercise 28. Role-play 2.

Two students are members of the interviewing team. Think of some job vacancy. One
student is the Managing Director and the other is the Personnel Manager. The rest
students are applicants. The Managing Director and the Personnel Manager must
interview the applicants, then discuss each applicant, and decide whom to select for
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the vacant position.

Language notes

Past Simple
Positive
I
You moved
He
She
It _
We Went To Ferghana in 2005
They
Interrogative
I
T_|0u Move Yes, | did
Shi No, [ didn’t
It To Ferghana
Did in 2005?
We G
They 0
Negative
I
You Move
He did not
She
It _
We did not Go To Ferghana in 2005
They
Present Continuous
Positive and negative
I
You am
He
She IS (not) working now
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It
We

They Are
Interrogative
I
he
Is she
Where It working?
we
Are you
they

Prepositions

| was born in 1985.1 was born on 4™ April 1985.

| entered the university of Economics in 2006 (There is no preposition after
the verb “to enter”)

| graduated from the University of Economics in 2009.

| joined the company in 2008. | joined the liberal Democratic party in 2007.
(There 1s no preposition after the verb “to join”)

UNIT 4. WHO IS WHO AND WHAT IS WHAT (Company Structure)
Exercise 1. Answer the following questions:

1. What company do you work for?

2. What big famous companies do you know?

3. Do you prefer to work for a big or small company, and why?
4. Which of these companies would you like to work for? Why?
a) a family-owned company

b) a multinational company

C) your own company (to be self-employed)

Exercise 2. Here you can see some manufacturing and service industries.
Match them to the products and services they produce.

pharmaceuticals a) washing machines, vacuum cleaners,
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telecommunications | b) refrigerators, etc.
financial services C) travel and holidays
computer hardware | d) telephony, Internet services, etc.
food processing e) Cars
tourism f) canned or frozen foods, etc.
catering g) medical care
computer software h) computer programs
cars ) fabrics and clothes
real estate ), buying, selling, and managing buildings
textiles :
media k) computers, printers, etc.
healthcare ) banking, insurance, etc.
medicines
household goods m) serving food
n) newspapers, magazines, television, etc.

Exercise 3. Read the text.

Companies are a very important part of a state’s economy. They produce a wide
range of goods and provide different services. There are a lot of companies in the
world: big-sized, small-sized, medium-sized, state-owned or private, joint-stock
companies (open and closed), joint ventures, family-owned companies and others.
The word ‘company’ comes from the Latin word ‘compania’, which means a group
of people sharing bread.

Companies are involved in many activities, for example buying, selling, marketing
and production in different industries. Some firms may produce one good or provide
one service. Others may produce many different products. Many large firms are
multinationals and have production facilities in several different countries worldwide.
They are: Coca Cola and Pepsi Cola, which produce soft drinks; McDonald’s and
Kentucky Fried Chicken, fast-food producers; Microsoft, providing software; Levi
Strauss, a producer of jeans and other goods; and a lot of other companies.

Sometimes you may need to explain how your company or department is organized,
who is responsible for different aspects of business and how the company is run.
Some companies have similar structure; others have different organization. But they
all have much in common. Most companies are made up of three people: the
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shareholders, the management and the workforce. The structure of a typical company
is shown below.

Let’s say a few words about one company and call it the DCK Corporation The
company was set up in 1935. They produce consumer goods. Its head office i located
not far from the center of the city. The company has 2,000 employees: 1,500 full-time
and 500 part-time employees.

There are various ways of constructing an organization chart. Here you can see the
organizational chart of the DCK Corporation.
The DCK Corporation

Board of Directors Shareholders

Subsidiary Managing Director
Subsidiary
Production Finance Research& Sales and .
Department Department Developmet marketing Purchasing
Department

Department department

AdvertisingDivision .
After-sales Division

At the top is the Board of Directors, headed by the chairman. The Board is
responsible for policy decisions and strategy. It usually appoints a Managing
Director or CEO (Chief Executive Officer in the USA). The Managing Director is
responsible for running the company. The Managing Director reports to the Board
of Directors. The Board of Directors reports to the shareholders. The company is \
divided into six departments: Production, Research and Development (R&D),
Finance, Purchasing, Sales and Marketing and Personnel. Each department has a
manager, who is in charge of its day-to-day running and who reports to the
Managing Director. These departments deal with one or another important part of
work of the organization. Let us look at each one in turn.

The Production Department makes the consumer goods. The Finance | Department
looks after the company’s finance and accounting. The Research and Development

Department develops new goods, tests them and works closely with the Marketing
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Department. The Sales and Marketing Department consists of two divisions:
advertising and after-sales divisions. The department is responsible for the sales of
the products the company produce, carries out marketing research promotion of
goods and after-sales service. The Purchasing Department is in charge of buying all
the equipment and raw materials the company needs. Finally, the Personnel
Department. It is responsible for employing the staff and training of the personnel,
both on-the-job and off-the-job training. If the products are exported, the company
may also have an Export Department.

In addition to the parent or holding company, the DCK Corporation has two
subsidiaries abroad. They directly report to the Managing Director.

Exercise 4. Answer the following questions:

. What types of enterprises can you name?

. When was the DCK Company set up?

. What goods do they produce?

. Where is the head office located?

. How many employees work for the company?

. Does the company have any subsidiaries?

. How many subsidiaries does the company have and where are they located?
8. Who runs the company?

9. What is the Managing Director responsible for?

10. Who does he report to0?

11.Who do the members of the Board of Directors report to?

12.How many departments are there in the company? What are they?
13.How many divisions does the Sales and Marketing Department consist of?
14. What are they?

15. What do different departments deal with?

~No ok DN

Exercise 5. Here you can see a list of different department companies are
divided into. What departments are there in the company you work for?

Administration Design
Finance Information Technology
Marketing Engineering
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Production Logistics

Purchasing Personnel or Human Resources

Sales Public Relations

Research & Development Quality Control

Legal Customer Service

Distribution After-sales Service

Accounting Security

Exercise 6. Study the following groups of words. All of the words can be used to

describe a particular aspect of company organization.

head office Branch
Location main office Subsidiary
Headquarters Facilities
Limited state-owned
co-operative private/privately-owned
Company Incorporated family-owned
status public limited company joint venture
Partnership joint-stock
to consist of Division
to be divided into to be under
Company to be made up of to report to
structure Department to be responsible to
Section
Director Shareholders

Managing Director (Br.)

Owner

Chief Executive Officer (CEO) (Am.) employer
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People Vice President Employee
Assistant Manager Supervisor
the board Head
to be responsible for to be involved in
to run to deal with
Job to be in charge of to assist
function to work with to look after
to work under to check
to involve

Exercise 7. Big companies have complex structures with separate

sp

ecialist departments in charge of different functions. There are nine

departments in this company. Match each function to the department
responsible for it. There may be more than one choice.

Adminstration Purchasing Transport Personnel
Sales and R&D Legal Production
Marketing
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Example: The Sales Department carries out market research.

. carries out market research

. works with the factory unit

. runs the mail room for incoming and outgoing correspondence
. works out contracts

. operates the firm’s lorries/trucks (Am), vans and cars

. works to improve the firm’s product range

. is responsible for employing and selection of employees

. pays wages and salaries

. advises on company’s regulations

. arranges delivery of goods to customers

. organizes the activities of the sales representatives
. creates new products

. keeps a record of all payments made and received
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14. organizes training courses

15. orders all supplies needed by the company

16. organizes quality control to maintain product standards

17. is responsible for recruitment (employment) and selection of the staff
18. provides office services, such as photocopying

Exercise 8. Match the business titles to the responsibilities.

Sales Manager
Chief Accountant
Marketing manager
Managing director
Research and development
manager
Secretary
Receptionist
Production manager
Personnel manager
Public relations manager
Head of the planning
department
Finance manager
Audit manager
Head of the design department

is responsible for the company’s people and
organizes training courses
manages a team of designers
looks after company’s finance
Is responsible for planning projects from start to
finish
develops a network of distributors
prepares balance sheets
develops and carries out marketing strategy
receives visitors and answers telephone calls
types letters, files documents and makes
appointments
has general responsibility for the company's
work
contacts mass media people and makes sure that
the company has a good image
creates new ideas, finds and tests new products
Is responsible for producing goods
deals with all aspects of audits

Exercise 9. which department is described? Choose from the words given in

the box.

Accounts, Customer Service, PR (Public Relations), Production, Quality Control,
Security, Reception, Finance, Maintenance, Purchasing, Legal, Marketing, R&D,

Personnel, Sales, Distribution

1. The.......... Department is responsible for manufacturing the
products, which are then sold.

2. The ......... Department decides where to sell the products, how
to advertise them and the price.

3. The........... Department deals with orders for the company’s
products.

4. The employees in the...........
documents connected with the law.

Department have to read and interpret
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5. The............ Department is responsible for employing new staff and
keeping files on each employee.

6. The people in the......... Department have to buy materials, compare
prices and discounts from the suppliers.

7. The end of year results are analyzed, the budget is set and short-and long-
term loans are arranged in the........... Department.

8. The....... Department improves old products, and makes technical
plans for developing new products.

9. The....... Department talks to journalists, presents the

company to the public.

10. The ........ Department protects the staff and property of the company.
11. The....... Department deals with visitors and takes messages.

12. The...... Department checks company products and tries

to improve their quality.

13. The....... Department sends goods to customers.

14. The.....Department deals with after-sales service and

Customers’ complaints.

15. The Department checks equipment regularly and carries

out repairs.

Exercise 10. Listen to the tape. Alice Everett, the Marketing Manager, is
explaining the structure of the company to Hilary Beacham. As you

listen to the tape, complete the organization flowchart below by filling in
the missing job titles and name.
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Compact Systems — company structure
Name: David Burton

Title: Managing Director

Personal Assistant: Mary Wilkins

Name: Michael  Name: Sheila Name: ---------------- Name: Paul
Stott Polson Cummins

Title: Title: Title: Marketing  Title:---------

Manager
PA: Daniel PA: Jane PA: Hilary PA: Judith
Harkin Hargreaves Beacham
Walker
2secretarie 2 secretaries 2 secretaries 3 secretaries

It is interesting to know! Mercedes-Benz was
named in honor of the daughter of ELLINEC
Emil, Austrian diplomat and entrepreneur. He
was a motor-car enthusiast and designed a

new high speed car .He liked his car so much

that gave it his daughter’s name-
MERCEDES

Company Job Country

Mr.Baker

Mr. Taisen

Mr. Lane

Mr. Takahashi

Ms. Koda

Mr. Lee
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Mr. Grant

Ms. Wang

Exercise 12. Listen and answer the questions.
1. What is Ann Chapman in charge of?

2. Where does Peter Berger work?

3. Where does Gerald work?

4. What is Mr. Berger’s position in the company?
5. What is he responsible for?

Exercise 13. Listen and draw the chart.

Exercise 14. Below are suffixes that can be used with the stem economy to form
new words.

Form the words and write them in each blank.

-y, -ic, -ical, - ics, - ise, - ist

1. Students in colleges often take courses in........

2. They have to close down the plant because of ............. problems.

3. People buy small cars because they are ............

4. Uzbekistan is now in the transition period to market..............

5. The president of our company usually discusses money matters with our........
6.1 had to...to buy a new car.

Exercise 15. Complete these sentences with the correct prepositions

1. The Sales Department consists........... the Advertising and After-Sales Sections
2. Each Regional Manager is.... charge ....., one territory.

3. The Section managers’ report ..,...... the Regional Manager.

4. The companyis divided..... Six departments.

5. The company is headed....... the Managing Director.

6. The Personnel Manager looks.....the staff.

7. The Board....| Directors run the company.

8. The Managing Director is responsible...running the company.

Exercise 16. Compete these sentences.
1. In addition to the parent company, Agrochem has two...

2. The Managing Director ... to the Board of Directors.
3. The subsidiaries reporttothe  ............ company.

4. Our plant produces a wide.............. of products.

5. Their company was........... in 1991.
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6. The Board of Directors reports to the.............

7. Our company................. a wide range of services.

8. The R&D Department.......... new products development.

9. Before starting up a business businessmen must............ marketing
research.

10. We have production...... both in our country and abroad,

11. There are 50.......... employees in our office, but when we have
much work to do we take on some......... employees.

Exercise 17 (a). Read the dialogue.

Simon Price has just arrived at the Amazon Company. It is his first day in
the company. Gregory Richards, the Personnel Manager, is explaining him who
iIs who in Amazon.

Gregory: Good morning, Mr. Price. Welcome to the Amazon Company. How are
you? Simon: Good morning. Fine, thank you.
Gregory: This is your first day in our company. Let me tell you what is what and
who is who. You’ll need to know who to go to if you want to contact a particular
manager.
Simon: Oh, that’s very kind of you.
Gregory: Let’s start with our boss, David Carter. He is the Managing Director of the
Amzo Company. | think you are going to see him later this morning. Simon: Yes, |
am.
Gregory: Well, the company is divided into five departments: Production, Finance
and Accounting, Marketing, Purchasing and Personnel.
Simon: And is there the Research and Development Department?
Gregory: R&D!? No, we have no R&D Department, but we have the R&D Centre.
Simon: | see.
Gregory: Let’s deal with each department in turn, and I’d like to start with the
Production Department. Adrian Redley is the Production Manager. He looks
after production.
Simon: Fine.
Gregory: Danny Stockwell is the Finance Director, and Delia Bedford works as a
Personal Assistant to Mr. Stockwell.
Simon: | see.
Gregory: Moving on to the Marketing Department, we’ve got Bella Campbell. Her
title is Marketing Manager. You will work for the Marketing Manager as Marketing
Executive.
Simon: Yes, that’s right. And who heads the Purchasing Department?
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Gregory: Mr Hicks.

Simon: Not Jim Hicks?

Gregory: Yes, Jim Hicks. Why?

Simon: Oh, you know, we've studied at the HigherSchool of Business
Gregory: Oh, small world.

Simon: Yes, Til be glad to see him again and work for one company.
And who is the bead of the R&D Centre?

Gregory: Jack Barton. But he is leaving us soon.

Simon: May | ask why?

Gregory: He is 68. He is going to retire.

Simon: | see. Who does he report to?

Gregory: He reports directly to the Managing Director.

Simon; | see.

Gregory: O.K. as you know, I'm the Personnel Manager.

Simon: Yes.

Gregory: So, that is a brief overview of the structure of our company. Do you have
any questions?

Simon: No, thank you very much.

Gregory: Then, see you later.

Simon: Good-bye.

(b) Draw up a diagram of the structure of the Amazon Company.
Then describe it using the vocabulary of the unit.

Exercise 18. Listen and complete the table.

Company Position (Job) Responsibilities

1% man

2" man

Exercise 19. Listen and complete the table.

Department or

Company division Job Responsibilities

Carlos Garcia
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Masahiro

Mary Kemble

Mike Tate

Denny Falco

Exercise 20(a). Answer your partner’s questions about these people.

N
a Compa Job
m ny City
e
Y J
0 Wilcox Sales a
S Internat Manag K
h ional er a
i r
N
f‘ Kidsele Chief €
N bration, Accou w
Inc, ntant
n Y
] D
e : u
Keatin b
n o Buyer |
n .
y i
n
(b) Now exchange the roles.
Name Company Job | City 3!
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Ann Perdue Farms, Inc. Sales Representative Salisbury

Rustam General Motors Engineer Tashkent

Tim Unilever Administrator Hong Kong

Exercise 21. Pair work.

Student A: (a) This is a diagram of the company structure of James Peters
Limited. Student B is going to describe it to you. Complete the organization
chart below.

James Peters Limited

Exercise 22. Draw up a diagram of the structure of the organization you work
for.
Describe the functions each department performs.

Exercise 23. Role play. You are taking a visitor around your company
(organization, plant, ministry). Tell him/her about its structure, departments
and services.

It’s interesting to know!

We can often see figure 3 in the names of eastern
companies. For example, Sanyo means three oceans,
Mitsubishi means three diamonds.Some companies have
romantic names. For example, Hitachi means the dawn,
Daewoo means big universe.

UNIT 5. STARTING UP A BUSINESS. DISCUSSING DELIVERY TERMS.

Exercise 1. Why do people start up their own businesses?
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Discuss the following answers and choose those, which you think, are right.
a) Because they want to be their own bosses.

b) They want to improve their living standard.

c) They don’t like their job.

d) They have a product or service for which they think there is a demand.

Exercise 2. What conditions are important for people starting up new?
Businesses? Look at the list below and make comments on each of them. Choose
the three important conditions from this list.

Can you think of any other conditions?
e|ow taxes

eskilled staff

elow interest rates

echeap rents

estable economy

egood transport links

ehigh unemployment

ea strong currency

egovernment grants

Exercise 3. Read the text.
Starting up a Business

Every year hundreds of thousands of people start up their own businesses. The
Coca-Cola Company, which distributes its soft drinks around the world, started when
a pharmacist mixed the first Coca-Cola drink and began selling it in Georgia,
Atlanta. Before the 1880s, photo cameras were very difficult to use. Photographers
used glass plates and the equipment was hard to transport. George Eastman, a young
American, invented a new flexible kind of film. He also built a camera to use his
film. Starting up in a small office, he founded the big Eastman Kodak Company.

Two men decided to build a new and better computer. One of them sold his car to
get the money they needed. In 1977, they started the Apple Computer Corporation.
Now it is one of largest computer producers in the world. Brad Fitzpatrick, American
programmer, was 19 when he started his business. He created the most popular Live
Journal, a web-log (blog) service. Seven million people use it according to the
Yandex Company statistics. Dylan Wilk set up his company, Gameplay, at the age of
20 and just three years later, it became Britain’s second- largest supplier of computer
games with a turnover of 7.5 million pounds. Now he runs a multi-million-pound
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business. Fraser Doherty from Scotland was 14 when he took his grandmother’s
recipe for orange jam, prepared it and started selling it. The young boy invested 2
pounds and became a millionaire. These people havesuccessful businesses because
they saw a business opportunity. They found a niche and filled it. To get into the
right business at the right time is very important.

But setting up a business is not easy for young people. Young businessmen face
bigger problems than their older counterparts and have a high risk to fail. 2/3 | of
startups who are under 25 end in failure. One of the young entrepreneurs, who set
up his first business at 19, says: “Young businessmen need to have some experience
of work and real life”. There is another problem — banks do not want to give loans
to those who have no financial record. Victoria Goodwin set up her own decorative
business when she was 20. She says: “Being young can be a disadvantage, but it can
also be an advantage”.

The age at which most people start up a business is between 30 and 40, when they
have the work experience, capital and necessary motivation. Setting up a successful
business requires careful preparation and planning. In addition, of course, one
cannot avoid risks. There are a number of questions that all entrepreneurs ask
themselves before starting a business.

What is important at the beginning? One decides which line of business he or she
wants to start, which goods he or she is going to produce or which services to
provide. They think of a structure of their business and sources of finance they will
need to open their new enterprise. They include all this information in a business
plan. Then they can choose a form for their company, register it with the authorities
and launch a business.

Who is an entrepreneur? An entrepreneur is someone who has a good idea and sees
a chance to start up a business.

If you are going to start up your own business, it is necessary to form a team of
people. To find the right team will be the most important and the most difficult
decision you make. There is no magic formula to build a business. It is like putting
the pieces of a puzzle together. Moreover, the team is the most important piece.

What are some of the problems new businesses usually face? The main problem with
90% of new businesses is shortage of business and management skills. They do not
have enough knowledge of finance, accounting, marketing and human issues.

If you want to be an entrepreneur, it is necessary to solve the above problems. And
don’t sit around thinking about starting up a business, get up and do it now. Keep
your eyes and ears open. Don’t say: “I can’t afford the things I want”. Say: “How can
I afford the things I want”. If you want to do anything and you think you can do it,
chances are that you will do it.

And remember! You cannot climb the ladder of success with your hands in your
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pockets.

Exercise 4. Answer the following questions.

1. What motivates people to start up a business?

2. At what age do people usually start up their own businesses?

3. What does Victoria Goodwin mean by saying that “Being young can be a
disadvantage, but it can also be an advantage

4. What problems can startups face?

5. Why do 2/3 of startups who are under 25 end in failure?

6. The text says: “An entrepreneur is someone who has a good idea and sees a chance
to start a business”. Who can be an entrepreneur in your opinion?

7. What should start-up entrepreneurs do to set up their businesses?

8. What does this saying mean: “You cannot climb the ladder of success with your
hands in your pockets”.

9. Are you thinking of setting up your own business?

10. What business would you like to start?

11. What will you do if your business fail?

Exercise 5. The most important factor in business, especially when it is start-up
business, is a person in charge.

Answer the following questions and decide whether you are an entrepreneur.
Are you an entrepreneur?

1. Do you prefer to work on your own?
Ayes busually ¢ no
2. If something goes wrong, do you feel personally responsible?
A yes b sometimes ¢ no
3. Do you suggest changes in operations that involve you?
a often b sometimes c seldom
4. Do you like to work with other people?
a usually b sometimes ¢ seldom
5. Are you ready to take risks?
a sometimes b always c no
6. Do you have a clear idea of what you want to do the next three years?
a yes b reasonably clear ¢ no
7. Do you put your failures behind you?
a yes b sometimes ¢ no
8. If you have any problems, do you:

a go on working b wait for it to improve ¢ change your plans
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Exercise 6. Complete these sentences with the words from the box.

equipment, a turnover, fail, an entrepreneur, supplier, shortage, a loan, launched,
a decision, successful, to face, success, include is someone who starts up his own
business.

1o is someone who starts up his own business.
2. They............... an advertising campaign last month.
3. A business plan must.......... all the information about the company

you are going to set up.
4. When people want to set up their own businesses they must be

ready............ a lot of problems.

5. To increase the productivity we must install up-to-date..............

6. |He hadnot a........ start to his career, but now he is one of the most famous
businessmen.

7. The management made  ........ after they asked for the opinions of the
heads of the departments.

8. A lot of small-sized businesses start up and........... every year.

9.Last year our company’s......... was $65 million.

10.1t is very important in business to have a reliable..............

11.The business............. of this company in Asia depended on the special
characteristics of consumer markets.

12.Khamid had no money to start up his own business and took out........ ina
bank.

13.The Production Department had problems because of ............. of spare
parts.

Exercise 7. Study the language notes.

What are these numbers in figures? Write them down.

e ninety-nine
e six hundred and forty-three..............

e two thousand nine hundred and eighty-six..............

e thirty seven thousand nine hundred sixty-two and forty-four..............

e four hundred fifteen thousand five hundred and eighty-eight.................

e two million seven hundred fifty-four thousand three hundred and twenty-

e point naught two....
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e one point eight.......

two thirds........

three fitths
two euros ninety-five.......

e three point seven five........

Exercise 8. Listen to the numbers and write them down.

Exercise 9. Read these sentences.

1. Uzbekistan proclaimed its independence on 1st September 1991.
2. This equipment costs $245,600.

3. Our turnover in 2009 was $4,528,950.

4. Our prices went up by 5% last month.

5. Over 2/3 of our workers are well-qualified.

6. Did you say it’s 2.5?7 - No, it’s 3.75.

7. We usually offer a discount of */4 off the price.

8. commcol/www.co.uz

9. It is a very old company. It was set up in 1907.

10. At the end of the first year sales stood at 50% of the present level.
11. It takes me ||| of an hour to walk to the office.

12. malpress(o)com.uk

Exercise 11. Complete the following sentences with the best form of the
adjectives in brackets.

1. Our prices are......... than the prices of our competitors, (Iow)

2. Our prices are....... in the world, (low)

3. The quality of their goods is......... than that of their competitor, (high)

4. If we improve quality, our business will be............ (profitable)

5. Heis........... partner I have ever had. (reliable)

6. Our new office is...... than the old one. (comfortable)

7. Why are working for this company? - Because it has a............ reputation than
the company | worked before. (good)
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8. Whois........... man in your country? (rich)

9. This year they invested............. in the advertising campaign than last year.
(much).

10. My caris............... than my partner’s car. (expensive)

11. Levi’s Company is............... producer of jeans. (big)

12. Exercise 12. Supply the following sentences with the verbs ‘to solve’, or ‘to
decide*, ‘a decision’ or ‘a solution’ in the correct form.

l......(1) the problem, the managers.............. (2). to change the location of their

head office.

2.The head of the Production Department...... (3) to improve productivity by

various means.

3.The management has made......... (4) to expand.

4.0ur clerical workers cannot deal with paperwork and the head of the

department............ (5) to introduce up-to-date office equipment.

5.There are a lot of problems an entrepreneur must........ (6).

6.Last year the sales decreased and we.......... (7) to change the image of our

product.

7.0ur head of the department has found a good............. (8) to the problem.

8.If you come to my office we........... (9) all the problems concerning your order.

9.They.......... (10) to make a contract with Brown and Co. yet.

10.The information from the report has helped the management........... (11)
which goods to produce.

11.1t is very difficult.......... (12) finance problems if you want to start

up a business.

12.We promise that we’ll make............... (13) within 10 days.

Exercise 13. Complete the sentences below with the best form of the verbs in
brackets.

1. We......... already (to study) the catalogues we .......... (to receive)
yesterday.

2. They............ just (to start) producing a new model of equipment and we
already......... (to receive) a lot of orders for this model.

3. Nadira ........ (to work) for a plastics company for 6 years.

4. Prices for some consumer goods......... (to go up).

5. They............ (to produce) cosmetics goods since 1995.

6. We............. (to launch) a new product yet.
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T, You (to make) an appointment with Mr Finch yet?

8. He is planning to make a contract with one of the Japanese companies, but
he........... (to make) the contract yet.

9. We............... (to do) business with a French partner since 2003.
10.She................ (to receive) the fax yet.

Exercise 14. Complete the sentences using the verb ‘to launch’ in the correct
form.

1. When are you going........... your new project?
2. We......... our project last month.

3. We............. the project in May.

4. When.......... you the project? - Two months ago.
S T you the project yet? - Yes, we

6. We.............. the project next week.

Exercise 15. The statements below are from the book by Robert T. Kiyosaki
“Rich Dad, Poor Dad”. He says: “What you think is what you get”.

Here you have two very different views on money. Do you agree with these
statements? Discuss them with your group mates.

Poor man says: Rich man says:
Study hard so you can find a good Study hard so you can find a good
company to work for. company to buy.
The reason I’m not rich because I have The reason | must be rich because |
children. have children.
When it comes to money, don’t take risks. Learn to manage risks.
Work for benefits. Rely on yourself financially.
Save money. Invest money.

Write a strong business and financial

Write a good CV to find a good job.
plan to create a good company.

Exercise 16. Read the report of the company president and complete it
using the verbs in either the past simple or present perfect.

| would like to thank everyone for their hard and successful work. As you know, we
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components. At that time we (2)......... (to employ) 20 people. Our turnover
€) (to be) $ 45,000, today it (4)........... (to grow) to $55 million. In early
years we (5)....... .(to work) in a small office and we (6)............ (to have) no

computers. Everything (7)............ (to change) since we (8)......... (to move)

a government grant. We (12).............. (to employ) more employees and

(13)......... (to invest) more in Research and Development. In recent years we

(to result) in our strong position in the market.

Exercise 17. Read the passage and say what helped Ali Sharif set up his own
company and be a success.

AU Sharif joined a Textile Company in 1984 when he was 17 years old. Ali’s
first job was in the Production Department. Soon he moved into a clerical job in the
company. At first, he dealt with orders, but soon he was the department manager.
He changed departments again, this time moving into the Sales Department. He was
a travelling salesman. He travelled throughout the country selling his company’s
products to textile firms and clothing manufacturers. It gave him much experience,
as he studied the work of different departments.

In 1997 the company expanded its contacts and began selling its goods overseas.
The company needed someone to sell its goods abroad, and Ali became the
company’s first overseas sales representative. He travelled overseas at least twice a
month. He also spent his time at the compariy head office meeting overseas visitors,
discussing new marketing ideas with the Marketing Department, making reports
and dealing with orders.

In 2005 Ali set up a small-sized company. His business is very successful. His
company’s turnover in 2009 was $5 million.

Exercise 18. Listen to the conversation between a bank manager and a client

who is going to set up a company. Find out if the client wants to invest money
or borrow money. Then complete the data sheet.
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Line of business: ............

Exercise 19. Listen to the two dialogues and answer the questions.

Ben Hoffman Martin Pratt

IWhat kind of business is it?

2 Where is it?

3 When did he/she start the
business?

4 How much capital did
he/she invest?

5 What problems had he/she
setting up a business?

6 How many full-time or part-
time employees has he/she?

7 What are his/her future
plans?

Exercise 20. Read the dialogue and answer the questions.
Discussing delivery terms

Exercise 21. Read the dialogue and answer the questions.
Discussing delivery terms
Receptionist: Good afternoon. Can I help you?
Sultanov: Good afternoon. We are here to see Mr. Benson. My name is Nodir
Sultanov.

And this is Khamid Kasimov.
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Receptionist: Have you got an appointment?

Sultanov: Yes, we have.

Receptionist: Jus* ® minute, please Ah, yes. Mr Benson is expecting you.
(She calls Mr. Benson) Mr. Benson, Mr. Sultanov and Mr. Kasimov are
here to see you  All right You may come in.

(They enter Mr. Benson’s office)

Benson:  inafternoon,
Sultanov: Good afternoon, Mr Benson. This is Khamid Kasimov, our Purchasing
Manager.

Benson*  Nice to meet you, Mr. Kasimov.

Kasimov: Nice to meet you too.

Benson:  Will you take seats, please?

Sultanov: Thank you.

Benson:  Would you like some coffee or soft drinks?

Sultanov: Just mineral water, please.

Benson:  And you, Mr. Kasimov?

Kasimov: Me too.

Benson:  (He calls the receptionist) Nancy, one coffee and two glasses ofmineral
water, please.

(Nancy brings coffee and mineral water)

Benson: Well, let’s get down to business now. What can we do for you?

Sultanov: Well, Mr. Benson. We’d like to buy your machine-tools-68.

Benson: Have you seen our latest catalogue?

Sultanov: Yes, we have.

Benson: Our goods are of high quality. And, you know, we have just started
producing a new more updated model of machine-"tools Model-75. It conformsto
the latest technology. We have already received a lot of orders for it.

Kasimov: Can we have a look at it?

Benson: Here you are.

Kasimov: Thank you. Can we see them in operation?

Benson: Yes, of course, you can. Our machine tools always meet the requirements of
our customers. They have excellent working characteristics. How many machine
tools would you like to buy?

Kasimov: We’d like to buy 10 machine-tools-68.

Benson: And would you like to buy machine-tools of the latest model?

Sultanov: Yes, | think we can order 5 after we see them operation and if they meet
our requirements.

Benson: And when do you need machine-tools-68?

Kasimov: Can you deliver them in May?
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Benson: In May? I'm afraid, that’s impossible. We can deliver only

machine- tools-68 in May. We have a lot of orders for it.

Sultanov: And when can you deliver the balance of 5 machine-tools?

Benson: We can deliver them only in July. Does it suit you?

Sultanov: Yes, we can accept your delivery terms, if you can’t send them sooner.

Answer the following questions.

1. What machine-tools would the customers like to buy?
2. How many machine-tools do they need?

3. When can the Seller deliver the machine-tools?

4. Do the delivery terms suit the Buyer?

Exercise 21. Listen to the two conversations and complete the table.

Conversation 1 Conversation 2

Product

Order number

Number of products

Delivery date

Problems (if there are
any)

Exercise 22. Listen and say what product the customer wants to buy and
how many, and what the reference number of the product is

Exercise 23. Complete these sentences with the correct prepositions if

necessary.
1. We’ve just started producing a new model to meet the
requirements.......... our customers.

2. They launched the innovative equipment last month and have already
received a lot....... orders.......... it.

3. The products we are producing are.......... the latest model.

4. We have received 50 filing cabinets.What about the balance........ 25 units

5. The Seller offered us a 4% discount, but the discount did not
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6. This company is a leading manufacturer of compressors.......... high
quality.

7. We don’t want to buy their goods as they don’t conform............the world
standards.

8. We like their goods butwe’d like to see them............. operation.

Exercise 24. Divide the students into groups. Each group should place a
number from 1 to 14 to the stages in order from the most important to
the least important when setting up a new business. Then each group
should explain why they came up with their ratings. You can add any
other stages that are necessary.

1 To find qualified people

2 To set short-term company objectives

3 To doa market research

4 To decide on a name for the company

5 To make estimates of the | st-year costs

6 To make estimates of the | st-year income

7 To decide on a location for the company

8 To train personnel

9 To develop .marketing strategies

10 To detail start-up costs (land, building, equipment,
insurance) J

11 To set up a budget for the new business

19 To decide what kind of bus_iness a person wants to

establish
13 To set long-term objectives
14 To get funding for the new business

Exercise 25. Role-play 1.

Anvar Saidov is a young electronic engineer. He is working at a plant, which
manufactures audio-visual equipment. He has invented a new device. If producers
use it in audio-visual equipment, it may have a lower price. He thinks it will be a
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good idea to set up his own company, which will produce this device. He wants to
involve in the project people with good experience who are good at running
companies.

a) Analyze the case. Answer the following questions.

1. What advice will you give Anvar about setting up his company?

2. What problems will he have to solve before starting up a business?

3. May Anvar start up a business abroad? What problems may he face there?

Act out a dialogue between Anvar and his friend. (More than one friend can
take part in this conversation)

Exercise 26. Role-play 2.
Work in groups of 3 or 4. Think about a business you could set
up.
Consider these questions:

e What kind of business will it be?

e Will you produce any goods?

e Will you provide any services?

e Will you sell any goods?

e Think about skills, experience, and contacts.

e What difficulties do you think you may face?

e How will you overcome them?

e Think about financing.

e What will you do if you face strong competition?

Exercise 27. Role-play 3.
You are launching a new project for which you need up-to-date equipment. Discuss
the delivery terms with the Sellers.

Language notes

Numbers and symbols

Business people have to use a lot of numbers. Therefore it is important to be able to
deal with them. Here are some rules:

1.Numbers.

Hundreds and thousands are separated by a comma (,): 5,675; 6,

453,987.
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English people say: We say: “Six hundred, four thousand, five million,
but hundreds of people, thousands of people, millions of people”.

The use of ‘and’ in numbers occurs only between hundreds and tens. We
say: two thousand five hundred and sixty (2,560). American people do
not use ‘and’ between hundreds and tens. They say: “Four thousand
seven hundred sixteen (4,716)”.

2.Years.

1900 — nineteen hundred

1905 - nineteen oh five

1995 — nineteen ninety-five

2008 — two thousand and eighth (BrE), two thousand eighth (AmE)
3. Money.

$ 12.99 — twelve dollars (and) ninety-nine cents

twelve dollars ninety-nine

twelve ninety-nine

£ 225.55 ~ two hundred and twenty-five pounds (and) fifty-five pence
two hundred and twenty-five pounds

fifty-five two hundred and twenty-five, fifty-five

€ 33.35 — thirty-three euros (and) thirty-five cents

thirty-three euros thirty-five

thirty-three, thirty-five

4. Decimal Numbers in decimal fractions are separated by a point (.) and not by

fractions, a comma.

They are spoken separately. We should say: “Fifty-five point six five (55.65). A
zero is spoken as ‘oh’ in British English and as ‘zero’ in American English: “Five
point oh six (5.06)” or ”Five point zero six”. If a zero stands before a decimal point

we say either zero or nought:

0.02 — nought point oh two or point nought point or two. After a decimal point, we

say ‘oh:

0.001 - nought point or one.

5. Common Common fractions are spoken like this:
fractions.

1/2 - a (one) half

2/3 - two thirds

11/2 - one and a half

1/3 - a (one) third

5/8 - five eighths

23/5 - two and three fifths

1/4 - a (one) quarter
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2/4 - two quarters
Rates and ratios.

1000 people per km 2 2:3 - two to three

6.Dimensions.

65 cm X 75 cm - sixty-five centimeters by seventy-five centimeters
7.Internet symbols. While using Internet we have to use some symbols. They are

spoken like this:

/ - slash (Br\), stroke (Am.)
. —dot

@ - at

Degrees of comparison of adjectives

Adjectives | Comparative Superlative
One-syllable Big bigger the biggest
adjectives Small smaller the smallest
Cheap cheaper the cheapest
Adjectives ending in | y Easy easier the easiest
Adjectives with 2ormore | eeo e | more difficult | the most difficult
syllables
Irregular adjectives Good better the best
Bad worse the worst
Little less the least
much, many more the most

Present Perfect
to have + Participle 11
Positive
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I
You
We have
They finished The work
He
She
It has
Interrogative
I
Have You Yes, | have.
We No, I haven’t
They
. 5
He finished The work~ Yes, he has.
Has She No ,he hasn’t
It
Negative
|
You
We ,
They Have not(haven’t)
He finished The work
She

It

Has not(hasn’t)

UNIT 6. SMALL-SIZED BUSINESS.

Exercise 1. Answer the following questions.
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1. Would you like to be a small fish in a big pond or big fish in a small pond? Prove
your choice.

2. Would you like to do a small-sized business?

3. What line of small-sized business would you like to do: to provide services or
produce goods?

Exercise 2. Read the text.
Small-sized business

Since 1971, there is a dramatic increase in the number of small-sized firms in the
UK. Why is this so? What advantages do small-sized firms have over larger firms?
%I, of private sector employment in the sector in the UK are small-sized and medium-
sized enterprises. Small-sized companies stimulate economic growth. They do not
face the same problems the larger companies. As they are closer to the market, they
are also more in touch with market trends. They are more flexible. They can quickly
respond to changing market demand. Small-sized business can meet specialized local
needs. They can provide individualized products for customers who do not like
mass-produced goods. They are more innovative. 55% of American technical
innovation comes from small-and-medium-sized business. Their managers can make
quick decisions. Besides small size, there are various economic, social and political
factors, with encourage people to set up small-sized companies.

As the service sector in increasing there are more opportunities for small-sized
business. People can set up a service company with very little capital. The textile,
footwear, car repairs, window cleaning, printing and publishing industries provide
opportunities for small firms. The furniture and clothing industries and manufacture
of various domestic items are all consumer goods industries, which offer market
niches for new businesses.

How small is small? Definitions are different. In the UK a small firms has 50
employees, total assets of £0.7 million and its turnover is £ 1.4 million. According to
the legislation small enterprises in Uzbekistan must conform the following criteria: in
transport, communications, public catering, trade and other service spheres they
must have not more than 25 employees, in light and food-processing industries,
metal working, furniture industry, and building materials manufacture they must
have not more than 100 employees; in mechanical engineering, chemical industry,
farming produce processing sector, construction and other industrial spheres they
must have not more than 50 employees.

Most entrepreneurs have to struggle hard to find the start-up capital they need to
purchase equipment and premises. They generally have some of their capital to
invest from savings or mortgage on their property. Banks are the most important

source of initial finance.
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Small firms play an important role in the economy by creating jobs and
stimulating competition and innovation.

Exercise 3. Answer the questions.

1. In what spheres do small-sized companies operate?

2. What are the advantages of small-sized enterprises over big enterprises?

3. What economic, social and political factors encourage people to set up small-sized
companies?

4. In what spheres are small-sized companies operating in Uzbekistan?

5. What criteria must small-sized companies operating in Uzbekistan?

6. How does the Uzbek government encourage the development of small-sized
business?

7. What loans do banks give to small-sized entrepreneurs in Uzbekistan?

8. What role do small-sized businesses play in economy?

Exercise 4. Match the words to their definition.

Words Definitions

a) a costs which cannot be directly related to a product: electricity,
1.innovation heating, etc.

2.assets | b) a piece of property as security for the payment of a loan

c) the items of value which the business owns, e.g. land, buildings,
3.trial order equipment and vehicles

4.overheads e) a test or experimental order

5.incentive | f) something newly introduced

Municipal | g) something that stimulates to work harder
fee

Exercise 5. It is important to business to be able to talk about things, which go
up and down. Mark with an arrow which verbs mean going up and which ones
going down.
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Example: to go up to go down

to rise to expand
to increase to reduce
to decrease to loose

to develop to rocket

to grow to raise

to improve to minimize
to fall to cut

Exercise 6. Which company is each sentence describing? Write the name in the
gap.

Levi’s, GM, Coca-Cola, DHL, ECCO, Bic, McDonald’s, Vitec, Cterpiller,
L’OREAL, AT&T, Shell

1o began business in California. And now they sell jeans worldwide.

2. i, 1s a company which has a reputation for providing high quality fast-
food.

K 1s a company which is famous for producing cars.

4o 1s a company which firs sold disposable pens.

O 1s a cosmetics company. Everybody knows its slogan “ Because I
am worth it”.

6. i is a company which delivers thing worldwide.

T, is a company which produces home appliances.

8 1s a company which sells soft drinks around the world.

9 i is well-known oil company.

10, o, 1s the US manufacturer of earth moving equipment.

11, ... Is American Telephone and Telegraph Co., the world’s largest
telecommunications network.

12, o is a European manufacturer of shoes.

Exercise 7. Change these sentences according to the given model.
Model: My secretary translates a lot of business letters every day.
A lot of business letters are translated by my secretary every day.

1. They often send him on business abroad.

2. He will finish his work in time.
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....................................................................................

Exercise 8. Put questions to the words given in bold type.

1. The appointment was made for Thursday.

.....................................................................................

4. The mail is usually delivered at 9.30. ...........cccooeiiiiiiiiin....

5. The luggage was taken up to my room by the bellboy. ..........

6. Our customers are always given the necessary information on the goods they are
interested in.

.....................................................................................

............................................................................................

Exercise 9. Complete these sentences with the words and phrases from the box
in the correct form.

flexible, to respond, to encourage, to meet the needs, an incentive, growth, to create,
to conform to, to increase, overheads, to be in touch

1. The company's ........ccccevennnn, , including rent, electricity and heating, have
doubled this year.

2. To reduce the number of lost working hours the management decided to introduce
....................... working hours.

X TR productivity we have installed up-to-date equipment.

4. Our company produce innovative goods, which .................... of our customers.
5. The government of Uzbekistan ......................... Small-sized enterprises.




Job Activity goods Preposition Place
1| A producer
2
3
4
6. If companies want to survive, they must quickly ............cccccvvneeen. to the changing

needs of their customers.

7. We do our best to make high-quality products, which ..........................
international standards.

8. We v with the world market and know well the prices for
this type of equipment.

9. Small-sized enterprises play an important role in the economy of our country as
they .............. new jobs.

10. The company gives its employees ............c........ -a free trip on holydays.

11. The government is interested in the rapid .................. of small-sized firms.
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Exercise 10. Read the text about Richer Sounds and find the answers to the
following questions.

1. What makes the company successful?

2. What do Wal-Mart and Richer Sounds, about which you have already read, have
in common?

3. What do they do to attract customers?

4. What, does the management do to stimulate their employees Lo work hard?

Richer Sounds

This is a story about Richer Sounds, a little known, privately-owned, cut price
retailer of *hi-fi equipment. It has 19 shops in the UK. In 1994, the company entered
Guinness Book of Records for the highest sales per square foot of any retailer in the
UK.

Julian Richer set up the company. It sells discounted hi-fi equipment in small
shops with low overheads. The company's small size gives it flexibility. Suppliers
are interested in doing business with this small-sized company. With a small
management team, they can make decisions quickly. Marketing is a key weapon.
Richer Sounds advertises regularly in national newspapers. They sell their goods at
low prices. Low prices are possible because fixed costs are kept, to a minimum 27%
of turnover. The shops are small and they are located far from the center, so the rents
are low. The interior of the shops is very simple.

Good service is another priority. The staff are trained to be friendly. One of the
staff calls a first-time hi-fi buyer to check that he or she is happy with the equipment
they have bought. Customers get a free phone number; they can call if they have a
problem. They also get Richer's office number. The staff try to make fun. If it is
raining, they give to customers a free umbrella. In summer they get an ice lolly (a
piece of hard candy on a stick), at Christmas and Easter they get some gifts. Richer
treats his employees like colleagues. 15 % of profits are distributed to the staff. 1 %
goes to a staff hardship (problem) fund for use in case of crisis. 4% goes to charity.
The company also gives their employees an unusual incentive: the best 2 performing
branches each month get free use of a Bentley for 4 weeks.

With good profits and a good reputation, Richer is going to expand his niche. But
he is not in a hurry. He says: "Things that are built slowly last longer"

*hi-fi - high fidelity (accuracy in reproducing sound)

Exercise 11. The sentences in the chart below show the way goods go through

from
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the plant to consumers. Complete them with the words and prepositions from
the box.

a distributor a producer in sells, transports, a consumer, stores, a wholesaler, a plant,
makes, by, a warehouse, a retail outlet, at, refrigerators, rail or air, a retailer, buys

Exercise 12. Listen to interview 1 and tick the correct boxes.
1. What is Mikaela’'s line of business?

Manufacturing
Service
Wholesale
Retail
Other
2. Why has she set up her business?
Redundancy
a good business idea
independence
other
3. Who has helped her in the past year?
a bank
her family or friends
an accountant
a lawyer or legal adviser
a government agency
other
4. What was the biggest problem?
Financing
Marketing
Premises
distribution of products
other
5. What was the largest source of financing
her own money
a bank loan
loans from her family
other
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Exercise 13. Listen to interview 2 and tick the correct boxes.
1. What is Andre's line of business?

manufacturing
service
wholesale
retail
other

2. Why has he set up his business?
redundancy
a good business idea
independence
other

3. Who has helped him in the past year?

bank
him family or friends
an accountant
a lawyer or legal adviser
a government agency
other

4. What was the biggest problem?
Financing
Marketing
Premises
distribution of products
other

5. What was the largest source of financing?
his own money
a bank loan
loans from his family
other

Exercise 14. Listen to interview 3 and tick the correct boxes.
1. What is Stephanie’s line of business?

manufacturing

service

wholesale

retail

other

2. Why has she set up her business?
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Redundancy
a good business idea
independence
other
3. Who has helped her in the past year?
a bank
her family or friends
an accountant
a lawyer or legal adviser
a government agency
other
4. What was the biggest problem?
Financing
Marketing
Premises
distribution of products
5. What is the largest source of financing
her own money
a bank loan
loans from her family
Exercise 15. Listen and write down what Roger likes and dislikes about working
in business.

Roger likes... Roger dislikes...

Exercise 16. Study the language notes and complete these sentences with the
correct prepositions.

4. I'mgoing out ............. a few minutes.
5. Our Japanese partners stayed at the Uzbekistan Hotel ............... a week.
6. My parents worked for Nissan .............. 20 years.
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7. My friend has just come back from Italy He stayed there ........ 2 weeks ........ his
holiday he had a lot of fun.

8. We hope to get all the necessary information ......... a week.

9. Our manager went to Paris on business ......... 10 days. .......... his visit he signed
a lot of contracts

10. The company will make payments .......... 10 days.

Exercise 17. Look at this data sheet ask your partner questions and let him
answer them.

Name:Moore Corporation Limited

Headquarters: Toronto, Canada

Sales: 2 6 billion

Competitors: Pitney Bowers, United Stationers. and American Business Information
Products: Computer- based information systems

Employees: 20,000

Subsidiaries: In 47 countries

Exercise 18. Complete these sentences with the model verbs 'must’ or *have to'
in the correct form.

1. I cannot have talks today because I ......... go on business.

2. You .....oennnl. submit some documents if you want to have your business
registered.

3. The goods have some defects, so we ............ pay for them.

4. My friend lives not far from his office. sohe ........... get up early.

5. The system is dangerous. We ............... use it. [ think we buy .......... another
system.

6. Interest rate will rise by 5% next year, so we .............. take out a loan now.

S R look through these documents, my secretary after it.

8. We have found the money, sowe ............ borrow it.

9.You............. Keep our know-how a secret.

10. You ............. forget to send this fax.

Exercise 19. Complete these Sentences with the correct forms of the verbs
brackets.

I Itnormally ................... about three weeks to register the company, but this one
.............. Longer than usual. (to take)

2 They always ................... firm control over expenses, but in the present climate

they ............ even firmer than they usually do (to keep)
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3 Usually we ............ prices once a year, but last year ............ we them twice. (
to increase)

4 Weusually ............... a London firm, but we our local agent this time. ( to use)
5 We uvsually ............... everything by fax, but this time we .................. tis
package by courier. (to send)

6 They usually ............ $2 million on advertising, but last year they ........... $25

min. (to spend)
Exercise 20. Work in pairs.

(a) Student A looks at the data sheet about G&A Software, Student B asks him
guestions about this company and fills in the data sheet given below (for Student
B)

For Student A

Name: GA Software Oxford

Location: Oxford

Main activity: designing and selling software

Main markets: Great Britain, the USA

Employees: 87

Turnover: $ 11,640,000

Pre-tax profits: $ 1,652,000

Value of the company: $ 21,000,000

For Student A

Name: = = iiiiiiiiiiiiiinniiitiiiiiisssennnns

Type of company:  ..oiiiiiiiiiiiiiiiiiiiiiiiiiinnccnes

Date of SEttiNg-up:  ceveiiiiieiirennrierenecencenecncens

Headquarters: — .iiiiiiiiiiiiiiiiiiiniiiinniconnne

President: = iiiiiiiiiiiiiiiiiiiiiteteetnecenennnes

Annual earnings:  ..iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiinanne.

Employees: iiiiiiiiiiiiiiiiiiiiiiiiiiisnnes

Subsidiaries: = iiiiiiiiiiiiiiiiiiiiiieiciiieanies

(b) Now Student B looks at the data sheet about Johnson & Johnson Consumer
Products, Inc., Student A asks him questions about this companyand fills in
the data sheet given below

Main activity = ciiiiiiiiiiiiiiiiiiiiiiiiiennnniees

\Y B:10 110 111 ¢ (-] S

EMPIOYEES:  eriririeeerereeeneenneenaes

TUMNOVEI:  iiiiieiiittesensstccssensasscssonnnssas

Pre-tax profits:  iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieaneee



Value of company: ..

For Student B

Name: Johnson & Johnson Consumer Products, Inc.,
Type of company: international

Date of setting-up: 1885

Headquarters: New Brunswick, New Jersey, the USA
President: David Clare

Annual earnings: $ 618 million

Employees: 80,000

Subsidiaries: 170 in 55 countries

Exercise 21. Discussing the guarantee period.

Potter: Good morning, Mr. Fazilov. I'm glad to see you again.

Fazilov: Good morning, Mr. Potter. I'm glad to see you too.

Potter: Please take a seat.

Fazilov: Thank you. Sunny morning, isn't it?

Potter: Yes. Good weather is a good way to start business, isn't'!

Fazilov: That's true. Let's get down to business. We have studied all technical data
we got from you. We are interested in machine Model GH-44. It has good working
characteristics. It is just what we need.

Potter: I'm pleased to hear that. We've sold a lot of machines and all our customers
are satisfied with them.

Fazilov: The machine is certainly good. Now there are some points I'd like to
discuss. Can you deliver them in April or May?

Potter: Yes, in how many lots would you like to receive the machines?

Fazilov: In 2 lots of 5 machines each.

Potter: We could deliver the first lot at the beginning of April and the second in the
middle of May. Is that all right?

Fazilov: Yes, that suits us very well. What's your guarantee period?

Putter: 12 months from the date of putting the machines into operation and not
more than 15 months from the date of delivery.

Fazilov: We think it's rather short. We hoped to get as least 18 and 24 months
respectively.

Potter: I'm afraid that goes against our usual practice.

Fazilov: Please try and see our point of view. This is our trial order and we'd like to
have a longer guarantee period.

Potter: Well, we could extend it. We guarantee the good running of the machines

within 15 months from the date of putting them into operation but not more than 18
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months from the date of delivery. Moreover, of course, we hope you will observe
our operation instruction.

Fazilov: No doubt, we shall. Within what period will you correct the defects if we
find any?

Potter: If you find any defects during the guarantee period and we are responsible
for them, we will correct them within the shortest time at our expense.

Fazilov: Could you be more exact on the point?

Potter: Well, within 2 months' time. Will it be all right?

Fazilov: That suits us.

Potter: We can also deliver spare parts.

Fazilov: That's nice.

Answer the following questions.

1. What machine is Mr. Fazilov going to buy?
2. What are the delivery terms?

3. What guarantee period can the Seller give?
4. Does this guarantee period suit the Buyer?

5. What agreement did they come to?

Exercise 22. Complete these sentences with the correct prepositions.

1. The company offered the guarantee period ........ 12 months ........... the date
putting the computers ........ operation.

2. As the Seller was responsible .......... the defects, they had to correct them ... their
expense.

3. The machine-tools are .......... high quality and meet the requirements ..........
customers.

4. Could you deliver the goods ......... three lots .......... 50 units each?

5. Our suppliers deliver the first lot ........ the beginning ....... September and the
second lot ........ the middle ...... November.

6. You must open a Letter ....... Credit ............. two weeks.

7. If you want to place an order ......... our company, please get ........ touch ........ our
local agent.

8. Consumers always respond ........ new goods.

9. According ........ the U.S. Small Business Administration a small-sized company
employs fewer than 100 employees.

10. The goods our company produce are ........ high quality and conform ........ the

world standards.



Exercise 23. Think and say.

1. Explain two reasons why some businesses remain small.

2. The owner of a small business is planning to expand the business. He/she asks for
your advice.

a) Make a list of steps he/she should take.

b) Make a list of all possible advantages and disadvantages of this decision.

Exercise 24. Work in groups.
Discuss the development of small-sized business in Uzbekistan?  While
discussing answer the following questions:

1 What problems do they face?

2 What does the government do to help them?

3 What areas of industry are they operating in?

Share the results of discussion with the whole group. Are they similar or different?

Exercise 25. Role-play.

Student A is going to set up a small-sized company. Student B has already set up his
business. Student B should share his experience with student A.

You would like to start up a small-sized business. Discuss this problem with
Khokimiyat official. Ask him/her what documents you must submit for
consideration, and how long it will take to register your firm.

Language notes

1. Modal verbs 'must’ and *have to'

Must means that something is very necessary. It is a 'strong’ word.
Positive

I
You
He
She
We
They

must work hard

Interrogative
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you

he

she Yes, you must.

Must we work hard? No, you mustn’t.
they

Negative
I
You
He
‘\S/CS must not (mustn’t) do it
They

Have to means it is necessary to do something because of some circumstances.
Eg. : | have a very important test tomorrow. | have to study tonight.

Positive
I
You
We have to
They study tonight.
He has to
She
I
You
We had to study yesterday.
They
He
she
Interrogative
I
Do you
we
tf;]iy have to study tonight?
Does
she
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I
you
Sr;]i have to
Did We study yesterday?
they
Negative
I
You
We don’t .
They have to study tonight.
He ,
She doesn’t

Il Prepositions 'during’, 'for' and 'within’.

During

When did your parents live there? - During the war.

They discussed the terms of delivery during the talks. (When did they discuss the
terms of delivery?)

How long did you live in Samarkand? — | lived there for 5 years.

| have worked for Coca-Cola for 10 years. (How long have you worked there?)
Within — not exceeding the limit

Within what time did you solve your problem? - | solved it within a month. They
will give us an answer within two days. (Within what time will they give you an
answer?)

UNIT 7. FRANCHISING. DISCUSSING CONTRACT TERMS.

Exercises 1. Answer the questions: What will you do if you want to start up a
business but have little experience and capital?

Exercise 2. Read the text.

Franchising

Many people want to be their own bosses and run their own companies.
However, not all of them have enough money or business experience and they are
afraid of taking risks. In this case they can do a franchising business. Franchising is
a form of Dbusiness operation. It is business system in which a company (a
franchisor) sells an individual (a franchise) a license to operate a business using the
franchisor's established system of format. Franchisees buy the right to use the
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franchisor's format, name, brand and trademark, and they get advice about running
the business. Also the franchising company provides them with training, materials
and equipment, and carry out a national advertising campaign. The franchisor
provides an operations manual, which contains all the information that the franchisee
needs to run a business. In addition, the franchisor keeps tight control over the way
that franchisees manage their businesses.

Franchising business developed in the 1950s and 1960s when there was a boom
in fast-food restaurants such as McDonald's, Domino Pizza, Burger King and others.
In retailing, the Body Shop, Mother care and Max and Spencer are leading in
franchising. Xerox has successfully franchised its copy centers worldwide. There are
franchises in many different industries: car hire (car rental) agencies, cleaning
services, fitness centers, printing services, computer technology, hairdressing, legal
services and so on. Uzbekistan is producing and bottling Coca-Cola under a
franchiseagreement with the American company.

Although franchisees are self-employed and own individual companies, they
operate the business according to the terms of the franchise agreement. A franchisee
pays a parent company an initial (starting) fee of several thousand. He or she also
makes annual or monthly payments (a royalty) to the franchising company, which
varies from 1.5% to 12% of their annual turnover. The franchisee may also pay an
advertising fee to contribute to the franchisor’s annual advertising and marketing
Ccosts.

In some cases, a franchisor may appoint a master franchisee to supervise all
aspects of the development of the business inside a territory.

Franchising is growing fast. Both sides have advantages in franchising. The
franchisor can expand his or her business without reducing his capital or borrowing
money. The franchisor also promotes its brand name. Besides lower risk,
franchisees take advantage of the established business and successful business
practice.

According to the data of the U.S. Small Business Administration 65% of business,
star-ups in the Unites States fail within 5 years. Nevertheless, fewer than 5% of
franchise-owned enterprises fail. The franchisee purchases, along with a trademark,
the experience of the franchisor’s organization.

The franchising system gives people the chance to set up a business without
taking great risks and make a profit.

Exercise 3. Answer the following questions.
1 What is the relationship between a franchisor and franchisee?
2 Why do people buy franchises?

3 In what business area does franchising business operate?
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4 What is the main advantage a franchisee has?

5 What are the problems, do you think, may franchisor face?

6 What are the problems running a franchise?

7 Why do companies use franchising to expand their business?

8 Are there any franchise businesses in Uzbekistan? What are they?

Exercise 4. Match the words to their definition.

1 franchise a a producer who supplies the franchise which gives

2 a franchisee b a person the right to sell products in a certain area

3 a franchisor c a licence to operate a business

4 a master franchisee d a place were you can get a meal quickly and cheaply
5 a fast-food outlet e a person who is given the right to sell the product or
service

Exercise 5. Here is a list of companies, which deal with franchising. What area
of business are they operating?

Rent-a-Car, Pizza Hut, Marks Spencer, Servicemaster (cleaning operator),  Kwik-
Copy Corporation, Doner, Domino Pizza, Benetton, Kentucky Fried Chicken

Retailing Fast-food Services

Exercise 6. Here are the responsibilities of the franchisor (1) and the franchisee

(2).
Which is which?

high-quality products or services () advice ()

brand name () training ()

help () royalty ()

equipment () national advertising ()
local advertising ( ) tight control ()
regular sales reports () capital ()

operating manual ( )

Exercise 7. Fill in the table.
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Advantages to the franchisor Advantages to the franchisee

Exercise 8. Read the text and the following question: what is the key to success
of McDonald’s?

McDonald’s is the largest fast-food company in the world. When the McDonald
brothers, Dick and Mac opened first restaurant in 1940 in San Bernardino, California,
they could not think about the phenomenal growth of their company. There are now
more 50 million people every day.

In 1995, they realized that the key to success was rapid expansion. The best way
to achieve this was through offering franchises. Today, over 70% of McDonald's
restaurants are run on this basis.

The franchisee agrees to operate the restaurant in accordance with McDonald's
standards of quality, service, cleanliness and value. Every franchisee must complete a
full-time 9-month training programme. It begins with working in a restaurant,
wearing the staff uniform and learning everything from preparing and cooking food
to serving customers and cleaning. Further training at regular training centers focuses
on business management, leadership skills, and team building. The franchisees
employ, train and motivate their own workforce; therefore, they must learn all the
skills of human resources management. During the final period, the trainee learns
about stock control and ordering, profit and loss accounts and the legal side of
employing staff.

The growth of McDonald's largely depends on the creation of its strong brand
identity. McDonald’s trademark and its brand name are easily recognized
worldwide.

Developing new products is very important to any business. Consumers' tastes
change and the company needs to respond to these changes. Many ideas for new
items on the menu come from the franchisees. It is very important for any business to
have a reliable supplier. The suppliers closely work with McDonald's to develop and
improve the products and production techniques. This close cooperation is based on
a three-legged stool principle and involves McDonald's, the franchisees and the
suppliers.

Exercise 9. Complete the sentences with the words from the box in the correct

form.
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capital, a franchising agreement, franchises, retail, royalty, to respond to achieve
cooperation, to take advantage, to promote, to fail. to expand, competition, stock

1. Franchised businesses are very common in the ................. business.

2. A lot of fast-food outlets are run as ...................

3. The annual ................. which a franchisee pays is usually a percentage of profits
or turnover. 4 Many companies offer franchises to investors
............. their business.

5. Franchises are good for people who have limited ............... to invest in a
business.

6. Franchising companies spend a lot of money ................. their goods.

7. An agreement to pay license fee to use a well-known name is

......................................

B e in fast-food franchising is strong.

9. Wimpy was profitable in the UK but ........................... in France.

10. We oo of a low interest rate to take out a loan.

11. All companies must .............. to the ups and downs of the market if they want
to be a success.

12. Wal-Mart works in close ........... with all employees.

13. We cannot deliver the goods as we have no themin .............. .
14. High reputation of the company helped it ......... rapid expansion.

Exercise 10. Listen to the conversation. Two members of Clark-Maxwell, a British
management training and consulting company, are having a meeting with two
members of FCF, French training organization. They are discussing areas of possible
cooperation. Listen and write down the areas they are discussing.

Exercise 11. Listen the conversation. The members of Clark-Maxwell and FCF have
another meeting to decide what name to give to the joint company they plan to set
up. Listen and fill in the table.
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Pros Cons

Exercise 12. Listen to the report of the president of the Excel Group and say

how successful was the last year for them.

Exercise 13. Listen to the report of the president of the Excel Group Lo find out

what their future plans are.

Exercise 14. Complete the sentences with ‘to rise' or 'to raise' in the correct

form.

1. The company's turnover.................. dramatically last month.

2. That’s a good point, I .................... it at the next month.

3. Taxrates ............o...... last week.

4. The inflation rate ................. last month.

5.We hope prices ................. again next month.

6. The management decided .................. prices by 5% every year.

It’s interesting to know!

The Adidas Company has its name in honour
of one of its founders Adi Dasler, Suzuki in
honour of Mitio Suzuki, Casio in honour of

Tadao Casio, Honda in honour of Soitiro
Honda.

Exercise 15. Find the usual partner for each of the terms on the left-hand side

and write them down next to the term on the right- hand side.

TODUY cvviii white-collar worker
EXPOrt «ooveeiiie demand

Blue-collar worker ............................. to lend

Skilled worker .............coooviiiiiiiii.n. the republic sector



The private sector ..........ccevvvviviennnnn... unskilled worker

TODOITOW ..., important
Wholesale ........cccooviiiiiiiiii e, to sell

To employnew stuff ........................... to dismiss
SUPPLY e loss
Profit ... retail sale

Exercise 16. Read the dialogue.

Discussing contract terms

Umarov: Good morning! I'm Jasur Umarov. Here is my card.

Brenner: Good morning! Glad to meet you. Will you take a seat, please?

Umarov: Thank you.

Brenner: Did you have a good trip?

Umarov: Yes. it was nice. Brenner: Well, Mr Umarov, let's discuss business now.
What can | do for you?

Umarov: We have studied all technical data we got from you. We are interested in
Model BC-65. It has good working characteristics. Its capacity is much higher than
the capacity of similar models and the finish is excellent. It is just what we need.
Brenner: I'm pleased to hear that.

Umarov: But I'm sorry to say that your price is too high.

Brenner: I'm afraid | can't agree with you. Our price is quite acceptable if you take
into account the high quality of our machine-tools. Besides, prices for this type of
equipment are going up. These machine-tools, as you know, are m great demand
now.

Umarov: Yes, we know that. But your competitors have lower prices.

Brenner: I'm afraid we can't reduce the price. You should take into account the high
quality and reliability of our machine-tools. However, we could grant you a discount,
if you order more than 10 machine-tool.

Umarov: What discount could you give us?

Brenner: About 30%.

Umarov: | see. Now, could | see the machine-tools in operation?

Brenner: Yes, of course. g

Umarov: Thank you. As to the price | think we'll speak about it after we have seen
the machine-tools in operation.

Brenner: All right.

Umarov: And now I'd like to clarify your delivery terms.

Brenner: We usually sell our goods on CIF terms.

Umarov: | see. When can you deliver the machine-tools?
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Brenner: We can deliver them in two lots of 5 machine-tools each within four
months. Does it suit you?

Umarov: Yes, it does. And what about the payment?

Brenner: You must open a Letler of Credit in our favour for the full value of the
goods with the Bank for Foreign Trade.

Umarov: And what's your guarantee period?

Brenner: It’s 12 month from the date of putting the machine-tools into operation and
14 month from the delivery date.

Umarov: All right. When can you make us a formal offer?

Brenner: In about 3 or 4 days and | hope we'll have further business between our
firms.

Umarov: Yes, | hope so too.

*CIF — cost , insurance, freight ( yciaoBus mocTaBKM 1O KOTOPBIM IPOJABEI]
dbpaxTyeT CyJHO CTpaxyeT TOBap U JOCTABISCT €ro B MOPT Ha3HAYCHUS)

FOB- freeonboard (ycimoBust MOCTaBKH MO KOTOPBIM MPOJIABEL] JOCTABISAET TOBAP HA
CYJTHO 32 CBOH CYET)

Answer the following questions.

1. What model is Mr Umarov interested in?

2. What are the working characteristics of the model?

3. What discount can the Seller give to the Buyer?

4. What are the delivery terms?

5. What are the terms of payment?

6. What guarantee period can Mr Brenner give to Mr Umarov?

Exercise 17. Complete these sentences with the correct prepositions.
1. We are interested ........... producing goods ........ high quality.
2. I'm afraid the terms you usually offer your customers are not acceptable ...... us.
3. If you take ........... account high reliability of our goods, you will see that the price
is not high.
4. According to our usual practice our clients must open a Letter of Credit ......... the
Bank .......... Foreign Economic Activity .......... our favor.
5. Before we sign the contract we'd like to see the equipment .......... operation_
6. We hope we will receive a formal offer ........... a week.
7. During the talks the representatives of Domby & Co offered to deliver the
refrigerators ....... 3lots ..,..... 20 refrigerators each . .......... 6 months.
8. The guarantee period the company has offered is 6 months ........... putting the

equipment ............ operation and 8 months ............ the delivery date.
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Exercise 18 (a). ECCO is a Danish shoe company, which has its shop in
Tashkent. Complete the text with verbs in the box in the correct form.

Karl Toosbuy (1) ......ccc....... (to set up) Ecco 1963. 5 years later it (2) ............ ... (to
be) the main shoe manufacturer in Denmark and in 1977 sales (3) ........cc........ (to
rise) to over Dkr 1 million. The company's first foreign factory (4) ................ (to
open) in Portugal in 1984. In the 1990s, the company continued to expand. Ecco
() T (to open) another factory in Indonesia in 1991. The company's sales (6)
............. (to go up) to over Dkr 1,000 million the following year. In 1993 they (7)
............ (to start) to produce shoes under licence in China and the year after that,
production (8) .............. ( to begin) in a new Ecco factory in Thailand. The company
now (9) ............. (to sell) more than 7 million pairs of shoes per year worldwide.
The main markets are Germany, Japan, and Denmark. Some years ago Ecco opened
their shoe shop in Tashkent. Today Ecco (10) ........... (to be) is a big international
company, but it is still a family business.

UNIT 8. BANKING AND THE STRUCTURE OF A BANK

Exercise 1. Answer the following questions.
1. What role do banks play in the economy of a country?
2. What role do they play in people's life?

Exercise 2. Read the text.

Banking and the structure of a bank

Banks play a very important role in our daily lives. Banking started when men
began to trade. The first method of trade was barter, i.e. one thing was exchanged
for another. The English, French and Italian merchants set up small lending houses.
The first bank was founded in Italy in Genoa in 1405; its name was Banco di San
Giogio (Bank of St. George). The word 'bank’ comes from the Italian word 'banco’,
which means a moneychanger’s bench.

Nevertheless, banking, which we know, began in the 16" century in England.
Goldsmiths in England had rooms in which they kept their own gold, and soon they
started looking after other people's valuables as well. When a goldsmith received
gold, he gave a receipt. People started taking these receipts instead of the gold. The
exchange of receipts was more convenient than exchanging large quantities of gold.
The banking business developed quickly. Thousands of people became bankers.

They earned their living by lending money to others. Each banker issued his notes. In
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1694, the Bank of England was founded. In 1844, the Bank Charter Act gave the
Bank of England the monopoly to issue notes.

Banks deal with the flow of money in and out of the economy. Many banks offer a
combination of wholesale and retail banking. Wholesale banking provides large-scale
services to companies, government agencies and other banks. Retail banking mainly
provides smaller-scale services to the public.

Banks have three main functions, which are the basis of the services offered by
banks:

e deposits
e payments
e credits

How do banks earn money? If banks were in the manufacturing business, it
would be easy to understand how they make money. A manufacturer purchases raw
materials, converts them into finished products, and sells them. A bank does the same
thing. On the one hand, people deposit money in the bank. They ask the bank to
place it in their accounts. (There are two types of accounts: a current account and a
savings account. A current account is an account from which a customer can
withdraw money at any time. A savings account is a type of deposit account, which
pays a favorable rate of interest.) On the other hand, the bank lends money to people
who need it, i.e. people borrow money from the bank. The bank collects money from
its depositors, and places this money so that it makes profit as large as possible. The
bank charges interest on the money it lends, i.e. the bank lends money to a customer
and he/she has to repay, a little, more than he/she borrows. The bank also pays
interest on the money the depositors place with the bank. The main thing is that the
interest, customers pay on the loan, which the bank gives them, is higher than the
interest, which the bank pays its depositors. For example: a bank agrees to pay 3%
interest on its customers deposits (raw materials) and uses part of those deposits to
make loans (the finished products) at 7.5% interest. The earnings from the 7.5%
interest on its loans must be sufficient for the bank to cover the cost of paying the 3%
interest it owes its depositors. By doing it the bank makes its profit. Banking profits
mainly come from three sources — interest earned on loans, interest and trading
profits on investments, and fees and commissions charged for services.
The balance sheet of a bank gives a view of its financial situation at one point in
time, usually 31 December of a particular year. The profit and loss account gives the
information of the period between two balance sheets.
Banks also provide other services: they can provide deposit boxes for their
customers so that they could keep their valuables there.
Now there is a new type of banking, it is online banking (Internet banking).

Customers can make payments and other transactions over Internet This form of
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banking can be done outside business hours and from anywhere with Internet access.
Internet banking includes payment of bills, funds transfers, loans applications and
others. There are some new banks, which operate exclusively online. These banks
offer high interest rates on savings accounts and low rates on loans because their
overheads are much lower than those of traditional banks.

Besides banks, there are other financial institutions: Credit Unions, Insurance
companies. Mortgage and Finance companies, Investment and Securities firms and
others.

Different banks may have different structures, but they all have something in
common. Here you can see the organizational chart of a bank, which is typical for
many banks.

Board of
Directors
President
Administration Banking Treasury Dealing
Division Division Division Division
Information Marketing Leasing
Systems Division Division

Division

The Administration Division covers administrative as well as personnel, premises,
legal services and others. The Banking Division serves consumers. The Treasury
Division has a wide range of operations, which includes investment portfolio
management, government bonds, commercial papers, etc. the Dealing Division deals
with foreign exchange, money market transactions and other operations. The
Information Systems Division provides computer services. The Marketing Division
develops marketing strategy, promotes all banking. The Leasing Division organizes
leasing packages.

Exercise 3. Answer the following questions.
1 When did banking start?

2 What are the functions of banks?

3 What other services does a bank provide?

4 How does a bank earn living?
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5 How does a bank make a profit?

6 What is interest?

7 What kinds of banks are there in a banking system?

8 What is the difference between a current account and a savings account?

9 What kinds of banks are there in Uzbekistan?

10 What initial deposit is needed to open an account in a bank in Uzbekistan?

Exercise 4. Who is who in finance? Match the roles in column A with the
description in column B. Put the figure next to the chosen description.

He gives advice on financial problems.

1 stockbroker He examines the books and accounts of companies.
2 bank manager He checks that people pay enough tax.

3 accountant He runs a bank.

4 financial adviser | He has overall responsibility for the financial side of
5 auditor running a business.

6 private investor He has a small sum of money to invest. He buys and sells
7 finance director shares for clients.

8 tax inspector He keeps company accounts and prepares financial
documents.

He is responsible for a bank.

Exercise 5. Look at the terms in the left-hand column. Match each one with
its correct definition in the right-hand column. Put the figure next to the chosen
definition.
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a. An amount of money that a client owes a bank, when
he has spent more money than he has in account.

b. Activities where one bank acts as an agent for another
bank.

1. audit () | c. The difference between the face value of a loan the
2. overdraft () | market value

3.correspondent banking () | d. The charge made for borrowing a sum of money.

4. bonds () |e. Aloan, usually to buy a property, which serves as
5. loan () | security for the loan.

6. margin () | f. The inspection of an organization’s annual accounts.
7. securities () | g. The price of one currency in terms of another.
8.exchange rate () | h. Money lent on condition that it is repaid on agreed
9. mortgage () | dates and rate of interest

10. interest () | 1. Interest-bearing certificates issued by a government,

promising to pay the holder a specified sum on a specified
date.

J. Shared and bonds, investment certificates with a fixed
interest rate.

Exercise 6. Read the following statements. Tick 'T" if they are true or 'F" if they
are false.

True or False

1. No initial deposit is needed to open an account.

2. The interest rate in savings banks is 45% in Uzbekistan.

3. If a customer has a current account he can withdraw his money from it any time.
4. If a customer has a savings account, he cannot get his money when he needs it,
only at the end of the required period.

5. A customer does not need to fill in the application form and a deposit ticket
when he wants to open an account.

Exercise 7. Complete the following extracts using the words from the box. One
word may be used more than once.

Lent, to borrow repaid creditor, borrowed withdraw debtor a loan, overdraft,
account

I. When Jack finished college he opened a bank .................. (1). Some time later Jack
decided to buy a motorcycle. He went to a bank. When he came to the bank he found
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out that he could not ............ccceeeee. (2) any money because he had gone over his

......................... ,» (3) limit. So Jack had ................. (4) money from his friend Bill.

I1. Bill gave Jack $5,000. We can also say that Bill ......... (5) Jack $5,000. And Jack
................ (6) $5,000. Bill gave him .................. (7) of $5,000. So Jack became
Bill’s ............... (8) and Bill became Jack’s ................... (9). After six months
Jack ............... (10) the money to Bill.

take out, debt, limit, credit card, cash machine, cash card*

I11. Sheila got her first .........c..ccoeee. (1) when she was a student. At that time it had
A e (2) of € 3,000. When she got her first job, the bank raised the limit to €
10,000. Sheila spent too much and got into ............. (3). At the end, she paid back the
............... (4).

IV. One day Tom withdrew money at a ........... (5) with his .................. (6). Later
he found out that his card had gone - someone had stolen it. He remembered
someone was looking over his shoulder when he was at the cash machine. They used
hiscardto .................... (7) all the cash in his cheque account.

*cashcard — myn kapToukacu (OaHKOMATIaH OJIAUTaH HAKI ITYJl YIYH)

Exercise 8. Choose the best answer. Underline the one you have chosen.
1. If you buy something, but don’t have enough moneyio
a)you transfer it

b)you borrow it

c)you lend it

2.Debits are:

a) sums of money owed by one person;

b) records of money paid into a bank account;

c) records of money taken out of a bank account.

3.Credits are:

a) plastic cards used instead of money;

b) sums of money paid into a bank account;

c) the amount of money in a bank account.

4.An interest is:

a) payment for opening an account;

b) payment for using someone else's money;

C) extra-charge payment.

5.Lending is:

a) the act of giving money to those who need it;
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b) the act of taking money;

c) the act of paying for something.

6.A deal is:

a) a business relationship;

b) a business agreement;

c) a way of saving money.

7.Borrowing is:

a) paying money for something used,;

b) giving money to those who need it;

C) getting money from a financial institution.
8.The amount of money lent is a

a) debt, b) debit, c) loan

9.A person who has borrowed money is a
a) creditor, b) debtor, c) owner

10.The income received by someone who lends money is called ........
a) dividends b)interest, c) grants

11.The ccoevvvivnnniannnne account shows whether the company is profitable or not.
a) profit and loss, b) volume, c) shareholders
12.Bankers require .................... to guarantee a loan.

a) accounts, b) shares, c) securities

Exercise 9. Complete these sentence with the correct prepositions.

1. The bank lent $500,000 to Mr Beaver .......... a 24% interest a year.

2. I think you pay a very small interest ............. Monthly account.

3. The lion's share ............ our profit comes .......... crediting-lending money
........ borrowers.

4. Last year the value ..... our shares increased ............ 25%.

5. Can I exchange soums ............ dollars, please?

6. I'd like to place a deposit ........... your bank.

7 I'm going to withdraw some money ........... my account .......... a birthday
party.

8. I'd like to transfer some money ........... my deposit.......... my wife’s account.

9. The bank charged the client interest ........... 10% per annum.

10. It's not a good time for taking ............. a loan.

Exercise 10. Read the numbers.

1. 2009 was the company's most profitable year since 1995.
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2.The advantage of Internet banking is that you can check your account 35/8.
3.The price for this product rose by 5% last month.

4. The new desk is 150 cm X 80 cm X 120 cm.

5. My e-mail address is jackgable©nailmail.co.uk

6. This printer costs $20.99.

7. The company lost $50,000.

8.4/ of the company's employees are full-timers.

9. In my first job I earned € 38 a week, which was € 1,976 a year.
10. It's either 0.432 or 4.031, | can't remember.

11. Did you say $ 1,000,000? But it's over £1,090,000!

12. You can fax them on 066-22 27 47.

Exercise 11. Listen to how Ed Walker describes the structure of his bank and
complete the organisation chart.

Chairman of the
Board

President

Executive Committee

Exercise 12(a). Read the following dialogue.

James: Hello, Mr. Wolf, you've promised to show me round your bank. First, could
you tell me about your bank's organization?

Jack: We pleasure. Just to give you the background, it was founded in 1956 as
merchant bank. The bank has 500 offices around the world. The general meeting of
the shareholders runs the bank. They elect the Board of Directors. The Board of
Directors appoints the Managing Director. He has 2 Deputy Managing Director.
They report to the Managing Directors. Let me show you organization charts. As you
can see we have 6 divisions.
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James: How many departments are there in your bank?

Jack: There six divisions in the bank and we have subsidiaries in many district of the
city.

James: Yes, of course. For example, we have the Administration Division, which
looks after all administrative matters. They include planning, financial control,
computer services, personnel, premises and so on.

James: Which division deals with credits and loans?

Jack: It's the Banking Division. It looks after loans, credits, financial projects,
overdrafts, documentary credits and correspondent banking and the Treasury
Division is responsible for assets and liabilities management.

James: | see. What division deals with currency exchange?

Jack: We are wry active in the markets and so we have the Dealing Division, Which
deals with foreign exchange, money market transactions and bonds

James: Your bank provides good service to legal entities, but what about the general
public?

Jack: Our Commercial Division provides the whole range of wholesale and retail
banking services. Now we have a nationwide network of branches to serve private
customers. The Marketing Division is responsible for advertising.

James: And what division deals with public relations?

Jack: The Marketing Division is also in charge of public relations. ....

And what about your bank?

James: We also have a similar structure in our bank, providing the wide range of
services.

Jack: Now let me show you round our central hall. There are 15 cash desks here and
just as many cashiers.

James: Why so many?

Alan: Each desk is in charge of a different operation. For example, at this window
you can transfer money from one account to another, here you can change currency,
there you can deposit money in your account and so on.

Jack: Oh, what a surprise! Mr. Cage, what are you doing here?

Cage: Hello, nice to see you. I'm withdrawing money from my account because I'm
going to buy a car.

Jack: Do you know what desk to apply to?

Cage: Yes, | do.

Jack: Do you need my help?

Cage: No, thank you.

Jack: See you later, then.

Cage: See you.
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(b) Draw the organogram of the bank you have just read about and describe its
structure.

Exercise 13. Read some dialogues which may take place in a bank.

Dialogue 1

Opening an account

-Good morning.

- Good morning.

- I'd like to open an account, please.

- Certainly, sir. What sort of account would you like?

- Can | open a deposit account please?

- Yes, you can.

Dialogue 2

Withdrawing money from the account

- Good afternoon.

- Good afternoon.

- I'd like to withdraw some money from my account, please. Here is the number.
- How much would you like to withdraw?

-$2,000. please.

- One moment, please sir. Yes, that’s all right. How would you like it?

- In hundreds, | please. Thank you.

Dialogue 3
Making a transfer
- Good morning.
- Good morning, madam.
-I’ve asked my bank to transfer $5,000 to you in my name. I'd like to know if the
money has arrived.
- I’ll just see madam. Could I have your passport, please?
- Here you are.
- Thank you. The money has arrived, madam, but I'm afraid the passport numbers
don't correspondent.
- What do you mean?
- Until we receive identification from your bank we can’t pay you. If you like I can
send a tax, but I’ll have to charge it to you
- That's all right. How long will it take?
- We may get the answer either this afternoon or tomorrow morning.
- If you call me at this number, I’1l tell if we have received an answer.
- Thanks. Good-bye.
- Good-bye.
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Exercise 14. Listen to the dialogue between a clerk and a client and say what
problemthe client has faced.

Exercise 15. Listen to the dialogue and answer the questions.

1 Where does this dialogue take place?

2 What is the exchange rate?

3 How much money did the customer exchange?

Exercise 16. Write a day's diary for a bank manager.

Exercise 17. You are in London. You want to open a current account. Complete
the following form.

CURRENT ACCOUNT

The name of the bank Date:
Name in full: --------==--m s
Address: =====s==smmmeemm e eeeeae
OcCCUPALiON:--========n==s=mcmmee e oo e e oo ee e e e eae
Nationality:---------=--==-= =
Employer's address: ---------=-==-mmmmm oo
Tel. No. Private; ----------==-mmm oo
BUSINESS: ----mmm o m oo
Salary: —------mmm
Address to which *statement

Must be SeNnt: ----------mm-mmm o

**Specimen Signature: --------=--===mmmmmmmmmm oo

*statement —0ank xmuco0oTu, OajgaHc, cMeTa
**specimen — HaMmyHa

Exercise 18. You are in London. You want to transfer 3,000 by cable to your
wife in your home city. Complete the following form.

TELEGRAPHIC TRANSFER ORDER
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Date:

Amount in figures: -------=--=-m-mmmmmmmm oo
Amount of words: ------------m-mmmmmmm oo

Pound sterling Foreign currency
To be sentin

Charges All charges to be debit to me.
All charges to be deducted from amount.
Your charges to be debited to me but correspondent’s charges
to be paid by beneficiary.

*Beneficiary’s Bankers -------=========mmmnmmmmmm oo
Cable Rate Urgent

Ordinary

Overnight

*beneficiary — 6enedunmap
Exercise 19. Give the following information for the different kinds of loans your
bank offers.

Type of loan Repayment Period Interest Rate Min/Max Amount

Exercise 20. Role-play.

You are receiving a visitor. Show him round your bank. Tell him/her about its
history, structure, departments and services.

Your friend wants to open an account your bank Tell him/her about different types of
accounts, interest rate and services for the public.

3 You want to get a loan from a bank. President your enterprise as a good credit risk.
A bank manager asks you questions about your financial situation and tells you what
documents you should submit and about the bank's requirements.

4 You are an investment expert. Act out a conversation in which you give a client
advice on how he/she might invest $ 2 million (or any sum of money).

Language notes

Some nouns are usually uncountable in English but often countable in other
languages.

Remember that ‘'money’ and ‘news’? are not plural in English:
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- Where h the money | gave you? : (not 'Where are .......... ?)
- Itis on the table.
The news is very good. (not ‘The news are .....")

UNIT 9.

THE FINANCIAL SYSTEM
a) Read and translate the following texts. B) Answer the comprehension
guestions to the texts. C) Render the texts.

Text A
The Financial System
The financial system of a developed country is a network of financial institutions
comprising organizations carrying out and regulating financial activities, the ministry
of finance, the treasury, the central bank, tax service, stock and currency exchanges.

Financial activities embrace budgeting, financing, investment, banking, taxation
and insurance. Financial assets flow in the system from savers, who act as source of
funds, to borrowers, who use them. Savers and borrowers in the system are linked by
financial intermediaries — banks, finance, investment and insurance companies.
Banks occupy a central place in any financial system.

Historically the heart of financial services industry in Britain has been located in
the famous “Square Mile” in the city of London. The City is one of the largest
financial centers in the world.

There are more overseas banks in the City than in any other financial centre. The
banking sector in Britain accounts for about a fifth of total international bank
lending.

The world’s largest financial markets - the London Stock Exchange, the Foreign
Exchange Market, the Financial Futures and Options Market, Eurobond and
Eurocurrency markets, the world’s largest international insurance market — are also
located there.

Vocabulary list you may need

financial system — monusiBuii TH3UM banking — 6auk daosmsTu

developed country — puBoskiianraH naiar | insurance - cyrypra

financial institutions — mosuBuHiA financial assets — MonusiBHii akTUBIIAp
TallIKUJIOT

network — Tapmoxk money flow — iy okumu

COMPrise — ¥3 nymra oJIMOK saver - oMoHaTIH

carry out — amasura OIIHUPMOK funds - sxamrapmainap

ministry of finance — monus Ba3upsuru borrower — xap3 onyBun
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central bank — mapka3zuii 0aHk

link - GormanMoK

stock exchange — dhonn dupkacu

intermediary - Bocutauu

currency exchange — Bamora oupacu

locate - xoitmammox

embrace — kampab OJIMOK

bank lending — 6ank ccyna onepanusicu

financial services —monusBuii XU3Matiap

budgeting — 610 KESTHH TaIIKUJI KUJIHIII

future - dwrouep

financing — MmonmmstTamTHpUII

option - oniuoH

foreign  exchange  market-Bamrora
0030pH

eurobond —eBpooOaUTaIUs

international bank —xankapo 6ank

Comprehension Questions

1. What does a financial system comprise?
2. What do financial activities embrace?

3. Who are the savers and borrowers linked by?
4. What financial markets are located in London?

5. What is the “Square Mile”

Exercises
Ex.1. Find in Text A English equivalents for the following Uzbek phrases:

- PHUBOXIIAHTaH JaBJIATIAPHHUHI MOJINA TU3NUMU

- MOJIMSIBUN TAIIKAJIOTIAPHUHT (Prihamu

- MOJIUSBUHM (DAOTUATHHU amaira OUMpPMOK Ba Ha30paT KMJIMOK

- JaBJaT COJUK XH3MaTH OpraHiapu
- BaoTa Ba GoH] OupKamapu

- MOJIUSIBUHM (DAOTUAT ... JApHU Y3 UUUTA OJaTU
- MapKa3uil YpUHHU drajiamMok (0aHI KUIMOK)

- 0aHK ccyza ornepanusiapu

Personal Finance
Many people regard financial security as the most important thing in family
finances. This is not the same as being rich. It means being freed from the need to
think about money, living within your means. For day-to-day living you need ready
cash but you also need a bit in reserve for a rainy day. The first thing to think about is
your current account and how much is in it. Credit cards can be a helpful way of
handling unexpected expenses, but credit is always costly, and of course it’s just

another form of debt.

For some people, the English and the Americans, however, living on credit is a
normal way of life. They believe that credit enables then to enjoy the use of goods
and services before they have fully paid for them. Such people are not afraid to use




consumer credit (credit from suppliers, hire purchase and loans from banks) because
they have an income. If they want to buy a house they almost always borrow the
money in the form of a mortgage from a building society or a mortgage bank. They
pay for expensive things in instalments by means of a hire purchase plan.

People earn money in different ways. First of all they get an income from
employment, then from keeping money in a saving account with a bank, from renting
property, and from investing in shares in the stock market.

People who are paid by the hour get wages. People who are paid on an annual
basis get salaries and people, paid for a particular service, get fees.

The worst-off people are the unemployed and the homeless.

For those living at a subsistence level, even buying essentials is a struggle.
People on low incomes sometimes take out loans, borrow money from banks. Very
often they are unable to cope with repayments and interest on loans. Banks are not
willing to lend money to such people.

Vocabulary list you may need

finance- monus saving account — »xxamrapMa XUcoOH
regard - ...1e6 XuCo0JIaMOK rent - mxapa

financial security- MmoimsBuif TAbMUHOT | Property - Mysk

be freed from- ...1an >pkuH OYIMOK share - akius

means - BocuTa stock market — aknmonepuk 6030pH
wage — HIll XaKu lend — kap3 OepmoOK

in reserve- 3axupana annual basis — #nmmnk acoc

current account— xopuii Xuco0 salary — oiinmk, Maor

creditcard— kpeauT KapTacu fee — ronopap, 6anai

handle — kumragup Mypoxkat KHIMOK worst-off — émon Ba3usTIa KOJIMOK
credit- kpeauT employment- umr 6uian GaH UK
debt- kap3 essentials — Oupmamun 3apyp Hapca
on credit- kpeauT xucodura cope with - ynmamamox

consumer credit — uCTebMOJ KPEAUTH repayment — Kap3HH y3MOK

borrow- xap3 oJMoK interest on loan — ccyna dhownsu
mortgage- umoreka pay in instalments— 6yim0 Ty1amMoK
live within smb’s means— KUMHUHT AP subsistence level — kyn keunpuin yayH
XUCOOHTa AMIaMOK, O3UK-OBKATHUHT SHT 03 MUKIOPH
building society- kypuiuii sxaMusITH

Comprehension Questions

1. What do people regard as the most important thing in family life?
2. What do people need for day-to-day living?

3. Why do some people live on credit?

4. How do people save their money which they earn?
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5. Who are the worst-off people?
6. To what people are banks unwilling to lend money?

Grammar Revision: The verb to be

Present indefinite Past Indefinite

Byaumn makian (Tacauk makim)

I am... We are ... I was... We were...

She is... You are ... He was... You were...
He is... They are... She was... They were...
Itis... It was...

Cypox makau

AmI...? Are we...? Was I...? Were we...?
Is he...? Are you...? Was he...?  Were you...?
Is she...? Are they...? Was she...?  Were they ...?
Isit...? Was it...?

HNukop makiau

I am not... We are not... Iwasnot... We were not...
He 1s not... You are not... He was not... You were not...
She is not... They are not...  She was not... They were not...
It is not... It was not...

» Choose the correct form of the verb.

1.1 (am, is, are) a student now.

2. We (is, are, am) all students now.

3. He (am, is, are) a student now.

4. (Is, are, am) she a mathematician?

5. She (was, were, is) a student of this Academy.
6. He (is, are, am) not English.

7. They (was, were, are) in London at that time.
8. (Was, were, are) he in London too at that time?
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Text B
a)Read and translate the following texts into Uzbek, explain the role of
commodities, precious metals and barter in the appearance of banknotes.

MONEY AND ITS HISTORY

At different periods of time and in different parts of the world many different
commodities have served as money. These commodities were: cattle, sheep, furs,
leather, fish, tobacco, tea, salt, shells etc. The experts underline that to serve
effectively as money, a commodity should be fairly durable, easily divisible and
portable. None of the above-mentioned commodities possessed all these qualities,
and in time they were replaced by precious metals. First they were replaced by silver
and later by gold.

When a payment was made the metal was first weighed out. The next stage was
the cutting of the metal into pieces of definite weight and so coins came into use.

Paper money first came into use in the form of receipts given by goldsmiths in
exchange for deposit of silver and gold coins. After goldsmiths became bankers their
receipts became banknotes. That’s how the first banknotes came into existence.

Before the development of money people used barter to get what they wanted.
Barter also takes place in societies that have a system of money. People began to use
such merchandise as medium of exchange much as we use money.

Money — is anything that is generally accepted by people in exchange for the things
they sell or the work they do. Once gold and silver were use as forms of money. But
today money consists mainly paper bills, coins made of various metals and checking
account deposits.

Nowadays, each country has its own basic unit of money. Money has 3 main uses.

1. Medium of exchange — people will accept for their goods or services.

2. Unit of account — people state the price of goods and services in terms of money.
3. Store of wealth — people can save money and than use it to make purchases in the
future.

Early people had no system of money as we know it to get the things they wanted,
people used the barter system of trading. People began to use such merchandise as
mediums of exchange, much as we use money. Many people still use barter,
especially in the developing countries of Africa, Asia and Latin America. Millions of
families in these countries live by farming and produce barely enough food to meet
their own needs. But people in industrial countries also turn to barter if money
becomes scarce of worthless. Originally was a form of receipting grain stored in
temple granaries in Sumer in ancient Mesopotamia, then Ancient Egypt.

In history first coins have been made during the 600°s B.C. in Lydia, a country in
what is now western Turkey. The coins were bean - shaped lumps of electrum, a
natural, mixture of gold and silver. The coins had stamped design to show that the
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king of Lydia guaranteed them to be of uniform value. Then trader accepted these
coins instead of cattle, cloth, gold dust or other goods as a medium of exchange.
Other countries saw the advantage of the Lydian coins and began to make their own
coins.

But many historians believe that coins were also invented independently in ancient
China and India. At first the Chinese used knives, spades and other metal tools
instead of mediums of exchange. As early as 1100 B.C. they began to use miniature
bronze tools instead of real ones. In time, the little tools developed into coins.

And paper money began in China, during A.D. 600’s. The Italian trader Marco
Polo traveled to China in the 1200’s was amazed to see the Chinese using paper
money instead of coins. He wrote in his description, European couldn’t understand
how a piece of paper money until the 1600’s when banks began issue paper bills,
called bank notes, depositors and borrowers. The notes could be exchanged for gold
and silver coins on deposit in the bank. Until 1800’s most of the paper bills in
circulation were notes issued by banks or private companies rather than by
government.

Words and word combinations you may need

barter — MosuTapHM Ba XM3MaTIapHU MMyJICH3 alpUOOIILIALI

merchandise — Mo, ToBap

medium of exchange — anmariyB BocuTacu

in circulation — myomanana

guaranteed — xadonatiamMoK

instead — ypHura, 3Bazura

store of wealth — s>xamrapunr Bocuracu

unit of account — kuiimaTt Bocutacu

deposit bank — omonaT 0aHk

invented — MXTUPO KUIMHTaH

system of trading — caBio TH3UMHK

bean shaped — noBust makauaa

advantages — ad3amuknapu

metal tools — meTan yckyHanap

unit of money — nys OGupauru

own needs — maxcui 3XTUSKIap

value — kuiimar

Ex.1. Define true or false. Correct the false sentences.

1. Medium of exchange — people will accept for their goods and services.
2. Early people had system of money and they never had had barter system.
3. Paper money began in China, during A.D.600’s.
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4. Paper money issued 1600’s in Europe.
5. The notes couldn’t be exchanged for gold and silver coins on deposit in the bank.

Ex.2. Explain in English the meaning of the following words and expressions
according to your own opinion.

1. Barter system

2. Merchandise as medium of exchange much as we use money
3. Private companies

4. Medium of exchange in barter system

Ex.3. Find the synonyms for the following:

money begin various
wealth private takes
develop shape use

Ex.4. Combine the words listed below into meaningful two or three words of

expressions.

people money exchange advantage

system use things silver
accept paper barter gold
trade instead coins tools

Ex.5. Agree or disagree. Give your reasons.
1. Early people used only barter system.

2. Once gold and silver were not use as a form of money.
3. The trader did not accept coins instead of goods as medium of exchange.
4. Before the development of money people used only barter system.

Ex.6. Give verbs which correspond to the following nouns.

development acceptation

trade invention
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advantage borrower

shape depositor

Text C

a) Read and translate the text into Uzbek. Retell the text.

TYPES OF MONEY

Currently, for most of history, almost all money was commodity money, such as
gold and silver coins. As economies developed most modern monetary system are
based on fiat money. However, commodity money was eventually replaced by
representative money such as the gold standard as traders found the physical
transportation of gold and silver burdensome. Many items have been used as
commodity money such as naturally scarce precious metals, conch shells, barley,
beads etc., as well as many other things that are thought of as having value.
Commodity money value comes from the commodity out of which it is made. The
commodity itself constitutes the money and the money is the commodity. Examples
of commodities that have been used as mediums of exchange include gold, silver,
copper, rice, salt, peppercorns, large stones, decorated belts, shells, alcohol,
cigarettes, cannabis, candy, etc. These items were sometimes used in a metric of
perceived value in conjunction to one another, in various commodity valuation or
price system economies. Use of commodity money is similar to barter, but a
commodity money provides a simple and automatic unit of account for the
commodity which is being used as money. Although some gold coins such as
Krugerrand are considered legal tender, there is no record of their face value on either
side of coin. The rationale for this is that emphasis is laid on their direct link to the
prevailing value of their fine gold content. American eagles are imprinted with their
gold content and legal tender face value.

Representative money that consists of token coins or other physical tokens such as
certificates, that can be reliable exchanged for a fixed quantity of a commodity such
as gold or silver. The value of representative money stands in direct and fixed relation
to the commaodity that backs it, while not itself being composed of that commodity.

Fiat money or fiat currency is money whose value is not derived from any intrinsic
value or guarantee that it can be converted into a valuable commodity (such as a
gold). Instead, it has value only by government order (fiat). Usually, the government
declares the fiat currency (typically notes and coins from a central bank, such as the
Federal Reserve System in the U.S.) to be legal tender, making it unlawful to not
accept the fiat currency as a means of repayment for all debts, public and private. Fiat
money, if physically represented in the form of currency (paper or coins) can be
accidently damaged or destroyed. However, fiat money has an advantage over
representative or commodity money, in that the same laws that created the money can

also define rules for its replacement in case of damage or destruction. For example,
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the U.S. government will replace mutilated Federal Reserve notes (U.S. fiat money)
if at least half of the physical note can be reconstructed, or if it can be otherwise
proven to have been destroyed. By contrast, commodity money which has been lost
or destroyed cannot be recovered.

Active vocabulary you may need

break up — rapkainmoxk, EnMUIMOK traders - capmorapiap

fiat money — koro3 myn precious - kumMmmarbaxo

value — xuiimar legal tender — xoHyHHII TYIOB BOCHTACH
scarce — KkaM, TaKIHII tokens — pam3uii 6enru

item — ToBap, Hapca fixed - karpuit

commodity — ToBap, xom arié means - Bocuta

monetary system — 1y Tusumu currency - BaJirora

gold and silver coins — ontuH Ba KyMylIll TaHTraIap
F.R.S (Federal Reserve System) — deaepan 3axupa THIUMU

*‘GRAMMAR REVISION: The Present and Past Indefinite Tenses of other
verbs

Present Indefinite Past Indefinite

Tacnuk maxim

I study ... We study ... I studied ... We studied ...

You study ... You studied ...
He studies ... They study ... She studied... They studied ...
She studies ... He studied ...

Cypok makiau

Do Istudy...? Do we study ...? Did I study...?  Did we study...?
Do you study ...? Did you study...?

Does he study...? Do they study...? Did he study...? Did they study...?

Does she study...? Did she study...?
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HNukop makmm

I do not study... We do not study ... 1did notstudy ... We did not study...

You do not study... You did not study...
He does not study... They do not study... He did not study... They did not study...
She does not study... She did not study...

* Choose the correct forms of the verbs.

He (like, likes, liked) English.

They all (like, likes, liked) English

She (do not, does not, did not) speak English.

Did you (study, studies, studied) German at school?

She did not (study, studies, studied) French at the university.

I did not (like, liked, likes) mathematics.

At school I did not (study, studied, studies) the economy of Great Britain.

Ex.1. Use the words in the brackets, explain the meaning of the following term:
1. The commodity itself constitutes the money (mediums of exchange, used, gold)
2. Commodity money provides a simple and (account of unit, money, use)

3. Fiat money or fiat currency is money (value, guarantee, covered, valuable)

4. Fiat money has an advantage over representative (commodity, money, change)

Ex.2. Combine the words into meaningful two or three word expression.

commodity money used
value made money
constitutes medium exchange
unit account provide

Ex.3. Find synonyms for the following:

money price public

commodity derive private
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precious debt advantage

modern scarce mediums

a)Read and translate the text into Uzbek. Retell and discuss about main essence
of it.
SMALL BUSINESS

A small business is a business that is privately owned and operated, with a
small number of employees and relatively low volume of sales. Small business are
normally privately owned corporations, partnerships or sole proprietorships. The
legal definition of “small” varies by country and by industry, ranging from fewer than
15 employees under Fair Work Act 2009, 50 employees in the European Union and
fewer than 500 employees to qualify for many U.S. Small business Administration
programs. Small business can also be classified according to other methods such as
sales, assets or net profits.

Small business are common in many countries, depending on the economic
system in operation. Typical examples include, convenience stores, other small shops
(such as bakery or delicatessen) hairdressers, businessmen, lawyers, accountants,
restaurants, guest houses, photographers, small-scale manufacturing, and online
business, such as web design and programming etc. A small business can be started at
a very low cost and on a part-time basis. Small business is also well suited to internet
marketing because it can easily serve specialized niches, something that would have
been more difficult prior to the internet revolution which began in the late 1990s.
Adapting to change is crucial in small business and particularly small business; not
being tied to any bureaucratic inertia, it is typically easier to respond to the
marketplace quickly.

Small business proprietors tend to be intimate with their customers and
clients which results in greater accountability and maturity. Independence is another
advantage of owners showed that 38% of those who left their jobs at other companies
said their main reason for leaving was that they wanted to be own bosses. Freedom to
operate independently is a reward for small business owners. In addition, many
people desire to make their own decision, take their own risks and reap the rewards of
their efforts.

Small business owners have the satisfaction of making their own decision
within the constraints imposed by economic and other environmental factors.
However, entrepreneurs have to work very long hours and understand that ultimately
their customers are their bosses. Several organizations also provide help for the small
business sector, such as the Internal Revenue Service (Tax Boarding Offices) and
Self-Employed One-Stop Resources. Some small business are further financed
through credit card debt usually a poor choice, given that the interest rate on credit
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cards is often several times the rate that would be paid on a line of credit or bank
loan. Many owners seek a bank loan in the name of their business, however banks
will usually insists on a personal guarantee by the business owner.

Words and word combinations you may need

qualify — aHUKJINK KUPUTMOK,

privately owned — xycycuii sranuk

suited — Kynai

volume of sales — cotyB xaxxmu

maturity — eryk OYIMOK

proprietorships - MyJIKYHIHK

reward — mykogor

particularly - xycycan

survey — ky3gaaH KeYUpPMOK

own decision — 3 kapopu

extend — 4y3MOK, y3alTHPMOK,

depending on - ...ra 6OFIKK X0J1a

several — aiipum

specialized - uxTucocnararas

environmental factors — arpod-MyxuT omMmuuIapn

GRAMMAR REVISION: The three forms of some irregular verbs

Infinitiv Past Indefinite Participle I
to make made made

to become became become
to come came come

to write wrote written

to read read read

to teach taught taught

e Use the verbs in brackets in the Past Indefinite Tense:

He ( to make) great contributions in economics.

He (to write) an extraordinary work and (to publish) it in 1776.
He (to become) the founder of political economy.

| (to read) something about this scientist at school in Russian.

Ex.1. Find antonyms for the following words.

small private sale
difficult begin easy
employee depend quick
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Ex.2. Find synonyms for the following words.

pledge desire decision
relative start help
own suit boss

Ex.3. Complete the following gaps on the basis of the information given in the
text:

1. A small BUSINESS 1S .. .veineiieeii et e eeae s
2. Small businesses can also be classified .....................oooiiL.
3. Freedom to operate independently isareward ............................
4. Many people desire to make their own decision ..........................
5. The SBA also requires business OWNEers ............c.eeveuveenneeennnnnnn
6. Many owners seek a bank loan ...

Ex.4. Put the right prepositions into the sentences.

1. Small businesses can also be classified according .... other methods such as sales,
assets or net profits.

2. Small businesses are common .... many countries, depending .... the economic
system .... operation.
3. Small businesses proprietors tend .... be intimate .... their customers and clients

which results .... greater accountability and maturity.

4. Independence is another advantage .... owning a small business.

5. Freedom .... operate independently is a reward .... small business owners.

6. Small business owners have the satisfaction .... making their own decision within
the constraints imposed .... economic and other environmental factors.

Ex.5. Put the appropriate articles into the sentences.

1. .... Small business can be started at .... very low cost and on .... part-time basis.

2. .... Entrepreneurs have to work very long hours and understand that ultimately
their customers are their bosses.

3. Several organizations also provide help for ....small business sector.

4. Many owners seek .... bank loan in .... name of their business.

5. Banks will usually insist on .... personal guarantee by .... business owner.

6. In .... United States .... small business (SBA) runs several loan programs that may
help .... small business secure loans.
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a) Read and translate the text into Uzbek. State the factors affecting the price.
Factors That Affecting Price

Managers of corporations have a duty to earn profit. They are hired for that
purpose by the firm’s shareholders.

In addition, managers of all firms must earn profits if they want to stay in business.
Profits, among other things, depend on prices. The first factor affecting price is
demand. The demand for a product means the amount customers are willing and able
to buy at a given price. The lower the price, the more units of a product will be
bought. Demands is not the only thing that counts in setting a price. Cost must also be
kept in mind.

General economic rules say that a firm will usually forced to raise its price when
its costs raise, even though doing so will reduce sales volume. Any reduction in costs,
on the other hand, gives the firm a chance to lower prices, increase sales, and
improve profits.

Competition is a third factor that affect pricing. The more competitors a firm has,
the greater the chance that customers will turn elsewhere if the firm raises its prices.

Words and word combinations you may need

hire — &mmamox COSt — Hapx/1a TYPMOK

count — axaMusTIA OYVIIMOK sales volume — coTyB xaxmu
set a price — HapXx KYHMOK pricing - HapXJaMOK

keep in mind — Hazapaa TyTMOK depend on - ...ra 6ornuK
competition — pakobar profit - doiina

lower prices — HapXxHM TaCAUTUPMOK earn — unuiad TOMMOK,
demand — raia6 affecting — rascup KuTyBUH
amount — MuKzaop customers - Muxo3nap
reduce - KHCKapTHUMPOK, chance - UMKOHUSAT

s GRAMMAR REVISION: The Passive Voice

The Active Voice The Passive Voice
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We regard him the founder of He is regarded as the founder
Political economy. of political economy.

He published his work in 1776 His work was published in 1776.
The teacher asked the students The students were asked a few
a few questions. questions.

e Translate into Uzbek:

A few problems were discussed.
Two dialogues were enacted at the lesson.
10 years were devoted to writing was founded.
A lot of questions are asked and answered at the lesson.

Ex.6. Have a discussion following situation according to the text.

Situation: Imagine you have bought a consumer product and it has not satisfied you.
What, in your opinion, was the origin of the problem? Do you think the product was
not described accurately when it was sold to you? Do you know the firm whose
product you bought? Who are the firm’s competitors in the market? Discuss the
situation with your partner.

Ex.7. Translate into English:

1. Vrrau xadTaza uCTebMOJ TOBApIIAp HAPXU CE3UIAPIIH Japaskasa OIIIH.

2. Xapuaopaap MaxcyJIOTJIApHUA ap30HPOK HapXJa COTUO OJUIITa Tauép >aumap.

3. ConuKnapHy y3 BaKTUAA TYJIaMarad MCTEbMOIYMIIAP KapUMa TYIallIq.

4. AiipuM KOMITaHMsI pax0Oapiaapyu MaxCyJIOT HAPXUHU TYIIUPHUIITa MaKOyp OYIau.
5. By xopxoHaHUHT Takau(iIapu Ou31a FOKOPYU KU3UKHIL YHFOTAH.

6. bu3 ukTrcoauit Macananap MyxoKaMacHa Te€3-Te3 HIITUPOK ITAMU3.

7. Kynruaa omusiap 1aBJIaTHUHT UKTUCOAWUN PUBOKIIAHUIIIATA TABCUP KypCaTau.
8.AiHM TmaiTna OW3HHUHI MamJIaKaTUMHU3 HWKTHCOJIMM O KMXAaTJAaH OapKapop
PUBOXKJIAHMOK/IA.

9. PuBoxnanaérran gaBiaTiap/aa KHYUK OU3HECHU PUBOKIIAHUIIIUTA KaTTa YbTHOOP
oepuiau.

10. Myomasaaru myJ1 Maccacy JaBjiaT TOMOHUIAH KaThU HA30paT KWIMHUIIN
KEpakK.
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UNIT 10.

BUSINESS CYCLES

In some years most industries are becoming and employment is low; in other
years most industries are operating much below capacity and unemployment is high.
Periods of economic expansion are called booms; periods of economic decline are
called recessions or depressions. The combination of booms and recessions is called
the business cycle.

Business cycles were first identified and analyzed by Arthur Burns and Wesley
Mitchell in their book Measuring Business Cycles. One of their main statements was
that many economic indicators move together.

During a boom or expansion, not only does output rise, but also employment
rises and unemployment falls. New construction and prices typically rise during a
boom as well. Conversely, during a depression, not only does the output of goods and
services decline, but employment falls and unemployment rises as well. New
construction also declines.

Business cycles are dated according to when the direction of economic activity
changes. The peak of the cycle refers to the last month before several important
indicators, such as employment or output, begin to fall. The trough of the cycle refers
to the last month before the same economic indicators begin to rise. Because key
economic indicators often change direction at slightly different times, the dating of
peaks and troughs involves a certain amount of subjective judgment.

In many ways the term business cycle is misleading. “Cycle” seems to imply
that there is some regularity in the timing and duration of upswings and downswings
in economic activity. Most economists, however, believe otherwise. Booms and
recessions occur at irregular intervals and last for different lengths of time. Therefore,
for describing the swings in economic activity most modern economists prefer the
term economic fluctuations.

Business cycles occur because there are disturbances to the economy of one
sort or another. Booms can be generated by surges in private or public spending. For
example, if the government spends a lot of money to fight a war but does not raise
taxes, the increased demand will cause not only an increase in the output of war
materials, but also an increase in the take-home pay of workers. The output of all the
goods and services that these workers want to buy with their wages will also increase.
Similarly, a wave of optimism that causes consumers the economy to expand.
Recessions or depressions can be caused by the tame forces working in reverse. A
substantial cut in government spending or wave of pessimism among consumers and
firms may cause the output of all types of goods to fail.

Another cause of recessions and booms is monetary policy. The Federal
Reserve System determines the size and growth rate of the money stock and thus, the
level of interest rates in the economy. Interest rates are a crucial determinant of how
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much firms and consumers want to spend. A firm faced with high interest rates may
decide to postpone building a new factory because the cost of borrowing is so high.
Conversely, a consumer may be enthusiastic about buying a new home if interest
rates are low and mortgage payments are more affordable. By raising or lowering
interest rates, the Federal Reserve is able to generate recessions or booms. This
description of what causes business cycles reflects the Keynesian or New Keynesian
view that cycles are the result of imperfections in the economy. Only when prices and
expectations are not fully flexible can fluctuations in government spending or the
money stock cause large swings in real output.

Ex.1. Answer the following questions:

1. How can you define an economic recession?

2. What does the peak of a business cycle refer to?

3. What does the trough of the business cycle refer to?

4. Why does the dating of peaks and troughs involve a certain amount of subjective
judgment?

5. What are the reasons for the business cycles to occur?

6. Why do some do some economists prefer to use the term economic fluctuation?
7. What can generate economic booms?

* Pay attention to the comment of recession and depression

Recession — a) The demand for goods and services falls
b) Drops in prices and in output
c) Spending falls
d) Unemployment rises
e) High interests rates

Depression —a) Gross national product falls to its lowest point
b) People cannot but the goods and services they need
c) Business is bad and unemployment is high
d) People cannot find work and earn money

Ex.2. Combine the words listed below into meaningful two or three word
expressions as possible.

gross high product

point national stage
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final capital business

goods cycle recovery

fall in interest rate expectation

Ex.3. Write short essay on these themes:

a) Countries should have isolated economical system in order not to face crisis.

b) The crisis of today is the joke of tomorrow.

c) Is depression the only way to reach the prosperity?

d) The economical history of Uzbekistan: difficult years of the country’s economy on
the way to prosperity.

e) Uzbekistan’s economical relations with other developed countries is one of the
further prior factors to strengthen own economy.

f) Economical depression and recession are the natural phenomena in developing
countries.

UNIT 11.

ECONOMICS*
ECONOMICS studies of how goods and services get produced and how they are
distributed. By goods and services economists mean everything that can be bought
and sold. By produced they mean the processing and making of goods and services
and by distributed they mean the way goods and services are divided among people.

In all countries the resources used to produce goods and services and scarce.
Money is also scarce. Few people have enough money to buy everything they want
when they want it. Therefore, people everywhere must choose the best possible way
to use their resources and money.

An economy must grow to provide people with in increasing standard of living —
that is more and better goods and services. In general the faster country’s economy
grows the faster its standard of living rises. Four main elements make it possible for
nations to produce goods and services. These elements called productive resources
are:
1.Natural resources — it’s all land and raw materials, such as materials, water and
sunlight.
2.Capital — it’s a factories, tools, supplies and equipment.
3.Labor force — all people who or seeking work and their education and skills.

4. Technology — refers to scientific and business research and inventions.

™Note: O’quv qo’llanmaning ushbu bo’limidagi iqtisodiotga oid ma’lumotlar va mashqlar talabalar uchun takrorlash
emas balki iqtisodiot sohasini soliq va biznes sohalari bilan bog’liq holda o’rganiladi.
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The first major theories about a nation’s economy were not developed until the
1500’s the beginning of the period of mercantilism. It’s believed a government
should regulate economic activities to establish a favorable balance of trade. During
the 1700’s a group of French writers known as physiocrats attacked mercantilism.
They were the first economists to use the term laisser faire to mean noninterference
by the government. The physiocrats also began the first organized study how
economic works. For example. today most economists consider Adam Smith of
Scotland to be the father of modern economics.

In 1800’s a German philosopher was Karl Marks. He interpreted human history a
struggle between the ruling class and the working class. In his book “Das Kapital”,
Marks declared that free enterprises would lead to increasingly severe depressions
and eventually to a revolution by the workers. Later Marks’s theories provided the
basis for communism. 1900’s and 2000’s economists began to use modern
technology with scientific methods to study economic problems.

Active vocabulary you may need

distribute — TakcumITaMoK Increase — OpTTUPMOK
standard of living — rypmyrr tap3u favorable — moc kenran xonna
productive —umurab ynKapyBuH inventions — kamduériap
working class — unraninap cuadu resources — pecypcmiap

goods and services — ToBapJap Ba regulate — rapTubra coamMoK
XH3MatTjap

activity — paonusr consider — ...neb xuco0saMoK
seek — KuIupMoK declare — »bJI0H KUIMOK
enterprise — kopxoHa balance - myBo3anat
noninterference — apanaimMaciuk provide — TabMHUHIAMOK

*GRAMMAR REVISION: The Future Indefinite Tense
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Tacnuk maximm

| shall be an economist. We shall be economists.
| shall read the text. We shall read the text now.
You will be economists.
You will read the text now.
He will be an economist. They will be economists.
He will read the text now. They will read the text now.
She will be an economist.
She will read the text now.

CypoK makiu

Shall I be an economist? Shall we be economists?
Shall | read the text now? Shall we read the text now?
Will you be economists?
Will you read the text now?
Will he be an economist? Will they be economists?
Will he read the text now? Will they read the text now?
Will she be an economist?
Will she read the text now?

Nukop makin

I shall not/shan’t be an economist. We shall not/shan’t be
economists.
I shall not/shan’t read the text now. We shall not/shan’t read the text.

You will not/won’t be economists.

You will not/won’t read the text now.
He will not/won’t read the text now. They will not/won’t be economists
He will not/won’t read the text now. They will not/won’t read the text.
She will not/won’t be an economist.
She will not/won’t read the text now.

Ex 1. Write the term the best matches each definition:
1. Natural resources

2. Capital

3. Labour force

4. Technology
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Ex 2. Productive resources has four major elements and describe it in written
form.

Ex 3. Find antonyms for:

goods grow major
buy began Increase

modern work rise
use develop trade

Ex 4. Write the following words in singular.

goods supplies works
factories countries activities
grows businesses methods

Ex 5. Find synonyms to the following words:

goods distribute supply
grow study work
trade establish regulate

Read the text and translate it into Uzbek. Explain how the economy machine
works.

The Nation’s Economy

The economy of the country is like a machine which provides us with things
we need, i.e. goods and services. The economy creates the wealth of the country. The
better it works the better off are the people.
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The government through its economic policy plays an important role in the
control of the economy machine. The major branches of economic policy are fiscal
and monetary policies. The fiscal policy is concerned with taxes and government
spending activities. Monetary policy is concerned with controlling the supply of
money and credit.

A nation’s economy can be divided into three sectors of activity. The primary
sector deals with extraction of minerals, agriculture, fishing and forestry. Processing
of the primary sector materials and production of manufactured goods is the field of
the manufacturing sector. The service sector provides service of various kinds such as
transportation, distribution, catering as well as financial services and tourism. The
role of the manufacturing sector in the advanced industrialized countries is decreasing
while the service sector is becoming more important.

Words and word combinations you may need

branch — Tapmox extraction — ka3u0 oymIn

fiscal policy — conmk-OromkeT cuécatn processing — Kaira uIuian
monetary policy — nysi-kpeaut cuécatu | manufacture — unrab yuKapMoK
supply — Taxmud advanced - nirop

primary sector — GupiaM4u CEKTOp fishing - Ganukunnmk

deal with — ...myrymranmMoxk activity - gaomust

forestry — ypMoHUYMIHK be divided - 6yimHagm
industrialized — canoarnamran various — TypJim-TyMaH

catering — yMmyM OBKATJIaHHUIII concerned with - ...0naH OOFJIHMK
supply of money and credit —

MyOMaJlaJiary MmyJl Maccacu Ba KPeIuT

oyiinya Takaud

Ex.1.Match the infinitive in A with the nouns in B.

A B
to produce an enterprise
to privatize a climate
to play raw materials
to take assistance
to create productivity
to provide goods
to raise a decision
to process arole
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Ex.2. a) Read the interview with a Uzbek economist published in one of the
specialist journals. b) Sum up his assessment of the economic situation in
Uzbekistan.

Interview with the Economist

Foreigner: How did your economy fare last year?

Uzbek: Last year was one of the best years for Uzbekistan. GDP grew at a reasonable
pace, then we harvested a record crop.

Foreigner: | think it was due to very favorable weather conditions. What factors
resulted in it in your opinion.

Uzbek: Undoubtedly, the weather conditions affected the crop. But | think that
investment and reforms an agriculture started to pay back.

Foreigner: And how do you assess the manufacturing sector, your industry?

Uzbek: Industrial production went up in some branches, though the real sector still
needs more investment if we want it to develop faster.

Foreigner: If you want foreigners to invest you must give them guarantees of law
and order in the country, create a more favorable business climate.

Uzbek: I can’t agree more. Last year a lot of laws were passed to this effect.Suffice it
to mention our tax system, it was simplified.

Foreigner: | see. Considerable progress was made in your country last year. Besides,
as far as | know the living standards improved.

Uzbek: Yes, pensions were increased, salaries of state employees were raised too.
Demand for consumer goods increased.

Words and word combinations you may need

harvest — xocuHN HHFMOK pass — kabyJ1 KHWIMOK

record Crop — pekop Aapakagari XOCHII simplify - cogmanamtupMox
due to — ... cababuu, Tydaiinu demand - tanab

result (in) — HaTKara KEJIMOK consumer - UCTebMOTIN
affect — rabcup kypcaTMoK tax system — coMK TH3UMH
reform — ucmoxor to this affect — mry makcamna
pay (back) — ypHu KomTaHMOK law and order — konyH Ba TapTHO
real sector — peas cekTop suffice - erapmu

guarantee —kadouiar mention — 3¢IaTMOK
investment — capmos employees - xoaumiap
favorable climate — kynait myxur assess - baxoJaMoK

Ex.3. Say or write how you assess the economic situation in our country.
Role-play
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Imagine that your foreign friend is writing a course paper on Uzbekistan’s
economy and he asks you to give him a short description of its structure, major
branches etc. Answer his question and add information you believe important
(our dependence on cotton, oil, gas etc.).

UZBEKISTAN’S ECONOMIC RELATIONS WITH FOREIGN COUNTRIES

Since independence, the government of Uzbekistan has stated that it is
committed to a gradual transition to a market based economy. The progress with
economic policy reforms has been cautious, but cumulatively Uzbekistan has
registered respectable achievements. The government is yet to eliminate the gap
between the black market and official exchange rates by successfully introducing
convertibility of the national currency. Its restrictive trade regime and generally
interventionist policies continue to have a negative effect on the economy.
Substantial structural reform is needed particularly in the area of improving the
investment climate for foreign investors, strengthening the banking system and
freeing the agricultural sector from state control.

Remaining restrictions on currency conversion capacity and other government
measures to control economic activity, including the implementation of severe import
restrictions and sporadic closures of Uzbekistan’s border with neighboring
Kazakhstan, Kirgizstan and Tajikistan have led international lending organizations to
suspend or scale back credits. The government is working closely with IMF has made
considerable progress in reducing inflation and the budget deficit. The national
currency was made convertible in 2003 as a part of the IMF engineered stabilization
program, although some administrative restrictions remain. Agricultural and
manufacturing industries contribute equally to the economy, each accounting for
about one quarter of GDP.

Uzbekistan is a major producer and exporter of cotton, although the importance
of this commodity has declined significantly since independence. Uzbekistan is also a
major producer of gold with the largest open pit gold mine in the world and has
substantial deposits of copper, strategic minerals, gas and oil. Uzbekistan’s foreign
trade policy is based on import substitution. The system of multiple exchange rates
combined with the highly regulated trade regime caused both imports and exports.
The success of stabilization and currency liberalization in 2003 has led to significant
increases in exports and imports in recent years, although imports have increased
much less rapidly while exports had more than doubled and imports had risen
reflecting the impact of the government’s import substitution policies designed to
maintain hard currency reserves. Draconian tariffs, sporadic border closures and
border crossing “fees” have a negative effect on legal imports of both consumer
products and capital equipment. Uzbekistan’s traditional trade partners are the CIS
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countries, notably Russia, Ukraine and Kazakhstan which in aggregate account for
over 40% of its exports and imports. Non-CIS partners have been increasing in
importance in recent years, with Turkey, China, Iran, South Korea and EU being the
most active. As of 2006, Russia remains the main foreign trade partner for
Uzbekistan. Nowadays Uzbekistan is a member of the IMF, World Bank, Asian
Development Bank and European Bank for Reconstruction and Development.

Words and word combinations you may need

transition to a market based economy — 6030p UKTHCOAMETUTA YTHIIT

economic policy reforms — uxkruconuii cuécar UCI0X0TIApH

achievements — rorykJiap

successfully introducing — myBad dakus TN amaira OImupMOK

restrictive trade regime — verapajaHrad caBiao TH3UMHU

to have a negative effect — caiouii Tabcup KHIMOK

investment climate — capMost KHPUTHII YIYH MYXHUT

international lending organizations — kap3 OepyBYM XaJaKapo TAIIKUIOTIIAP

IMF-International Monetary Fund — xankapo BairoTa GoHIu

currency liberalization — BamoTa onau-coTn skapaéHUHN SPKUHIIAIITHPHUIIT

consumer products — ncTebMOI MaxCyJIOTIapH

border crossing “fees” — uerapajan yTuill y4yH TyJaHaaura 6aaain

main foreign trade partner — XoprkiIuK acocuii caBjio IIEPUKIIAp

‘GRAMMAR REVISION: The Present Perfect Tense

Tacnuk maxiam

| have read it. We have read it.
You have read it.

He has read it. They have read it.

She has read it.

Cypox makiu

Have | read it?

Have you read it? Have we read it?
Has he read it? Have they read it?
Has she read it?
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Nukop makmm

| have not read it We have not read it
You have not read it
He/She has not read it They have not read

* Translate into Uzbek:
We have studied two lessons.
Have you read today’s papers?
Have you ever read the Financial Times?
The sales have increased significantly this year.

Ex.1. Discussion questions.

1. What is the main purpose of the economy?

2. How do people earn money?

3. What economic agents populate the modern economy?
4. Do many people in Uzbekistan buy shares?
Ex.2.Translate the following sentences into Uzbek.

1. The government working closely with IMF has made considerable progress in
reducing inflation and budget deficit.

2. The government should eliminate the gap between the black market.

3. The system of multiple exchange rates combined with the highly regulated trade
regime caused both imports and exports.

4. Uzbekistan is also major producer of gold with the largest open pit gold mine in
the world and has substantial deposits of copper, strategic minerals, gas and oil.

5. Uzbekistan is also major producer and exporter of cotton, although the importance
of this commodity has declined significantly since independence.

6. Its restrictive trade regime and generally interventionist policies continue to have a
negative effect on the economy.

Ex.3. Complete the following blanks on the basis of the information given in the
text:

1. The Government of Uzbekistan has stated that it i1s committed ..................
2. Remaining restrictions on currency conversion capacity and .....................
3. Uzbekistan is also a major producer of gold with the largest ......................

4. Nowadays Uzbekistan isamember ofthe ...
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Ex.4. Write following words in singular.

policies industries

activities members
deficit economics

inflation people

a) Read the text. b) How do the figures and facts in the text compare with
those in Uzbekistan?
CONSUMER SOCIETY

It is often said these days that we live in a consumer society. The idea of the
consumer society is based on wanting things. The more we see in the shops the more
we want. We work as hard as we can because we want more things.

Market improvements in the standard of living have taken place in the UK in the
last few years. According to a recent United Nations report, Britain ranks tenth out of
173 countries as to life expectancy, education levels and basic purchasing power. As
a result there has been a change in consumption and expenditure. Households spend a
smaller proportion of their income on food and more on housing now. Four-fifths of
British households live in houses rather than flats.

As the standard of living rose for many people, they began to buy a lot of durable
goods. There has been a steady growth of car ownership.

Besides, there has been an increase in the number of meals eaten away from
home, for example, in restaurants, “fast food” shops and pubs. Consumption of non-
alcoholic drinks is increasing.

A big proportion of household expenditure goes on leisure, leisure goods,
entertainment and travel. Young people in Britain make special consumer group.

Words and word combinations you may need

consumer society — ucrebMoIanIap KaMusITH | report - xuco0or

marked — Genrunadran proportion — ysayi6 nponopus
improvement — sixmwiani household - x¥y>xanuk

according to — ...ra MyBouK steady - 6Gapkapop

rank — YpuHHM drajuraMoK ownership — sranuk
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Ex1. Discussion questions.

1. What factors affect consumers’ decision?

2. How do consumers distribute their incomes?

3. Does the pattern of consumption and consumer spending have an impact on the
level of economic activity?

4. Do you consider “living in credit” a normal way of life?

5. Is hire purchase practiced in Uzbekistan?

6. Is investing in shares a reliable way of getting an income?

7. What major accounts do banks offer to their clients?

Ex 2. Write a short summary of the newspaper item (in three or four sentences).
Asian Consumers Upbeat on Economic Prospects

Consumers in China, Korea and Thailand and across much of Asia remain
surprisingly upbeat about economic prospects, according to a consumer confidence
survey released by MasterCard International.

The biannual survey of about 4, 500 people across Asia, conducted in June,
found that people in many Asian countries — notably Korea and Thailand, which are
currently enjoying a widespread boom — are confident of their economic prospects in
the text six months. The survey suggests that consumer confidence and domestic
consumption in Asia could prove more resilient to a slowdown in the US than in the
past.

Nine countries in Asia showed positive sentiment scores, including ratings of
76.5 in Korea, 74.0 in Malaysia and 73.9 in Thailand. China’s score of 73.6 is a drop
from its highest ever score of 84.8 six month ago, but consumer confidence in the
populous nation remained strong. Zero is the most pessimistic while 50 is neutral and
100 the most optimistic.

The picture is gloomier in Japan and Hong Kong. Japan’s rating of future
economic prospects was 23.5 while Hong Kong scored 13.9. The authors said this
was a function of their much higher living standards than the rest of Asia.

Ex.3. Read and translate the text, give answers to the questions.
PERSONAL EXPENDITURE

The modern market economy is populated by three types of economic agents, whose
interaction constitutes economic activity: consumers, producers, and the government.
The main purpose of the economy is to produce goods and services for the
satisfaction of the needs of consumers.
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Consumers, typically representing households, spend their income to by
consumer goods and services or to save.

How does a consumer distribute the income earned by him amongst a variety
of goods and services offered in the market?

There are different factors affecting his/her decision. For instance, a fall in the
price of a good or service will increase his consumption of it, while a rise in its price
will have the opposite effect. Then a rise in his real income will naturally result in an
increased consumption of goods and services, a fall in real income having the
opposite effect.

The pattern of consumer expenditure is also influenced by tastes, consumer
preferences and family circumstances. As incomes rise, expenditure on basic goods
will form a smaller proportion of total spending. The terms ‘“necessities” and
“luxuries” are of little use in analyzing consumer expenditure because what are
today’s luxuries will probably be tomorrow’s necessities.

It should be stressed here, that some customers, however, want to have high-
quality products even when quality means a higher price. Some other customers
prefer foreign products.

The amount spent on goods and services and changes in this variable have a
big impact on the level of economic activity: the increase in consumer spending
creates new employment opportunities and causes better living standards.

Words and word combinations you may need

personal expenditure — rraxcuii Xapakat | cause — cabab OYIMOK

pattern - Ty3unumm basic goods — acocwuii ToBap

interaction — y3apo myHocabar

circumstances - Ba3usT

constitute — TalmKuI KHIMOK

luxury — 3e6-3uiiHaT

producer — unuad YuKapyBIH

variable — y3rapyBuan mukmop

consumer — uCTepMOJI9u

Impact - tabcup

represent — kaco 3TMOK

create - apaTMOK

opposite — kapama-KapIiu

level - napaxa

consumer preference —
XOXHUIIHU

HNCTCHBMOJIIHN

probably - sxTumon

populate — axoMHM TAIIKUI STMOK,

market economy — 6030p HKTUCOUETH

agent — areHT, BaKui1

Comprehension Questions

1. What economic agents interact in the market?

2. What is the main purpose of the economy?

3. How do consumers spend the income they earn?

4. How do prices influence consumers’ decision?
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5. How does a rise in real income affect consumers’ decision?

6. is it reasonable to use the terms “necessities” and “luxuries” analyzing consumer
expenditure?

7. Why does consumer expenditure have a big impact on the level of economic
activity?

« GRAMMAR REVISION: The Present Continous Tense

Tacauk maxiau

| am speaking English. We are speaking English.
You are speaking English.

He is speaking English. They are speaking English.

She is speaking English.

Cypok makiu
Is the price rising? Avre the prices rising?

NHKop maxmm

The price is not rising The prices are not rising

 Translate into Uzbek.

They are rising prises.

We are doing some research work now.

The company is steadily increasing their sales revenue.
The experts are discussing this problem now.

We are comparing these two figures.

The students are preparing reports for tomorrow.

Ex.4. Do the task given below, find in the text the sentences containing:
.. consumers .... representing ....
... the income earned by him ....
... goods and service offered ....
.. factors affecting ....

... the amount spent ....

Ex.5. Read and translate the text, answer the questions.
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ECONOMIC DEVELOPMENT OF UZBEKISTAN

Economy of the Republic of Uzbekistan is a diversified territorial and industrial
complex. It is based on the branches of industrial specialization including such
important ones as gas industry, ferrous, textile and other industries.

Uzbekistan has the biggest economic potential among the other Central Asian
republics and distinguished by many indicators both of industrial and agricultural
development.

An important factor in the economy of the Republic of Uzbekistan belongs to
agricultural sectors and first of all to the cotton growing. Nature and climatic
conditions, skills of people also promote the development of such sectors as silk-
worm-breeding, livestock-farming, production of grapes, fruits and melons,
watermelons.

Uzbekistan has a diversified multi-branch industry with a professional national
working personal. At present there are more than 15 thousands of enterprises
operating in the territory of Uzbekistan.

The structure of the industry undergoes the process of improvement, taking the
form of interrelated complex. At accelerated rates were developing the machine
building, power industry, non-ferrous metallurgy, chemistry, metal-working, i.e. The
branches responsible for scientific and technological advance. In recent few years in
the Republic were constructed such a big industrial enterprises as the Tashkent and
Syrdarya Steam Power Stations, Navoi Electrochemical Works, Almalyk Chemical
Plant, Angren Rubber Works, Tashkent Engine Plant, Samarkand Refrigerator Plant,
Kuvasoy Porcelain and Faience Factory and others.

The traditional branches for the Republic light and food industries are also well
developed. Among the large units built lately in these branches are the Bukhara
Cotton Mills and Khiva Carpet Factory, Khiva Silk Factory, Jizzak Factory Knitted
Goods, Urganch Food — Oil Factory, Kibray Factory of Soft Drinks, etc.

The fuel industry has a significant place in the economy. A power of the state
depends on the large extent on existence and maturity of the fuel and power complex
. This branch of industry is mainly represented by production of a natural gas and by
quarrying a brown coal. The role of the oil in the fuel balance of the Republic is still
insignificant.

The non-ferrous metallurgy is one of the leading branches of industry of
Uzbekistan. It is concentrated mainly in the Angren-Almalyk mining and industrial
region. It makes copper, zinc, refractory and high temperature metals, and gold. The
largest enterprise of this branch is the Almalyk mining and Metallurgy Works. The
Uzbek Refractory and High-Temperature Metals Work in the city of Chirchik is
operating on the basis of the tungsten molybdenum discovered in the Republic.

One can hardly over estimate the impact of gold-mining industry on the economy of
the Republic of Uzbekistan. The main company involved in gold mining is the
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Murantau Mining and Concentrating Works which processes gold of the Kizilkum
Desert. Some other enterprises operate as a part of the “Uzbekzoloto” Association.
The only metallurgical enterprise belonging to the ferrous metallurgy is located in
the town of Bekabad of the Tashkent province. It utilizes mainly the scrap metal for
the production of steel and rolled metal. In recent years it started manufacturing of
consumer goods as well.
Comprehension Questions

1. What branches of Uzbek industry do you know?

2. How many industrial enterprise are there in Uzbekistan?

3. What is the role of oil industry?

4. What did you learn about mining and metallurgy?

5. What is the news in machine building and automobile industry?

6. Do you know anything about textile and cotton industries of Uzbekistan?

UNIT 12.
MICROECONOMICS AND MACROECONOMICS

Economics is a science consists of two disciplines that is of microeconomics and
macroeconomics.

Microeconomics — is the branch of economics that studies individual producers,
consumers, or markets. Microeconomics also studies how government activities such
as regulations and taxes affect individual markets. Besides microeconomics tries to
understand what factors affect the prices, wages and earnings.

Macroeconomics — is the branch of economics that studies the economy as a
whole. It tries to understand the picture as a whole rather than small parts of it. In
particular, it studies the overall values of output, of unemployment and of inflation.

Ex.1. Write the verbs from which these nouns are formed and translate them:

producer exporter
consumer importer
manufacturer exports

manager imports
employer product

Ex.2. Translate these sentences into Uzbek paying attention to use of the word to
affect:

These regulations affect individual markets.
Besides taxes affect individual markets.
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Many factors affect the prices, wages and earnings.
Weather conditions affected the price of many agricultural produce.

Ex.3. Choose the correct articles:

Economics as (a, the, an) science consists of two disciplines.

Microeconomics as (the, a, an) branch of economics studies producers, consumers, or
markets.

Microeconomics as (an, a, the) branch of economics studies how government
activities affect individual markets.

Microeconomics as (a, the, an) branch of economics attempts to understand what
factors affect the prices, wages and earnings.

Macroeconomics as (an, the, a) branch of economics studies the economy as a whole.
Macroeconomics as (an, the, a) branch of economics studies the overall values of
output, unemployment and inflation.

THE TYPES OF ECONOMISTS

There are three general categories of economists: business economists,
government economists and academic economists. Each type of economist applies the
economic approach to decision making in a different setting.

Business economists work in  manufacturing, mining, transportation,
communication, banking, insurance, retailing, investment, and other types of
organizations. They also work in trade associations and consulting organizations.

Government economists are hired by federal, state and local government. They
serve in a wide variety of positions involving analysis and policy making.

A bachelor’s degree in economics is a good qualification for an entry position.
Higher positions are open when you obtain a graduate degree. There are jobs for
labor, international, development and population economists, as well as micro-and
macroeconomists.

In order to teach at a college level an economist has to have a Ph.D. in
economics. Faculty members usually teach, conduct research and have administrative
responsibilities. Many academic economists also consult business or government.

Non-profit sector needs the expertise of professional economists. Economists
working for such groups are expected to analyze issues and to write about them in a
simple way which can be understood both by the average citizen and by elected
lawmakers and government bureaucrats responsible for making and implementing

policy.

« GRAMMAR REVISION: The Past Continous Tense
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Tacauk maxau
| was reading it. We were reading it.
You were reading it.
He was reading it. They were reading it.
She was reading it.

Cypox makiu
Was | reading it? Were we reading it?
Was he/she reading it? Were you reading it? Were they reading it ?

Nukop makimm

| was not reading it. You were not reading it. ~ We were not reading it.
He/she was not reading it They were not reading it.

e Use the verbs in Past Continous and translate the sentences:

| (to write) something when he came in.

While he (to study) the table the other students (to discuss) the graph.
What he (to do) when you returned home?

What rules the teacher (to explain) when the bell rang?

When they (to build) this factory they found some strange relics.
Ex1. Answer the following questions:

. How many kinds economists are there?

. What is the difference between them?

. Where do business economists work?

. Who hires government economists?

. What do government economists do?

. Which degrees are there in academic economists?

. What do faculty members do

. What do economists in non-profit sector do?

OO O~ WDN -

Ex.2. Read and check the following sentences.

1. There are three types of economists.

2. Business economists work in consulting organizations.

3. Academic economists are hired by government.

4. Government economists serve in analyzing and political sphere.

5. A graduate degree in economics is a good qualification for entry position.
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6. Non-profit sector needs the experience of professional economists.

Ex.3. Find the definitions of following terms:

Business economists IS an economic degree to teach at a college level.

are bankers, traders, brokers and others who earn

Government economists :
money by theirs prudence.

Academic economists Is a higher level to go on scientific works.

Is starting level to make a career for academic

Bachelor’s degree .
economists.

are policy makers, analysts, and others who are

Graduate degree hired by government,

are doctors, scientists, teachers and others who

Non-profit sector work with theory of economics.

is one of the economic sectors that its main aim

Ph.D. is not taking profit.

Ex.4. Make up situations and sentences with the help of following words.

1. Economists, apply, make, decision.

2. Business economists, most, work, organizations.
3. To teach, college level, Ph.D., economies.

4. Faculty, members, teach, conduct, responsibilities.
5. Economists, analyze, simple way, average citizens.
6. Higher position, obtain, graduate degree.

Unit 13.
TAXATION SYSTEM
a) Read and translate the text into Uzbek. b) Answer the comprehension questions.
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TAXES

Taxes are compulsory financial contribution by a person or body of person
towards the expenditure of a public authority.

The government has a choice of taxing income, wealth or consumption to
finance its expenditure on defense, social services, municipal services etc.

The form of direct tax are income tax paid by individuals and corporation tax
paid by businesses. Corporation tax is mostly used in foreign countries. Nevertheless,
it is called in Uzbekistan “profit tax on legal entities’ income”. Income tax in Great
Britain dates from the 1790s and has until recently been the major source to generate
tax revenue. Income tax can be progressive, proportional or regressive. The idea of a
progressive tax is to take more from those who earn more.

Indirect taxes are imposed on certain products or services that people buy. The
main ones are value added tax and excise duties. Pressure to increase government
expenditure may lead to search of new taxes.

Some people argue for a more direct link between specific taxes and particular
items of government expenditure. For example, taxes from motorists could be spent
on roads and the transport system while the tax from alcohol and tobacco could be
spent on the National Health Service. But it is impossible for the government to
match all individual taxes with particular spending programs.

The major principles of tax system are that it should be equitable and
reasonable. Then the incentive to avoid and evade tax would be less. The system of
tax collection should not be costly and should not contain a lot of tax allowances and
exemptions.

Vocabulary List

tax (n) — conuk

pressure — 6ocum

tax (V) — COMMKKa TOPTMOK

link — anoka

duty — 60

specific — anuk (amoxuma)

compulsory — maxOypuii

particular — xycycan

contribution — 6azan

motorist — aBToTpaHCIOPT dracu

finance (n) — monus

tobacco — tamaku

finance (v) — MmonusIamI THPMOK

health service — cornmukHaMu cakian

financial — moymsaBuii

match —MyBo(UK KeITMOK

defence — mynocdaa

principle — ramoiin

direct taxes — 6eBocHuTa COTUKIAP

equitable — amomarian/xakKoHwmi

indirect taxes — 6GMJIBOCUTA COMKJIAP

incentive — umtués/parbat

physical persons — xucMoHwmiA 1Iaxciap

avoid taxes —conuk TynanaaH KOYHIII

progressive — nporpeccus (YCyBUH)

legal entities — ropuauk maxciap

proportional — mponopiinona

evade taxes — coJMK TyJnalgaH KOuuIil
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regressive — perpeccus

tax allowance — conuk umMTHE3 N

IMpPOSe — YHAUPMOK

tax exemption — conMKaaH 0301

source — maunba

revenue —Tyurym

Comprehension Questions

1. What definition of taxes is given in the text?
2. What can be taxed to raise money to finance the expenditure on defence, social

services etc.?

3.How are taxes classified?

4.What tax in the UK has been the major source to generate tax revenue for years?

5.How can income tax be charged?

6. How do people want governments to spend the money collected in taxes?
7. What should be the major principles of a tax system?

Exercises

Ex.1. Find English equivalents for the following Uzbek words and phrases:

- conukiap — Oy MaxOypuil TYyJI0BIapAUD;

JaBJIAT XapaxaTJiapu Ba JapoMajyiapu;
COJIMK TYIIIYMH;

UCTE€BMOJI COJIUFU;

Mynodaa Ba IDKTUMOUN XU3MAaTIap XapakaTIapruHU MOJUSIIAIITHPHIIL;
Oapkapop JaByat OrIKETH;

OeBocHTa Ba OUIIBOCUTA COJUK TypJapH;

napomaj Ba (oia CoNuru;

COJMK OOBEKTH Ba COJIMK Oa3acu;

COJIMK CTaBKaCH Ba COJIUK IOKU;

COJIMKJIAPHU >KOPUN KUJIHILI,

KYLIWITaH KUMMAaT COJINFH;

COJIMK TUBUMUHHUHT aCOCHUI TaMOMUILIAPH;

COJIMK UMTUE3TIAPHU Ba COJTMK/IaH 030/ ATHUIII;

COJIMK TYJaligaH OoI TOPTHIII,

MaxaJuIui COJIMKJIap Ba OOXKIap;

MOJINS MWIH;

COJIMKJIAPHU KaMalTUPUII pekacH (JIoHuxacu);

COJIMK-OI0/[PKET Ba KPEAUT CUECATUHH amMalira OITUPMOK;

XaJKapo BaatoTa GOHIM;

JIaBJIaT JapoMajyiapy Ba Xapakatjapu MPOrHO3H;

OIO/DKET XapakaTiiapy Ba JapoMaiiapu Oyinya TakaudHA TaKIUM STMOK;
COJIMK COXACHJIary CYHITH SHTHIIUKIIAP;
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- MAaKpOUKTUCOIWN KypcaTKuujap;

- JaBJaT OIOKETH MapameTpliapu;

- MWUIMH CyFypTa Oajasiapu;

- KaXOH MOJUSBUM-UKTUCOJINN UHKUPO3H;
- Xa3HA4YWJIMK Ba 00XKXO0Ha O0XKJIapH;

« Study sentence patternce!

- | have never seen this newspaper.

- Neither have I.

Translate the following pairs of the sentences into Uzbek and make a few similar
ones:

| have never read this newspaper.

- Neither have I.

| did not read any newspapers yesterday.
- Neither did I.

| shall not read this book.

- Neither shall I.

I haven’t completed the work.

- Neither have I.

| cannot speak French.

- Neither can I.

I shall not be able to learn these terms.
- Neither shall I.

Ex.2.Match the infinitives in A with the nouns in B.

A B
to tax a) allowances and exemptions
to finance b) income
to impose c) defence
to generate d) expenditure
to increase e) money
to spend f) taxes
to contain g) tax revenues

Ex.3. Put the articles where necessary.
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1. .... money collected from taxes is .... main source of revenue.

2. ....money .... government requires depends on its political philosophy.

3. Governments on .... left tend to help .... disadvantaged sections of .... society.

4. Governments on .... right are minimally involved in .... lives of .... individuals.
5. At .... same time Swedes have one of .... highest standards of living in .... world.
6. In .... most Western countries .... tax burden on .... individual has fallen in the
past decade.

7. ....way in which .... taxes are collected may have changed.

8. ....high level of .... tax imposed on .... smoking and .... drinking may discourage
them.

9. .... taxes are not popular, but .... most people understand that they are necessary.
10. Communal projects for .... common good must be paid for.

Ex.4. Choose the right prepositions.

It is the main source of /from revenue for the state.

Money is raised out of/from the issue of government bonds.

The amount of money depends on/from the government’s political philosophy.
Parties on/at the right tend to help some sections of society.

Right-wing parties are minimally involved in/to the lives of individuals.
Swedes have one of the heaviest levels of taxation of/in the world.

Ex.5. Put the necessary words due to the meaning of the following sentences.

heavy high priorities interest
reduce spending discourage

1. The level of taxation in Sweden is .... .

2. The standard of living in Sweden is .... .

3. Indirect taxes on ...., such as VAT, have risen.

4. The government did not .... the overall tax-take.

5. Every country has socially desirable and undesirable .... .
6. Tax-free .... on savings may encourage thrift.

7. High levels of tax on drinking and smoking .... them.

Ex.1. a) Read the text and translate it into Uzbek . b) Say what you know about
taxes and duties in Uzbekistan.
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Formation of Taxes and Duties in the Republic of Uzbekistan

The formation of taxes and duties in the Republic of Uzbekistan has been started
after the state independence obtaining, by the Decree of Islam Karimov, first
President of the Republic of Uzbekistan and by the Decision of Oliy Majlis of 31
August, 1991.

Uzbekistan has adopted a Law “On taxes levied on enterprises (micro and macro-
firms), organizations and unions” of 15 January 1991, changes and amendments to
this Law were introduced later.

During the soviet period of economic development in the Republic the prices have
been established by the state, centralized, for all types of goods owned by the state
(over 90% of property) and the prices for the farming cooperative products had been
controlled by the state, too.

Therefore, two types of payments to the budget had been successfully used during
this period: turnover and income taxes. These payments with some modifications had
remained in the Law of 1991.

According to this Law all income earlier paid to to the Union’s budget had been
reoriented to the Republican state budget.

But such a situation had acted as a brake in the Uzbek economy in transition to
market economy. The transition from the administrative command method of
economy running to the market economy in Uzbekistan had been about for the first
time without experience of setting up a taxation system.

The old system of economy management had never used in taxation. The payments
to the budget had been directly deducted by installments paid by command.

According to the Law of the Republic of Uzbekistan of 14 January 1992 the taxes
and payments aimed at the market economy development in the Republic had been
introduced. After that large modifications had been brought by a Decree of the
President of the Republic of Uzbekistan of 30 1994 “On major guidelines aimed at
strengthening of the stimulating role of taxed in the Republic of Uzbekistan”.

Comprehension Questions

1.When the tax and duties system of the Republic of Uzbekistan had been formed?
2. What was the main reason of a new tax system formation?

3. When the direct and indirect taxes had been introduced?

4. What types of taxes do direct and indirect taxes include

5. When the profit tax and property tax have been introduced?

6. What kinds of Presidential Decrees or legal documents do you know about tax
sphere of Uzbekistan?

7. What is excise tax?

8. Do you know anything about changes and amendments of Tax Code?
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Ex.2. What is a Value Added Tax?

an indirect tax

oods and services | e Price input tax 20 percent
?inished oods a zero rate consumer the supplier
burden J output tax value added output tax

Complete the sentences with the appropriate words from the box.

VAT is (1) . VAT is collected at each stage in the production and
distribution of (2) by taxable persons. The final tax is paid by the
(3) . VAT is included in (4) of goods and services. (5)

sells raw materials and pays a tax on a its (6) which is the
supplier’s (7) . A company purchases raw materials and produces (8)

. The company also pays VAT which is its (9) . The customers
buy goods and services from the company-producer and pay VAT which is the
company’s (10) . Most of the (11) of this tax falls on the
consumer. VAT is used in many countries. It is chargeable at (12) in
Uzbekistan. Some export goods and services such as mineral fertilizers, fuels,
lubricants which are supplied to agricultural companies are charged at (13)

Ex.3. Common abbreviations.
Find out the meanings of the following abbreviations and fill the spaces with
missing letters.

1.IRS Internal R...... S......

2. STC State T......... C......
3.INT I........ N...... of a Taxpayer
4. VAT Value A....... f

5. PAYE Pay A.Y....E.........

6. FIFO First I. First...... O....

7. LIFO Lastl.F........ O.......

8. GGT Capital G........ T......
9. PRT Petroleum R.....T.....
10. HS H......... System

11. GDP G.....Domestic P......
12. NIT N....... I...... Tax

13. IHT I........ Tax

14.CT C...... Tax

15. ACT A...... Corporation T.....
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16. IRA Individual R...... A......

17.1T ... T..........

18. Tessa T....E....S...Savings Account
19. TPI T...and P...Index

20. EBIT Earnings before I.....and T.....

Ex.4. Translate the following sentences into English using the words and word
combinations.

tax regime, local conditions, to outline, general principles, complex, to reduce,
direct income tax, to raise, transfer of capital, subject to tax, charity contributions,
tax free, to impose high taxes, to discourage, car ownership, to restrict, high sales
taxes, duties on petrol, social programs, common goods

1. Conuk TU3UMHM OAATAAa MaMJIaKaTAaru Xa€T Tap3ura MyBO(pUK KEJIHILIN KepakK.

2. Conuk TU3UMH MypaKKad TU3UM OYIraHauru cabadyiu 0u3 hakat COTUKKA TOPTHII
103aCUaH YMyMUN TaMONWIUIAPHU TaKIU( KUITUITUMU3 MYMKHH.

3. JlaBnat gapomMaji COJMFUHM MACAUTHUPHUII XHUCOOUTa KYIIWITaH KUMAaT COJUFU
CTAaBKAaCHHH KYTapHIIN MyMKHH.

4. MabiyMm JaBinatra KUPUTUIAETTaH capMoOsi COJMKKA TOPTUJIaaAu, OUpPOK Xaup-
9XCOHTa Oepuirad Madiariap COJIMKKA TOPTUIIMANIH.

5. /JlaBmar TamMaku Ba aJKOTOJ MAaxCyJOoTJapyd HCTEHbMOJIUHU KUCKAPTUPHIII
MakKca/iiJia yJIapHU I0OKOpU CTaBKa/a COJIMKKA TOPTAIH.

6. ABTOMalIMHAIAp MUKJAOPUHH TPAHCHOPT EKWIFUCH Ba aBTOMAaIIMHAIap COTYBHIra
KYHUIaUrad COJIMKIAPHU OIIMPHUIIT XUCOOUTAa KaMaUTUPHIII MyMKHH.

7. ConMKk WWAFMMIIApYW  JABJIATHUHT  WXTUMOMM-UKTUCOIMM  JacTypiapuaa
Oenruianran BazudanapHu Oakapuilra HyHAITHPUIA]IH.

Ex.5. Speak about taxation system, tax burden in Uzbekistan. Compare with
Great Britain and USA. You may use the following words and expressions in
your speech.
Do you know that .....

It is true that .....

If you are interested I might ......

though, whereas, in consequence, but, for instance, thus, while

to protect, level of social security, standard of living, heavy level of taxation, tax
burden, indirect (direct) taxes, to rise, to reduce (cut), to collect taxes, reflect,
socially desirable (understandable) priorities, to encourage, to restrict, to impose
high (low) taxes on
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Ex.6. Open the brackets, using necessary forms of the verbs. Translate the
sentences into Uzbek.

1. Governments usually (to make) the rules of taxation to meet local conditions.

2. Taxation (to become) extremely complex for the past few decades.

3. Taxation principles more and more (to affect) individuals and companies in cross
country transactions with every year.

4. Last year Revenue Department (to raise) big enough amounts of money through
National Insurance contributions.

5. A year ago the VAT (to rise) to compensate the direct tax which (to be cut) before.
6. There (to be) some cuts in direct taxes and tax burden on the individuals (to fall) in
the past decade.

7. The U.K. (to raise) indirect taxes on spending whereas direct taxes on income (to
cut) substantially of late.

8. Taxation policy always (to reflect) socially desirable and undesirable priorities in
society.

9. Interest on savings (to be) tax-free next year to encourage savings.

10. The government (to impose) high levels of tax on smoking and drinking since last
year.

History of Taxes

We have compiled the list of questions below based on inquiries that we
receive. This information is generic in nature regarding tax policy questions and is
not intended to serve as tax advice. We also cannot provide up-to-date information on
any Administration or Congressional proposals that may affect the information
shown herein. Any questions regarding specific tax situations or for help in filling out
your tax return should be directed to your attorney, accountant or other tax
professional, or to the Internal Revenue Service. The IRS will not comment, though,
on the legislative merits of current tax law, or on pending Congressional action that
may change the tax code. Finally, we make every effort to make certain that the
information contained here is accurate, but due to the fluid nature of the legislative
process, changes in tax laws may occur that are not reflected here at the time of
publication. To the best of our knowledge, this information is accurate.

Words and word combinations you may need

compile — TyIamMoK, Ty3MOK up-to-date — 3amonaBwmii
intend — My mkanaMok fluid — cyrokauk

based on — acocnanran accurate — anuk

tax advice — conuk mMaciiaxatu accountant — xucoouu
Inquries—cypoBHMaap attorney — agBokar, IpOKypop
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http://www.irs.gov/

receive — KaObys1 KUJIMOK herein — Oy epaa (Xy»xokataa)

proposals — raknudiap tax policy — conuk cuécaru
regarding — ...00FIHK affect — rabcup KHIMOK

tax law — conuk cuécatn pending — XaJj1 KWIMHUATITHHA KYTHIIT
reflected — akc stran OCCUr — 103 OEpMOK

—Internal Revenue Service (IRS) - conuk
oommkapmacu (AKIIxa)

Read the text and translate it into Uzbek.

Why do we need to pay taxes? How did our tax system evolve?

Oliver Wendell Holmes, former Justice of the United States Supreme Court,
once said, "Taxes are what we pay for a civilized society." Although people work
hard to meet their needs and the needs of their families, there are some things they
cannot purchase themselves. For example, the taxes paid to state and local
jurisdictions help pay for police and fire protection. These taxes also pay for the
operation of the local governments, and for local recreation areas such as parks and
other public facilities. On the national level, Federal income taxes help pay for
defense for the country. They also pay for capital facilities such as highways and
other transportation services and for help for those who are poor or ill. These are all
services that individual citizens cannot purchase the way they can buy food and
clothing and the other necessities of life. When people live together in a society, all of
its citizens must bear the cost of providing such services. Taxes are the means by
which the society raises the money to cover these public costs. We have created a
series of fact sheets that were excerpted from an Internal Revenue Service
publication. Economics of Taxation explains how taxes support government services
and benefit our citizens. Writing and Enacting Tax Legislation explains the process
for developing and passing legislation into law. We have other information available
off-line that we will gladly mail to you upon request. These will help you to
understand our Federal tax system, along with taxes imposed by State and
local jurisdictions. We believe this information will provide you with a better
understanding of the various taxes imposed in the United States.

Do you know these words?

Supreme Court — onmii cyn purchase — xapua KUIMOK
civilized society — puBoXJIaHTaH )KaMUSAT taxes paid — conmuk TyaHaIM
needs — sxTuéxiap recreation areas — HCTUPOXAT JKOMIApH
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*REVISE GRAMMAR! Use the verbs in Present Indefinite Active or Passive
and translate the sentences:

The diagram (to show) fluctuations in the level of economic activity.

The business cycle (to alternate) between depression and boom.

It (to characterize) by four stages.

Depression usually (to accompany) by low output and unemployment.

In boom conditions aggregate demand (to exceed) substantial output level.
During this period full employment (to reach).

*Read and translate the text into Uzbek.

UNIT 14.
TAXATION POLICY

There are many tax regimes in the world, with the rules for individuals and
companies tailored to meet local conditions. Taxation is extremely complex, and here
we can only outline the most general principles.

The money gathered in from taxes is usually a government’s main source of
revenue. Money is also raised from the issue of government securities and national
saving schemes. The amount of money the government requires depends on its
policy. In broad terms, governments on the left tend to help the disadvantaged
sections of the society. Governments on the right are little involved in the lives of
individuals and free market predominates in this situation. In consequence, left-wing
governments generally need higher revenues than those on the right.

Sweden, for example, has one of the highest levels of social security,
protecting its citizens in many areas of life. At the same time Swedes have one of the
highest standards of living in the world, though they face one of the heaviest levels of
taxation. The tax burden on the individual in most Western countries appears to have
fallen in the past decade, but it is important to recognize that some cuts are more
apparent than real. In the UK, for instance, direct taxes on income have been cut
substantially, but indirect taxes on spending, such as Value Added Tax (VAT), have
risen to compensate it. Thus, the way in which the taxes are collected may have
changed but the government’s overall tax take has not been reduced.

Taxation policy may also reflect socially desirable and undesirable priorities in
society. Interest on savings may be tax —free to encourage thrift. Contributions to
charity may also be tax —free while other transfers of capital may be subject to tax.
Smoking and drinking may be discouraged by having high levels of tax imposed on
them. Car ownership may be restricted by high sales taxes or duties on petrol. Each
country has its own priorities.
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Tacauk makmm

| had read it We had read it.
You had read it.

He had read it. They had read it.

Cypok makiu
Had you read it?

WNuKop maknmm
| had not read it.

No taxes are popular, but most people agree that they are necessary. By
transferring some resources to a central pool, communal projects for the common
good can be paid for. Ideally, individuals and companies contribute according to their
ability and collect according to their need.

The main kinds of tax can be divided roughly into four groups: direct taxes on
incomes; indirect spending taxes on individuals; taxes on wealth and company taxes.

Active vocabulary you may need

taxation policy — comuk cuécaru reduce — KMCKapTUPMOK, KaMaTHPMOK,
Meet — MOC KEIMOK desirable - uxTuépmii

source of revenue — tynrym ManOau priorities — Oupramuun, KICTUKOOJIITH
raise — HUFMOK savings - xkamMmrapmMa

scheme — nactyp, cxema charity — xaiip-3xcoH

require — Tajgab KUJIMOK transfer - yTkasuim

be involved — apanammox be subject — conukka TopTHII
encourage - par0aTIIaHTUPMOK wealth - Gorinmk

s GRAMMAR REVISION: The Past Perfect Tense
e Translate into Uzbek:

The prices had decreased by that time.

They did not increase sales because the production had dropped by 1 per cent.
We managed to maintain the demand as we had studied the market thoroughly.
The revenue grew as the exports had increased significantly.

| wanted to read this journal. | had never read an American journal or magazine.
| planned to visit this town last June. | had never been there before.

Ex 1. Answer the following questions according to the text.
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1. Why is taxation so complex and different in different countries?

2. Why are taxes imposed?

3. What are the sources of a state revenue?

4. What kind of governments usually require more money?

5. What country in EU has one of the highest levels of social security and the heaviest
level of taxation?

6. What does this country have as a result of it?

7. Why have indirect taxes on spending risen in EU in the past decade?

8. Has the government’s overall tax take changed in the UK in the past decade?
9. What can taxation policy reflect?

10. How are things encouraged and discouraged by taxation policy?

11.Why are the resources transferred to the central pool?

12. What is the ideal regime of taxation?

Ex 2. Who’s who in tax and taxation. Match each job title on the left with the
correct definition on the right.

1. collector of taxes a. provides professional advice on
taxation matters

2. tax inspector b. studies tax matters

3. tax payer C. prepares accounts and tax returns

4. tax adviser d. examines tax returns and determines
the amount of tax payable

5. tax accountant e. collects taxes

6. tax manager f. pays income tax

7. tax analyst g. a human being; individual

8. legal person h. is responsible for tax planning and tax
policy

9. dependents I. members of the family supported by a
tax payer

10. natural person J. a person or group of persons
recognized by law; corporation

11. tax dodger K. a person who avoids paying taxes

Ex 3. Choose and put the suitable form of the verb rise/raise.

1. Sweden’s level of social security ... highly after the Second World War and now is
one of the highest in the world.

2. Governments usually ... tax rates to gather in more money.

3. Indirect taxes on spending ... to compensate the reduction of direct taxes.

4. Local authorities ... tax on sales to increase the local budget.

5. The rate of taxes levied ... and it made the government’s policy unpopular.

6. The war began and prices .... .
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7. Only a few people .... their voices against a flat-rate head tax.
8. The authorities .... the rate of local income taxes as it was the only source of
revenue.

Ex 4. Find and write English equivalent of the following words and word
combinations due to the text.

beBocuTa Ba OnMiIBOCHTa COMUKIAPHU KUCKAPTUPMOK

FOxopu craBkaga COIMKKA TOPTMOK

Maxaiumii mapouTra Moc KEJIMOK

HcTukOosum MacanagapHy akc STTUPMOK

YMyMHii COJIMK CyMMAaCHHU KaMaUTUPMOK

OHI yMyMHH COJIUK TaMOMWIJIApUHU aHUKIAMOK (OerHIaMOK)
ConumKKa TOpTMOK

YMyMuHCOHMI MaH(paaTiaap y4yH WKTUMOMH JIoiuxa

. FOxopu conmknap Tydaiinu yerapaiaHMOK

10 Jlapomajiapjian sxkamMrapu0 60pMOK

©ON A WNE

Ex 5. Find the English words and word combinations in column A which
match in Uzbek in column B.

A B
1. standard of living ) COJIMK HUFUMIIApU
2. tax burden b) capd-xapakatiap COIUFU
3. level of tax C) Xaér napaxkacu
4. tax revenue d) conmuk craBkacu
5. set against tax €) COJIMK YernpMacu
6. sales tax f) conuk nMTHE3N
7. tax on spending g) COJIMK FOKH
8. tax heaven h) OuaBOoCHTa COJTUK
9. cut taxes 1) IMFUJITaH COJMKJIAp YMYMHUI CYMMAacH
10. local tax J) COJMKJIApHU KHCKAPTUPMOK
11. indirect tax k) conmkka TopTHIIaIUTaH
12. subject to tax N) MaxayuIiid COJTUK
13. tax rate ) comuk mapaxacu
14. overall tax take m) caBJ0-COTHK COJIUFH

Ex 6. Find some more words and word-combinations in the dictionary with the
term “tax” and write them down.

Ex 7. Find the antonyms of the following words. For example: local-national

complex ------------- contribute  -------=mm----
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outline
rise

substantially
indirect
increase

desirable
encourage

Ex 8. Tell, please. In what situation the following words and word-
combinations used in the text “Taxation policy”.

to meet the conditions; to require; to be involved in; social security; standard of
living; tax burden; to protect citizens; need higher revenues; VAT; overall tax take;

priorities; to contribute

Ex 9. Paraphrase the sentences using the text.
1. Tax regimes differ from country to country.
2. The government can use the money it raises from taxes.
3. Individuals in Western countries seem to be taxed less now.
4. Taxes can regulate things in society.

UNIT 15.

Taxation in Russia

The Federal Tax Service in Russia is a relatively organization, but its role is
becoming very important because the private sector is developing so fast. Taxation is
the most important factor in implementing economic reforms. The Russia

Government is trying to lower the tax burden and to simplify the tax system.

For example, the government departed from the progressive income tax system
and introduced a flat income tax which individuals pay at a 13% rate irrespective of

the income.

There are plans to reduce profit tax and VAT. The government is going to

eliminate some tax allowances and exemptions.

Words and word combinations you may need

simplify — coqmanamrupmMox
P p

introduce — >xopuii KHIIMOK

depart from — Bo3 keumox

factor - omun

tax burden — cosuk roku

important - Mmyxum

flat income tax — sirona gapomaj coyuru

relatively - aucOaran

irrespective of — ...nan Mmycrakui

private - xycycwuii

eliminate - Gexop KHIMOK, OapTapad
KHJIMOK

reforms — ucnoxoraap
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Ex 1. Make up questions with the help of the following sentences.

1. There are as many tax regimes as there are countries in the world. (general)

2. The money gathered in from taxes is usually a government’s main source of
revenue. (to the subject)

3. The governments on the left tend to help the disadvantaged sections of society.
(special to the object)

4. The government’s overall tax take has not been reduced. (disjunctive)

5. Interest on savings may be tax free to encourage thrift. (alternative)

Ex 2. Translate the sentences into Uzbek with “though” — “rapum, ...ra
Kapamacaan”, paying attention to the use of the word “though” in sentences.

1. Though there has been some cutting back in the past decade, there is nevertheless
broad agreement that the system is valuable.

2. Unearned income does not, in principle, escape tax, though there are exceptions.

3. It is not possible to give a general rule about withholding tax, though an outline is
given in chapter 5 on stock market.

4. There may be a tax on the value of any property owned by an individual, though, it
IS not always the case.

5. Land and property also attract capital gains tax, though an individual’s principal
domestic residence is often exempt.

6. Capital gains tax may be charged on any gain, though more likely there will be an
annual exemption.

7. Though the money the government requires depends partly on its political
philosophy, in broad terms, governments on the left need higher tax revenues than
those on the right.

Ex 3. Rearrange the following sentences using passive voice paying attention to
the forms of the verbs. Ex: ? gathered this money in from taxes last year. This
money was gathered in from taxes last year.

1. ? must meet the local conditions.

2. ? have tailored tax regimes to meet local conditions.

3. ? will outline the most general principles.

4. ? hasn’t raised money from the issue of government securities.

5.7 will help the disadvantaged sections of society.

6. ? is working out a communal project for the common good.

7. you must wait a little. ? is transferring the capital for the program.

8. when the tax official came to collect taxes, ? was counting the money.
9. interest on savings was tax — free because ? encouraged thrift.
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10. ? decreased the tax burden on the individual and? raised the indirect taxes on
spending.

11. ? reduced the government’s overall tax take.

12. ? can discourage smoking or drinking by imposing higher taxes.

13. the system of taxation did not meet the local conditions and ? had to change it.

Ex 4. Read and translate the following word-combinations into Uzbek. Try to
make up sentences with them.

to meet the conditions; source of revenue; to raise money; the issue of
government securities; national saving schemes; the disadvantaged sections of
society; to be involved in the lives of individuals; the highest level of social security;
the highest standard of living; to face a heavy level of taxation; to cut direct taxes
substantially; amounts of money; to reduce the government’s overall tax take;
socially desirable priorities; to encourage thrift; contributions to charity; to be subject
to tax; to impose high levels of tax; duties on petrol; to transfer resources to a central
pool; to contribute according to the ability to pay; taxes available to governments

Ex 5. Mark to stress the words, read and translate them into Uzbek. Example: to
tans fer (v) — ymkazmox, ‘transfer (n) — ymkazma

to contract (v) — contract (n); to object (v) — object (n); to increase (v) — increase (n);
to decrease (v) — decrease (n); to export (v) — export (n); to import (v) — import (n); to
record (v) — record (n) ; to contact (v) — contact (n)

Ex 6. Read and translate the following words and identify the way of word
formation.

to profit (v) — profit (n), to design (v) — design (n), to benefit (v) — benefit (n), to need
(v) — need (n), to cover (v) — cover (n), to attempt (v) — attempt (n), to return (v) —
return (n), to claim (v) — claim (n), to separate (v) — separate (adj)

About the Federal Budget in Russia

Russia began the publication of annual budgets in 1860. At present, draft budgets are
prepared by the government and are submitted to the State Duma for consideration
and approval in autumn.

The draft must pass through 4 readings, during which different amendments are
made into draft. Traditionally, the second reading is most difficult because it is at
second reading that budgetary expenditures are determined. If the State Duma and the
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Federation Council approve the draft budget it goes to the President who signs it into
law.
Vocabulary list you may need

draft budget — Oromxker noinxacu

submit for consideration — xypu0O YMKUII YIYH TAKIUM KAIMOK

the State Duma — JlaBnar Jlymacu

approval — makyian

pass through a reading — yxuran yTuIm

make cchanges and amendments — y3rapTupuIn Ba Ty3aTUIIAP KHPUTMOK

determine — aHUKJIMK KHPUTMOK

approve — MaKysaaaMoK

the Federation council — ®enepanus Kenramm

are prepared — Taitépnanaau

budgetary expenditures — 6rokeT capd-xapaxariapu

Ex.1. Write verbs and nouns which are frequently used with the verbs “taxes”,
compare the list with your partner’s list.

Ex.2. Read the interview with the financier and sum up his assessment of the
situation with the budget.

Interviewer: The work on the draft budget is over and it has been submitted to the
Government for consideration. How do you assess the draft?
Financier: | like the budget. It provides for a surplus.
Interviewer: It’s great. But don’t you foresee problems with servicing the foreign
debt?
Financier: No, the debt will be repaid under the schedule. We have reserves for that.
Interviewer: | see. You mean money from privatization, from the sale of oil and
other raw materials, don’t you?
Financier: Yes, you are right. First of all, I mean export receipts from foreign
economic activity. But then, I’d like to stress, we are learning to manage the federal
budget expenditure better.
Interviewer: The Treasury contributes to that, doesn’t it?
Financier: Yes, it does.
Interviewer: Let’s hope the draft will be passed in four readings by the 1% of
January.
Financier: Let’s hope the legislative branch adopts the budget without delay.
Interviewer: How is the budget for this year being implemented?
Financier: It’s being implemented according to the approved appropriations. Though
spendings on health, education and science have been increased, personal incomes
have gone up too, | mean wages and pensions. There is no deficit.
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Interviewer: it’s nice to hear that, but as far as | know, administrative spendings
have gone up.
Financier: Yes, you are right. It’s a problem.

Words and word combinations you may need

assess — 6axoaMoK treasury — ra3HaYMITUK
provide for —xy3ma TyTMOK legislative - konyHUMIHK
surplus — mpodunut branch — Tapmok, coxa
foresee — onuHIaH KYPMOK approved - MaKyJUIaHTaH
debt — kap3 deficit - Takunn

export receipts — 3KCHOPT TYIIYMU personal - maxcuii

manage — 0OIKapMOK INnCOmes - rapomaiap
spendings — capd-xapaxariap contribute —xucca KyImmok
foreign debt — Tamku kap3 raw materials — xom armé
for consideration — xypu6 YMKHII yIyH reserves — 3axupanap

Ex.3. Say and write what you know about “The budget”, budget of the Republic
of Uzbekistan and its adoption procedure.

Ex.4.Read the text carefully and translate it into Uzbek. Retell its main essence.

Economical Classification of Taxes
According to the economical nature of tax, it is subdivided into direct and indirect
taxes.
Direct tax — a real tax, tax on income. The direct tax payers are enterprises,
organizations, unions and citizens getting an income from property or other fortune.
The source of direct taxes occurs from the finance activity of enterprises (income,
profit) or from income of citizens. The direct taxed are income tax, profit tax, vehicle
tax, land tax, property tax. They are intended to reduce material and finance
expenses, to use effectively production capacities and transport facilities, land
resources etc...

Indirect tax — an additional tax to product cost (work, service), turnover tax.
When the direct taxes are insufficient to cover budget expenses, an indirect tax may
be used. This tax is to be paid by enterprises’ selling goods and services. The source
of indirect tax is formed from the cost of goods, works and services, according to the
taxation law, but actually it is a value of goods, works and services. This payment to
the budget depends on the plan of goods selling, goods quality and their demand. Due
to the indirect taxes the society has an impact on goods movement, quality and image
of a product on sale.

The taxes are distributed by budget types: Republican and local taxes. The

Republican taxes are imposed to the Republican budget as allowances or subsidies to
162




the budget. Local taxes and duties are the sources of the local budget formation
(regional, cities, rural councils). They are coming to a proper budget without
registration in other budgets.

Comprehension Questions

1. How the taxes are classified according to their economic nature?
2. What are direct and indirect taxes?
3. How the taxes are systemized due to taxes distribution?

Ex.4. Read the text and translate it into Uzbek. Compare the “taxation
procedure” and “the budget” of the USA and Uzbekistan.

UNIT 16.

Taxation in USA

In the United States, federal, state, and local government cover their expenses
mainly through taxation. Each level of government depends chiefly on one or two
types of taxes. In general, local governments receive most of their tax revenue from
property taxes. State governments depend on sales tax, state income tax and excises.
The federal government’s chief source of revenue is the federal income tax. Other
federal taxes include the corporate profit tax and social insurance taxes.

In October 1986, the President signed into law the Tax Reform Act of 1986 —
perhaps the most massive reform of the US tax system. The tax reform was aimed at
improving the fairness of the federal tax system and at restoring confidence in the
system by eliminating inequalities.

As elsewhere some taxpayers try to find loopholes in legislation and evade taxes.
Some others do not pay taxes or do not pay them fully because they do not
understand the procedure of tax collection.

The US Internal Revenue Service try to educate taxpayers, to provide them with
information to help them to comply with the tax laws. Different educational
programmes designed for specific groups of taxpayers have been worked out.

The Federal Budget
The federal budget of the US provides an analysis of expected future revenue
and a detailed plan of spending for the upcoming year. The budget is prepared under
the supervision of the President. Then it is submitted to Congress for modification
and approval. Budget accounts are audited at the close of each year. Except for areas
of national security, all citizens have the right to review the audits and inspect how
public funds were received and spent.
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The successive stages in budgeting — preparation, authorization, execution and
audit are known as the budget cycle. The budget is designed to indicate major
categories of revenue source such as personal income tax, sales tax, profit tax etc.

Expenditures are listed by government departments and agencies, and are often
enumerated in broad terms such as amounts for health, national security or education.

Preparation of the budget is a complex political process. The President makes
the final decision on how much to request from Congress for different spheres and
programmes. If the budget bill is approved by the House of Representatives and the
Senate, it is sent to the President for signature.

* GRAMMAR REVISION: Suffixes of adjectives

Culture + al = cultural
Economy + ic = economic
Power + ful = powerful
Value + able = valuable

 Translate the adjectives and write the words from which they are formed:

remarkable variable suitable
changeable profitable countable
exchangeable marketable fashionable
understandable readable charitable

Ex.5. Match each tax title on the left with the correct definition on the right.

1. documentary stamp tax | a) duties paid every year for the right to run a certain

business, for example the trade of alcoholic drinks

2. license duties b) levied on the use of certain documents such as

registration of ownership

3. volumetric water rate | ¢) a tax levied from natural and legal persons for
business undertakings/enterprise and independent

professional activity

4. trade tax

d) a tax paid for water consumption

5. charge (fee)

e) a tax on purchase and registration of motor vehicles

6. lottery tax

f) taxes levied in order to keep streets clean

7. motor vehicle tax

g) a tax on the sale of lottery tickets and lottery prizes
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8. street charges

h) a sum collected for the supply of particular services

9. business license fee

1) a tax on vehicles; the size of tax depends on the power
of the motor

10. horsepower tax

J) a tax on trading enterprises and on certain (power tax)
liberal professions; the object of taxation is
their profits and net assets

Ex.6. Collections and computations of taxes.

Word families.

Complete the table with the words from taxation terminological vocabulary.

Ne | verb adjective personal noun general noun
1 |totax taxable taxman tax, taxation
2 | todeduct

3 computation
4 | to charge

5 accountant

6 |tolevy collection

-

8 payable

9 report

10 loss

11 | to impose

12 calculation
13 | to withhold

14 | to obtain

15 estimation
16 valuable

17 | to subtract

18 | to receive

Ex.7.Collection of taxes
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Complete the sentences with the correct terms from the box.

tax arrears tax penalty tax surcharge tax in default
offence cost of collection | error over taxation
incident of tax uncollectable tax | prepayment overdue tax

1. An extra amount of tax in addition to the normal amount is
2. A legal punishment such as fine for non-payment of tax is
3. Late filing of tax return, late payment, non-declaration of taxable incomeis
4. Amounts of tax due but have not been yet paid are
5. A tax which is due to pay but has not been yet paid is
6. Amount of money which the government spends on a maintenance of tax services
is

7. A mistake made by a taxpayer when he shows not true figures in the tax return or
by the tax administration while assessing a taxable income s

8. A tax due to pay but which cannot be levied is
9. The impact of a tax on people who bear its burden is

10. The payment of tax in advance before a fixed date is

11. The excess amount of tax to be paid IS

12. The tax which a taxpayer did not pay by a fixed date and which is outstanding
IS

*Read and translate the texts into Uzbek.
THE STRUCTURE OF TAX AUTHORITY IN UZBEKISTAN

The tax service of Uzbekistan is commissioned to implement the state policy in the
sphere of taxation. It represents a system of bodies, whose aim is to ensure the
execution of tax law. The tax authority of the Republic of Uzbekistan is the same age
as the nation’s independence. On June 14, 1991, the Republic’s supreme legislative
authority has approved Regulations on the state tax bodies of the Republic of
Uzbekistan, followed by Resolution Ne 217, “On the state tax bodies of the Republic
of Uzbekistan” issued by the Cabinet of Ministers on August 12", 1991.

Its approved structure had been functioned up to 1994, when the State Tax
Administration operating at the Cabinet of Ministers had been reorganized into the
State Tax Committee of the Republic of Uzbekistan in accordance with a
corresponding Presidential Decree. The State Revenue Administration of the Ministry
of Finance and its regional sub-divisions are viewed as the predecessors of the tax
authority of the Republic of Uzbekistan. Regulatory documents such as law of the
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Republic of Uzbekistan, “On the state tax service” in August 29", 1997 Ne 474-1 and
the following Resolutions issued by the Cabinet of Ministers, “On issues associated
with the organization of activity of the State Tax Committee of the Republic of
Uzbekistan” Ne dated January 12", 1998, “On the improvement of the organization of
activity carried out by the state tax service”.

In keeping with the law of the Republic of Uzbekistan, “On the state tax service”,
the state tax authority encompasses the following bodies:
- The State Tax Committee of the Republic of Uzbekistan, state tax administrations
of the regions as well as state tax inspection boards of districts, town districts and
towns. The State Tax Committee of the Republic of Uzbekistan incorporates a special
sub-division involved in combating infringements of the tax law, a special control
and inspection subdivision specializing in the conduct of control and documentary
check-ups and inspections of financial and economic performance of economic
establishments, and a special sub-division dealing with routine and training issues
facing the state tax service bodies and their territorial sub-divisions.

The system of Uzbekistan’s state tax bodies represents an integral centralized
system built as a multi-level hierarchical, which includes a republican, regional and
district level. The State Tax Committee of the Republic of Uzbekistan is considered
to be the tax service’s central body, whose main objectives are to implement the state
tax policy and to protect economic interests and property rights of the state.

Questions for discussion:

1. How do you estimate the activities of tax authority of Uzbekistan?

2. When had been approved regulations state tax bodies in our country?

3. What does the word combination mean “levy of taxes and obligatory payments”?
4. What is the main factor to play a great role for inspections to be a perfect tax
authority?

*Types of taxes
What taxes do you and your family pay?
Match each tax title on the left with the correct definition on the right?

1. income tax a) s levied on the sales of specific goods,
such as spirits, wine, beer, cigarettes, etc...

2. property tax b) is imposed by a government at each
stage in the production and distribution of
goods and services

3. value added tax c) is levied on income from salary, wage,
dividends, interest, rent
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4. excise tax/duty d) is collected from the owners of
buildings, land, farms, business equipment

5. wealth tax e) is paid by companies from their
earnings
6. customs duty f) atax on the value of private assets

transferred to beneficiaries

7. withholding tax g) atax on enterprises or industries that
use substances which are damaging to the
environment

8. corporate income h) a tax on imports and exports tax

9. pollution tax 1) atax deducted at source from the income

of an employee by the employer and paid
to the government

THE IMPACT OF VAT ON PRODUCTION AND CONSUMPTION

Goods pass through a number of production and distribution stages before they reach

the consumer. At each stage a new element of cost is added: it consists of the costs of
assets, wages, rent, depreciation, payment of interest and other payments, as well as
profit. These elements constitute the value added that is in turn taxed. Everyone pays
tax on the value added by him or her in the process of production and distribution.
The amount of VAT already paid on the finished goods is not included in its value
because it is subtracted from the amount of tax paid by the final consumer because of
the firm can calculate in some profit and receive it upon the sale of the goods. By
calculating tax in this way (using a single rate) it has no impact on the profit made by
a firm and means that the payment of VAT is made at a uniform rate.

When various tax rates are used (20%, 15% and 0%) the amount of tax paid
changes correspondingly, but this does not affect the production process or the
amount of profit. This is achieved by including the tax on material resources into a
special account and so decreasing the amount of tax paid by the consumer.

Thus, if the VAT rate increases, for example from 20% to 25% or 30%, the
amount of tax payment increases, though it does not affect the cost of products, since
the amount of VAT on material resources increases in a special account and is
refunded.

It should be noted that for firms covered by VAT the tax does not have a
significant impact on production. Because when the product is used as a production
input the firm can claim back tax credit. Though VAT can affect consumption
because the final consumer pays but cannot claim back any taxes.

The system for calculating VAT has one important feature when the invoice
method is chosen. The amount of VAT paid greatly depends upon the method of
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invoicing used in accordance with the supply (or charges) method, it is necessary to
calculate VAT and tax liabilities for both seller and buyer at the moment of supply of
goods and provision of services. The payment (or cash) method means that tax
liabilities arise at the moment of payment for the goods delivered or service provided.
There is a final hybrid method combining the calculation of payment of VAT for
finished goods at the moment of delivery, with charging at the moment of payment
for products bought as production inputs.

All three methods are used in world practice, though the supply method is the
most widely used. It is supported by two key arguments. First, the moment of supply
is more closely related than the moment of payment with the target of VAT; namely
with the current consumption of goods and services. Second, when the supply method
is used the process of VAT collection is easier because identifying the act and timing
of delivery is simpler than determining that of payment.

Comprehension Questions

What do you understand by VAT?

What stages do the goods pass through before reaching the consumer?
What kind of tax rates are used to the products?

Since what time has the supply method been used?

Ex.1. Theoretical and practical matters of taxation
Match the term titles on the left with the correct definition on the right.

1. chargeable person a. an extra amount of tax

2. direct tax b. the double taxation with no relief

3. fair taxation c. a tax which will be paid in future

4. oppressive double taxation d. a person who is obliged to pay taxes

5. public finance e. a sum of money paid back, which was
charged through the tax

6. surcharge f. income tax which is paid directly to the
government

7. tax refund g. taxes and duties which is obligatory to
pay to state authorities

8. tax receivable, tax outstanding h. monies provided by the government
through taxation

9. tax base I. taxation which is right

10. deferred tax j. a tax which is due but not paid

11. fiscal charges k. a taxable income, profits, value of
property which are taxed.
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TAXABLE AND NONTAXABLE INCOME

Types of income Nontaxable Taxable

[HE

. Wages

. Dividends from stock

. Veterans’ disability
benefits

. Child support

. Credit union dividends

. Cash bonuses

. Inheritances

. Tips

9. Worker’s compensation

10. Welfare

11. Salaries

12.Scholarships

13. Fellowship’s fee

14. Interests of savings

W N

o NO O1 &~

What is income?

All income is taxable if it is not specifically excluded by law. The income section
of form below lists possible sources of income. It includes both earned and unearned
income. Examples are wages, salaries, and tips, interest earnings, dividends, taxable
refunds and credits from the state and local income taxes, alimony, business earnings,
unemployment compensation, pensions and income from the other sources.

Indicate whether the income listed is taxable or nontaxable.

Taxable income - is any income that is subject to tax. It must be reported an a
tax return, unless the amount is so small that the individual is not required to file a
return

Nontaxable income — is income that is exempt from tax. If a return must be
filed, some types of nontaxable income will be shown on the return but will not be
added into the amount of income subject to tax.

*Read the following text and give answers to the questions.
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INCOME DISTRIBUTION

Correspondent: The debate on the distribution of income often focuses on the
conditions of life of the young. Most typically, young people in Britain leave home
after they finish school. Do you live on your own?

Tom: No, I don’t. If I had finished school with better marks | would have entered the
Tax College and would have left home like many of friends. But I’'m looking for a
job now and live with my parents.

Correspondent: What is the annual income of your family?

Tom: We are middle-class family. My parents work at the local factory. As in many
families our income comes from different sources.

Correspondent: What is the largest source?

Tom: It’s my parents’ employment. Then we get a return on my father’s savings.
Besides, my parents have some shares of their company. As shareholders they get
dividends.

Correspondent: How do you spend the money?

Tom: Nearly all money goes on rent, utilities, transport, clothes and food.
Correspondent: Do your parents give you any pocket money?

Tom: Yes, they do.

Correspondent: Do you spend it on leisure and entertainment?

Tom: Well, I go out for a meal or to the cinema sometimes, but I can’t afford to do it
often.

Correspondent: What would you do, if you had more money, Tom?

Tom: Well, if I had more money | would start my own business.

Vocabulary list you may need

income distribution — napomanau shareholder - akusgop
TaKCHMJIAII

focus On — TMKKATHU TYIIJIAMOK, dividend — doiina dhousu

live on smb’s own — mycTakui smamMox | rent - mxapa

annual income — fiwuk gapoman utilities — koMmmyHai TyaoBIap
source — MmaHOa start - GommamMoK

return — kupum (JTapoman) factory - ¢pabpuka

savings — skamrapma Iy shares — akuus (yiayIm)iaap

Comprehension Questions

1. Why does the debate on the distribution of income often focus on the conditions of
life of the young?

2. Why does Tom live with his parents?

3. Is the annual income of the family big?

4. Where does the family’s income come from?

5. How does the family spend its income?
171




6. What would Tom do if he had more money of his own?

Ex.1. Discuss the situation and sum up with your group mates.

Situation: How your family members spend their incomes. Do you contribute in any
way to your family’s income? Do your parents give you any “pocket money”? Do
your family keep money (savings) in a bank?

Ex.2. PERSONAL INCOME

There are different types of people’s income on which they have to pay taxes.
Complete the sentences below with a word from the box.

salary fee payment
pension pay wage
earnings A tip interest on savings
1. A Is the money that a person receives for his job usually every month. It
usually goes directly into the person’s bank account or is paid by cheque.
2. is the money that you receive regularly for the work you have done.
3. are the sums of money that you get by working.

4. If you put your money into the bank account you will receive the
It will be added to the amount of salary or wages that you earn and the total will be
your adjusted gross income.

5. is a small amount of money that someone gets every week or everyday
in cash.
6. Is a small amount of money that you give in addition to the normal
charge to a waiter, taxi-driver if you want to thank them for their services.
7. Is paid regularly to people who are old and have stopped working.
8. A Is a sum of money that you pay for professional advice or service from
another person such as private teachers, lawyers, doctors.
Q. Is the money you get for work that you do not regularly.

TEXT

INTERNATIONAL COMPARISION OF TAXATION

The people of many countries think that their taxes are too high. In Britain
people think that the burden of taxation is heavier here than in any other country.
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Whether this is true or not, it is a serious problem. To be sure that one is exposed to
oppressive taxation may result in serious impairing the incentive to work harder.

If such an idea is widespread among those whose economic contribution to the
community is most vital, the danger to the economy is very real.

Recent studies of taxation in four major Western Countries (France, W.
Germany, Sweden and USA) support the view that the tax system in Britain seems to
be out of line with everybody else.

International comparisons of taxation can complicate what is already a
complex subject. Problems of definition and different methods of data collection and
presentation mean that comparisons can never be strictly valid in the statistician’s
sense. Nevertheless, there are a number of aspects of tax system in each country
which can be examined in attempt to draw parallels. This study attempts to collect
together some facts, and particularly figures, to help in putting Britain’s tax system
into international perspectives.

The taxation studies of France, West Germany, Sweden and United States of
America, which form the basis of this paper, were completed in 1966.

They were made on the basis of the latest available statistics at the time of the
research. For the sake of consistency, UK comparisons have been based on
comparable years. There have been some fundamental changes in British taxation
since then, and its overall weight has been increased. Nonetheless this study is a
valuable background to the up-to-date information which is regularly provided in
Notes on Current Politics.

(from “Britain’s Taxes. Some International Comparisons”)

Ex.1. Answer the following questions according to the given text.

1. Why is it a serious problem if the English think that their burden of taxation is
heavier than in other countries?

2. Why is the danger to the economy very real in this case?

3. What do recent studies of taxation show?

4. Why do specialists have to be very careful when studying the complex subject of
taxation?

5. Why can’t comparisons be strictly valid from the point of view of statistics?

6. What is the aim of these studies?

7. What countries were compared?

8. On what basis were the comparisons made?

9. What changes took place in the British taxation?

10. Is this study valuable? In what way?

Ex.2. Try to find following sentences and expressions from the text
“International Comparisons of Taxation”
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1. bpuTtanusMKIap ¥3 CONMKIApU XaKuaa yiiamam.

2. Menépuiad OpTUK COJUKIAPHUHT CAIOUM TabCUPUIO

3. ConuK TU3UMHUHMHT XaJKapo MebEpaapy OUIaH TaKKOCTIAIAaru MypakKaOIuK.
4. AiipuM JTaBIaTIApPHUHT aXOJIMCH COJUK IOKKM OMp MyHYa OFup J1e0 Xucooamay.

Ex.3. Translate the following words and word-combinations into Uzbek and
make up sentences with the help of them.

be examined; oppressive taxation; the tax system; complex; comparable; overall;
high taxes; the burden of taxation; collection of taxes; economic contribution; aspects
of tax system; be strictly valid; danger to the economy; some facts; For the sake of
consistency; regularly provided; out of line; complex subject; serious problem

Ex.4. Taxation documents. Match each document title on the left with the correct
definition on the right.

1. tax return a) a table of tax rates assessed according
to the different types of income

2. notice of assessment b) helps taxman and taxpayer to calculate
taxes and understand taxation rules

3. tax code c) each taxpayer has to declare his

income in this document and pay taxes on
it

4. receipt d) a document which shows a company’s
assets and liabilities
5. tax bond e) this document is sent by tax authorities

to a tax payer and shows the amount of
tax must be paid by him

6. tax guide f) taxation laws

7. balance sheet g) a written confirmation of payment of
tax

8. statutory books h) a bank gives this security to a taxpayer
and confirms that the amount of tax will
be paid him

9. tax table i) documents, forms which a company

must keep in order to make it easy for tax
authorities to check the company’s
business.

Ex.5. Read the sentences and translate into Uzbek.

1. l'epmanus xanku OOIIKA JaBiIaTiIap axojducura HucOaTaH Kyl COJIUK TyJIanmMu3 1eo

VIJTaInaIu.
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2. ConMK IOKMHMHI OFUPJMIY 0ab3W KUIIMJIApPHU KATTUK HLUIAINra WyHanTupca,
alipuM KUIIIIapra akCuHYa, CAIONi TabCUp KypcaTaIu.

3. JlaBnar Xa3MHACHMHMHI Y3 BaKTWAA TYJJUPWINAINM, MaMJIAKaT XaJKWHHUHT
TypMyLIUAard MyTaHOCUOJMKHHA TabMUHJIANIN.

4. ConMK TYpJApUHHUHI KYIUIMTH JaBJaT HWKTHUCOAUETUHUHI PUBOXIAHUIIWHA
OenrniaManau.

5. KummmnapHuHT comukap Xakuaard GuKpiIapuHu KOoOUNH TOMOHTa Y3rapTHPHUII
COJIMKYWJIAPHUHT XaM Ba3u(pacuaup.

* Read the text and translate it into Uzbek in oral form. Write essay about your
country’s taxation system.

TEXT
THE GENERAL STRUCTURE OF THE TAX
SYSTEM IN THE UK

In any attempt to compare the incidence of taxes in different countries, it is
necessary first to look at the tax system as a whole. One must measure the total
burden of taxation in relation to a country’s economy and compare the balance of the
two main forms of taxation, direct (mainly personal taxes on income and, in Britain,
rates) and indirect ( e.g. taxation on the purchase or consumption of goods and
services)

Comparing the balance of direct and indirect taxes in any country gives the
insight into the psychology of taxation. Excessive direct taxation will appear to the
citizen to hurt his pocket more than when a similar sum is extracted from him by the
indirect method of taxing the goods he buys. Indirect taxation on a selected range of
goods does give a certain element of choice which direct taxation does not.
Comparison of the total weight of taxation in the UK with other countries shows that
ours is not the heaviest burden. Gross tax revenue of all kinds amounted to 31 per
cent of GNP in this country in 2004 but France (36 per cent), Germany (33 per cent),
Sweden (37 per cent) and Holland (33 per cent) all shoulder a heavier burden and
only in the US (26 per cent) is a significantly lower proportion of national output. In
fact, the UK is very close to the average in this respect, moreover the share of
taxation in GNP increased considerably less the UK between 1998-2004 than in the
other countries except West Germany and the US.

(from “Britain’s Taxes. Some International Comparisons”)

« GRAMMAR REVISION: The Sequences of Tenses
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Direct Speech Indirect Speech
(Y3namrupma rar) (xyuupma ram)
| am a student, he said. He said he was a student.
| have passed all the exams, He said he had passed all the
He said. exams.
I’ll be an economist, he added. He added he would be an

economist.

Will you be an economist too? he He asked if | would be an
asked. economist too.
When will you graduate from the Then he inquired when | would
University? he inquired. graduate from the University.

* Complete these sentences:

The newspaper said the rate of unemployment...
The author emphasized that official figures of...
We knew that the stock market...

The graph showed that wholesales had...

Media experts believed that electronics...

One of the students explained that...

¢ Read and translate the text “Income Taxes”. How is taxable income calculated
in different countries?

UNIT 17.

TEXT
INCOME TAXES

Taxes on income from earnings are the most obvious and immediate taxes
which most individuals pay. In most countries, the tax is progressive. The larger
one’s earnings, the higher the rate of tax is levied. A government usually fixes
allowances, which can be set against income before tax is payable. Tax is then levied
at higher rates as income rises up to a final top rate. There may be many bands, rising
increasingly from just a few per cent to rates up to 70% or 80% for the highest
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earners in some countries. For one year in the U.K. in the 1990s an additional tax
levy taxed the highest earners at more than 100%. This meant that the tax payer, as
well as losing the whole of his or her income after a particular point, also paid, in
effect, a levy on wealth. The tax at which the highest rate is paid by the individual is
known as the “marginal rate”. This is important when paying tax on income which
may be received gross (without the expenses being deducted).

In recent years governments have tried to simplify income taxes and take the
lowest earners out of tax equation altogether. There has also been a trend away from
direct taxes on income to indirect taxes, which are generally, though not entirely,
optional. All indirect taxes on a particular good or service are levied at one rate, and
are never progressive. Some items, which are regarded as necessities, are free of
indirect taxes in some countries.

Taxable income is not calculated in the same way in every country. A wide
range of income may or may not be subject to tax. There is a basic qualitative
difference in what income is liable to tax. Some countries have a global approach to
taxation. This means that an individual resident in a particular country pays tax in that
country on his or her income, wherever in the word it arises. For instance, an actor,
writer or even a businessman may have income in any one tax year from a number of
countries. Where he is resident in a country with global taxation he must declare all
his income to the tax authorities, who will then tax him on the total. The USA, the
UK and most advanced industrialized countries have global systems of taxation.

Other countries (Singapore and Malaysia are examples) have a territorial
system of tax. This means that income is only taxes in the country when it is
transferred there. For instance, if an individual has savings offshore, or dividends
from investments, and leaves that income offshore, it is not liable for tax.

Income tax may simply be paid to the central government. A pay-as-you-earn
system (PAYE), first originated in the UK, is being used by an increasing number of
countries. Its chief advantages is efficiency: as tax is deducted before salary or wages
are paid, avoiding payment is difficult. Furthermore, employers effectively become
unpaid tax collectors.

PAYE can operate only when the tax payer is employed by someone else. The
self-employed must pay directly. Some governments collect a basic amount through
PAYE, with a much larger proportion paid annually after the end of the tax year
when the individual’s tax form is submitted. Many governments offer some form of
PAYE to the self-employed, or at least impose it on lower-paid workers who might
have difficulty in finding a lump sum once a year.

Income tax is not always levied simply at a national level. The USA has state
and federal income taxes. Local income taxes are favored in some countries. Local
and national services have to be funded. The money may be paid for these by central
government from the total tax it rises, or by a local tax on property values, or sales, or
through a flat-rate head tax, as in the community charge. Income tax has the
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advantage over this: it is most directly related to ability to pay, but it is not popular
with the public. It is difficult, it must be admitted, to devise any tax which is popular,
but a flat-rate head tax, levied on earners and non-earners alike, is perhaps the least
popular. A flat-rate head tax, in contrast to progressive income tax, Is regressive,
most affecting those least able to pay.(from “Guide to international Finance” by Alen
M.)

Vocabulary list you may need

flat-rate head tax - Gearmmadras »KOH OOIINTa COJIHUK

progressive income tax — ycub 6opyBuM 1apomas COIUFU

ability to pay — Tynaii oM IMKOHHSTH

local income taxes — maxayuii Japomas CONMUKIApH

tax form is submitted — conuk GaHKacHHU TaKIUM DTHIHAIIN

dividends from investments — capmosutapaan onuHagMrad GOU3NIN ACBUICHT
territorial system of tax — xyayauii COJUK TU3UMU

liable to tax — comukka TopTHIaAUTaH

simplify income taxes — napoma COJIMFUHM COAIATAIITHPMOK

end of the taxyear — conuk (MoJHsI) HHIIMHUHT OXUPH

calculation of taxable income — conukka TopTHIaAMran JapoMaIHu XHUCOOJ Al
additional tax levy — xymmMua oMK HUFULI

fixed tax allowances — GeiruaaHran COJUMK UMTHE3IApH

entirely — Tymuk, TynakoHm

annually — finmmmk

band — ky1am, kKaMmpoB

iImmediate — 6eBocuTa

earnings — uiad TOMUIraH XaK

Ex.1. Answer the following questions according to the text “Income Taxes”.

. What did you learn about income tax in the first lines of the text?

. What usually happens before tax is payable?

. How is tax levied as income rises up?

. What is marginal rate and why is it important?

. How have governments tried to simplify income taxes?

. What is a modern trend in taxation?

. What is the basic qualitative difference in what income is liable to tax?
8. What is global approach to taxation?

9. What is a territorial system of tax?

10. What are the advantages of PAYE?

11. When can’t the PAYE system operate?

12. What advantage has income tax over local tax property, sales or flat-rate head
tax?

~No ok~ W N
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Ex.2. Find English equivalents of the following Uzbek words and word-
combinations in the text and try to make up your own sentences with them.

napomaj  COJIUFM; OUp KAaTOop HMMTHUENIApHM  OEITHIaMOK;  COJIMKKA
TOPTHWJIMANIUTaH JapoMajl MaOJarIapuHU aXpaThuO KYWMMOK; COJMK Oapdya IKajani
VHAUPUJIAIAW; JapoMaj] COJUFUHHM YETHPUMCH3 OJIMOK; OWUp XHWJ CTaBKa Oyinmda
COJIMKKA TOPTMOK; OMJIBOCHTA COJIMKJIApAaH 0307 OYIMOK; COJMKKA TOPTHUJIAAUTaH
Japomajl; COJUK OpraHjiapd XOJMMIIapW; OJIMHTaH JapoMaJlapHU JeKJIapalus
KWIMOK;, O(uiop XyAyld; COJMUK JICKJIAPAlUICUHH TaKAUM OTMOK; COTHJITaH
MaxcyJoTiapAaH OJIMHAJUTaH COJIUK

Ex.3. Find the words and word-combinations from the text which express the
following meaning.

- easily seen or understood, clear

- increasing continuously

- an amount which is allowed or given
- riches, property

- including everything, whole

- ageneral direction, a tendency

- things that are bought and sold

- something that one must necessarily have
- make a complete statement of income
- take away

- have a result on

Ex.4. Match up the synonyms in two column.

main, liable to, regard, appear, devise, impose, entire, financial year, salary, skill,
deduct, every year;
total, consider, basic, develop, subject to, originate, levy, efficiency, annually, take
away, tax year, wages

Ex.5. Write down antonyms of the following words from the text.

tax-free; progressive; global approach; flat rate; decreasing; disadvantage; the
lowest earners; to make complex; direct; obligatory; luxury; unpopular; advantages

Ex.6. Paraphrase the sentences in accordance with the text.
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1. Income taxes are the most obvious taxes that individuals pay.

2. The governments take the lowest earners out of tax equation altogether.

3. Indirect taxes are generally optional.

4. The USA, the UK and the most advanced industrialized countries have global
systems of taxation.

5. The chief advantage of PAYE is its efficiency.

6. Income tax is most directly related to ability to pay.

7. In most countries the income tax is progressive.

8. The government fixes a series of allowances.

Ex.7. Choose the right preposition and make up sentences with the following
word-combinations.

to pay tax on/from/in income

to levy taxes at/with/into one rate

to make allowance on/for/onto a taxation
to tax smb. after/on/with the total

to be liable at/through/to tax

to be available to/for/ into people

Ex.8. Complete the sentences with the appropriate words from the box.

income investments flat-rate head tax savings
allowances regressive additional tax collectors
lump sum particular increasing obvious, marginal
1. ....1s only taxed in the country when it is transferred there.

2. An individual may have .... offshore, or dividends from .... .
3. The income becomes liable to tax in that ..... financial year.
4. PAYE has been adopted by an .... number of countries.

5. Employers effectively become unpaid .... .

6. Some workers may have difficulty in finding a .... once a year.
7. A ....1s levied on earners and non-earners alike.

8. This tax in contrast to progressive income tax, is ..... .

9. Taxes on income are the ..... taxes.

10. Tax-payers often have some .... fixed by the state.

11. An .... tax is levied after the end of the financial year.

12. The highest rate paid by an individuals is called a ..... rate.

180



Ex.9. Read the sentences and translate into Uzbek. Identify italicized words
what parts of speech they are, how is it called this kind of word formation?
. Money is also raised from the issue of government securities.
. Countries issue government bonds to collect money for communal projects.
. The tax burden on the individual in most Western countries seems to have fallen.
. Governments burden on the individuals with new forms of taxes.
. The level of taxation may rise.
. The rise of the tax rates caused a lot of criticism.
. Other transfers of capital may be subject to tax.

. If an individual transfers his/her income from those savings in the country in
question it becomes liable to tax in that financial year.
9. Some countries have taken a different approach.
10. We can easily approach the solution of this problem.

0O NOo Ol WD B

Ex.10. Complete the space with “better”, “more”, “less”, “worse”, “fewer”.

1. I’ve got some money. I’ve got .... than you have, but still not enough. 2. The
tax regime was bad, but the new one is .... . 3. This communal project is good, but
that one is .... 4. Have you got much money? No, I have .... than you have. 5. Have
you got many individuals and companies subject to tax? No, we have .... than you
have. 6. Have you got any taxes on spending? Yes, we’ve got some. We’ve got ...
than you have.

* What’s what in tax and taxation
Match each word on the left with the correct definition on the right.

1. tax a. part of income which subject to tax

2. levy b. level, fixed percentage, interest

3. tax collection c. money comes from tax and taxation

4. tax revenue d. fixed sums of money people have to
pay specific items, transactions

5. tax portion e. the act of getting tax due from tax
payers by tax authorities

6. tax rate f. a payment of money that people have

to pay to the government to provide
public services

7. tax burden g. when you do not have to pay tax

8. tax cuts h. the amount of money to which a tax
payer is responsible for paying taxes

9. taxation I. when you pay less taxes because of
reductions in tax rate

10. taxable J. the system of imposing and collecting
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money by a government

11. tax free k. the government body which is
responsible for the implementation of the
tax law

12. tax loophole I. an income on which you have to pay
tax

13. tax authorities m. a legal method which allows a tax
payer to pay the smallest amount of tax
because of mistakes in the law

¢ Read and translate the text “International Measurement of Personal Income
Taxes” and answer the questions: Where does British system of personal
taxation differ most from the other countries?

TEXT
INTERNATIONAL MEASUREMENT OF PERSONAL INCOME TAXES

International comparative analysis of taxation is very complex. This is
particularly true of the measurement of tax burden. Every major characteristic of
personal income tax varies in each country. Exemptions, allowances and deductions
are all treated differently. Moreover many concessions and transfers of tax payments
can radically change the amount of net income. Nevertheless it is important to draw
some conclusions from data dealing with the characteristic of personal income tax.

The most important variable factor in taxable income is the treatment of
personal situation. In all five countries some tax differential is allowed to a married
person usually in the form of a greater allowance than that given to a single person.
Moreover, each country also gives greater exemptions for tax payers with children
(although France has a different method of doing it). However, all the other countries
except the UK have more tax advantages for people with families, by using the
“income splitting” method of assessment (USA and Germany) or the “family unit”
system as in France. Income splitting means that the total income of a couple
(whether earned by husband or wife or both) is split in half, and is taxed, as if each
were a separate income. Because of the progressive nature of tax rates, this results in
a smaller overall tax liability than for single person.

In France the taxable income is split into a number of parts according to the
situation and size of the tax payer’s family. In Sweden both husband and wife’s
earned incomes are treated separately for tax.

In this aspect of personal taxation the British system of joint liability differs
most radically from the other countries. The penalizing of married people in the
upper income ranges, by very heavy tax on the wife’s earnings is wrong. It has a
discouraging effect on the willingness of married women to work when this results in
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the surtax range for the married couple. The resulting damage to the nation’s
economy is big.

In all the five countries the size of personal exemptions is similar (except in
France where no such comparison is possible). But when tax becomes payable, it is at
a higher rate (30 per cent) in Britain than elsewhere. At the other end of the scale the
maximum marginal rate in the UK is well above the other countries particularly when
taking into account the effect of income-splitting in the US, and the greater avoidance
in France and perhaps Germany too. (from “Britain’s Taxes. Some International
Comparisons”)

Vocabulary list you may need

comparative — kuécwii radically - Ty6nan

analysis — Taxyr net - cod

measurement — yr4oB differential - papku

major — acocui splitting — kucmuapra axpaTuii
characteristic — taBcud assessment - 6GaxoJai

personal — maxcuit unit — Oupiuk, 6ynak

vary — gapk KHIMOK joint — ky1imMa, XaMKOpJIMKIAaru
variable — y3rapysuan penalizing - émoHmammox
exemption — coauKaad 0307 surtax — kymum4da gapomMaj COJIUFU
treat — TaTOMK KUIIMOK, damage - 3apap

concession — yerupmMa scale - mkana

transfer —axxparma well above — anua roxkopu

Ex.1.Translate the following words and word-combinations into Uzbek and try
to make up sentence with them in English.

particularly when, taxable income, personal exemptions, tax advantages, to result in,
to be treated separately, become payable, maximum marginal rate, income ranges, tax
payments, nation’s economy, separate income, liability

Ex.2. Identify that which English and Uzbek words and word-combinations
matches each other in the list.

tax burden, income splitting, a discouraging effect, family unit, overall,
according to, the upper income range, wife’s earnings, become payable, elsewhere, to
be split in half, to differ radically, to be similar, the surtax range, to be well above

JAPOMAJIHUHT KUCMJIapra OYJIMHUILIM, OWJIAHUHT OWp OYTYHJIMIH, COJMK IOKH,
cayiOuil TabCUp, YMYMHM, KEHI' KaMpOBJIM, TYJaHAAUTaH, UKKA OVIaKka OYIMHUIIH,
TypMyll VPTOFMHUHI MAaoOlIM, siHa Kaepaaaup, TyonaH (apk KWIMOK, KylIumya
JapoMa/Jl COJIMFUHUHT IIKAJIACH, IIyHra MyBO(HK, JapOMAJHUHT IOKOPUIIUTH, ailiHaH
OYIMOK, aHYa FOKOPH
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Ex.3.Translate the following Uzbek sentences into English

1.PuBo>xiianran gaBiaTiapaa axoiu aapoMaauHuHr 30-40% m  mapomMaj COJMUFUHU
Tymamra capduranany. 2. XKamustaa COTUKHUHAT Oy TYpH aH4a KEHT JKOPU KUITUHUO,
OMMaJalad. 3. YCyBUM JapoMajl CONMFUHMHT MAbHOCH IIyKH, KMM KaH4a KyII
JapoMaji ojica YHIAaH IIyHYa IOKOpW Japaxajard coyiuk yHaupuiaaau. 4. CYHITH
nninapaa  byrook bpurtaHusAna COMMK  CTaBKAJAPUHUHI  MakKCHMal JapakalaH
MUHHMaJIb Japakara TYIIUPHUIN TEHACHIMsACH HamMo€H Oyiamokna. 5.J/[aBiat
OIOJKETUTa COJIMKJIApPHU Y3 BaKTHUJa TYUIMIIMHUA TabMHHJIAIL COJUK OpraHiapu
XOJUMIIApUIAH KaTTa MachyIUAT Tanad KuinHaau. 6. Monus iinnu naBomuaa 6apya
COJIUK TYJOBUYWIAp Y3 Japomajyiapu OYiH4Ya COJIMK JeKIapalusiapuHu TYIAUpUO
TETHIILIA COJIMK HUI0paapura TaKauM KWINILIAPH JIO3UM.

Ex.4. Fill the column according to characteristic of income tax of the following
countries.

exemptions allowances scale of tax rate

Uzbekistan

The USA

Germany

Sweden

France

The UK

Ex.5. Types of companies

Find out the correct characteristic for different types of companies given in the box
and place them on the suitable line.

letter box company or

friendly society
paper company

associated company

partnership base company listed company

public enterprise subsidiary company joint-venture company
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holding company parent company non-profit institution

innovation company

1. More than 20% but less than 50% of the share capital is owned by another
company

2.  Atleast of the share capital is owned by another company

3. Owns all more than 50% of the shares of the company

4. Situated in a low-tax or no-tax country

5. Exempt from taxation

6. Eligible for tax holiday, exemption from duties, tax relief

7. Two or more people run a business together

8. Shares are sold on a recognized stock exchange

9. State company

*Read and translate the text “Tax Havens” in written form with the help of the
dictionary.

UNIT 18.
TEXT
TAX HAVENS

Tax havens are existed as long as tax systems. Some countries have derived
substantial income from attracting businesses and individuals by offering low or no
taxes. It is not unusual for companies to shift their headquarters to a tax haven when
they fear political hazards in the country in which they are based. For example, a
number of companies have been moving out of Hong Kong, due to revert to China in
1997, for just this reason. The Bahamas, Bermuda, the Cayman Islands and the
Netherlands Antilles are all popular tax havens. In Europe, Switzerland has proved
attractive to foreigners, partly because of low taxes and secrecy laws. Tax havens are
also popular with criminal as means by which their ill-gotten gains can be
“laundered” and come out clean. The BCCI failure in mid-1991 illustrated that even
banks may sometimes indulge in illegal money transaction through these centers.

For the law —abiding, however, the suitability of a tax haven depends on where
you are resident. Anyone resident in a country with a global system of taxation will
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not benefit from transferring assets to a low-tax country. Where the tax system is
territorial, however, there can be the considerable benefits in tax havens, or indeed
any investment outside the resident’s country.

The tiny principality of Liechtenstein, sandwiched between Switzerland and
Austria, has everything an attractive tax haven can offer-not least, enviable political
and economic stability (there is no point in transferring funds to avoid tax and then
exposing them to a political risk). Unlike Switzerland, Liechtenstein has been able to
keep its banking secrecy absolute, indeed, as has been described by one commentator,
“well-nigh 1mpenetrable”. There are heavy penalties for breaching bank
confidentiality, and the only exception allowed is by a decision of the High Court in
the case of criminal offences, itself a rarity because of the burden of proof required.

Liechtenstein is too small to attract the attention of international financial
authorities in the same way as Switzerland. There are only three banks, all of which
are Liechtenstein —controlled and none of which has full branches outside the
country. All are members of the Swiss Bankers’ Association, to which not even all
Swiss banks are admitted. The principality has excellent links with the major
financial centers, but not to the extent that foreign authorities may feel inclined to
exert pressure for change. No foreign bank has an office in Liechtenstein and none
will be permitted.

Furthermore, there are no capital taxes, no withholding taxes (see above) and no
exchange control. Distribution of profits is tax-free and non-active companies pay no
income tax and a very low rate of capital tax — one currency Unit in every thousand,
or a mere 0.1%.

Part of Liechtenstein’s stability stems from its close ties with Switzerland,
which have encouraged economic growth and a consequent high standard of living. A
customs union was signed with Switzerland in 1923 and the rock-solid Swiss franc
has been its national currency ever since, though the formal monetary treaty was not
signed until 1981.

Trusts to enable individuals to avoid tax are one of the attractions of tax
havens and the Principality has its own unique one, the anstalt (literally,
“establishment”). This can be set up for a tax of 2% of the initial capital, with an
annual tax of 0.1% on the capital and reserves. The funds can be administrated or
applied for a special purpose, as the founder (or any one he delegates) wishes for as
many beneficiaries as he names. The beneficiaries do not even have to be named. An
anstalt must have a director and a legal representative, who can be the same person,
domiciled in Liechtenstein. The principality has only one DTR agreement — with
neighboring Austria.

(from “Guide to international Finance” by Alen M.)

Vocabulary list you may need

tax havens — conuk umruiiznapu law—abiding — konyHHM Oy3uII
headquarters — 6o ugopaiap money transaction — myJ1 mapTHOMAacu
political hazards — cu€cwuit Taxamn low-tax — Ky#i cTaBKaIKM COJIHK
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moving out — ky4nb KETMOK

heavy penalties — orup a30

secrecy laws — konyH maxduiiauru

capital taxes — capmost conuru

illegal money transaction — HOKOHYyHHIA
ITyJ1 IapTHOMAa

avoid tax — comukaan “OYyituH ToBIAI”

beneficiaries - mandaaropiap

legal representative — koHyHWMIA BaKIT

« Complete the sentences with the appropriate words from the box.

to recover was from...to of
reached decreased rapidly | by rose slightly
2007 stayed the same 20% to go up

The rate of VAT (1)

30% in 2002. Then it (2)
From 2002 to 2003 it fell (3)

30%

25%. Over the next years it

decreased (4) 7% and (5) the point (6) 17%.
From 2006 it began (7) . The rate (8) by 1% in
9 . After that it continued (10) From 2008 it
(11) at (12)

*Read and translate the following text, discuss the relative dimensions of the two
main forms of taxation and social security shown in the table below

TEXT
DIRECT AND INDIRECT TAXES IN THE UK IN 2004
Percentage of GNP
France | Germany | Sweden | U.K. | US.A | ltaly I_3e| Nethre-
gium | lands
Direct taxes | 10.5 13.4 181 | 159 | 166 | 6.4 | 8.3 12.6
Indirect taxes | 13.6 10.6 12.6 108 | 55 | 136 | 122 | 10.1
Social
security 12.2 9.2 6.0 4.7 43 | 115 | 8.7 10.3
Contributions
Total 36.2 33.2 36.6 | 314 | 264 | 315 | 29.2 | 330

187




Again the British position is close to the average. Ignoring Italy (where the
economy is as yet hardly comparable), both Sweden and the US rely to a greater
degree than ourselves on direct taxation while Belgium and France place far greater
emphasis on indirect taxes. It must be remembered, however. that the burden of
indirect taxation in the US falls particularly heavily on companies so that personal tax
payers are not in fact so harshly treated as it might seem and indirect taxation is low.
France and Belgium, at the other end of the scale, prefer to collect much greater
revenue from taxes on spending. The British system appears from these figures to be
a compromise between the “high direct” and “high indirect” systems and this general
picture by itself hardly justifies the idea that the burden of tax in this country seems
heavier than it is.

The middle-of-the-road approach to the tax system does have the serious defect of
inflexibility. In some degree, we are vulnerable to the disadvantages of both forms of
taxation. This comes about primarily because of the way in which we select the
points at which the burden of our tax will fall most heavily. Our indirect taxes are
more selective so that we reach saturation point more quickly. Because of this we
lean more heavily on direct personal taxation where the combination of unpopularity
and possible disincentive effect constitute great disadvantage.

(from “Britain’s Taxes. Some International Comparisons”)

Ex.1. After reading and translating the text above answer the questions.

. What kind of taxes are compared in the text?
. What countries are compared?
. What country has the greatest tax revenue from indirect taxes?
. What countries have a greater degree of direct taxation than the U.K.?
. What countries have a smaller degree of direct taxation than the U.K.?
. What counties put a far greater emphasis on indirect taxation than the U.K.?
. What country has the lowest level of indirect taxation? Why?
. What countries prefer higher indirect taxes on spending?
. Is the tax burden in the U.K. heavier than in other countries?
10. Can we call the British system of taxation more flexible?
11. What do they lean on more heavily in the U.K.?
12. What constitutes great disadvantages for the government?
13. What does it mean when indirect taxes are more selective?
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Vocabulary list you may need

average — ypraua justify — ox1amMoK, TacTMKJIAMOK
Ignore — mucaH1 KHIMaCIIHK approach - éanmamys

rely — umoHMoK defect - nykcon

emphasis — ypry 6epMoxk inflexibility — srunyBuan O0yiamaran
harshly — keckun vulnerable — HO3HMKO KadTHC

188




scale — mikana disadvantage — Tycuk, HOKyJIali TOMOHHU
figures — pakamuiap points - macana

hardly — kuiinHunimuk Ouian saturation — KaHOaTIAHHUILI, TABMUHIJIAMOK
lean - yaymcus constitute — tapku0 TOTMOK

Ex.2.Read and translate the following words and word-combinations into Uzbek
and try to make up your own sentences in written form.

direct and indirect taxes; additional contribution; related to income; specific
purposes; basic health care; effectively compulsory insurance; possible future
deprivation; social security payment; industrialized nations; to operate effective
social security system; people in paid employment; the newly emerging industrialize
countries; substantial proportions; pensions as much; the release of funds; the highest
rate of home ownership

Ex.3. Translate the words into Uzbek and pay attention original forms of the
verbs. Analyze their word-formation.

taxing, finding, buying, drawing, avoiding, cutting, motoring, housing,
withholding, spending, splitting, reducing, disposal, withdrawal, denial, renewal,
approval, removal, employer, employee, employment, payer, payment, payee,
assignee, assignment, trustee, voter, votee, addressee, presenter, presentee, grantee,
transference, transferee, financier, deprivation, rarity, provider, provision, safety,
retirement, existence, addition, agreement, achievement, coverage, reception, wage-
earner

Ex.4. Identify, what parts of speech the following isolated words belong to, how
is it called this kind of word-formation?

1. Governments tax individuals and companies on their income.

2. The government imposed an additional tax

3. The income tax payments of the highest earners approach the level of 80% in
some countries.

4. Some newly emerging countries have taken a different approach.

5. The individual later on transfers his savings to the country in question.

6. Other transfers of capital may be subject to tax.

7. Some cuts of the tax burden are more apparent than real.

8. The local government never cuts payments of the projects for the common good.
9. A national insurance contribution has spread to most countries.

10. The spread of the safety net for those in need is very wide.

Ex.5. Complete the sentences with the appropriate words from the box.
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income security wages

allowances tax-free safety net
further insurance on retirement
saving
. NIC is related to the ..... of tax payers.
. The employer pays a ...... contribution.
. These payments were for ..... from the state in times of need.

. The tax is a compulsory .... against possible future deprivation.

. Not all countries can afford social .... systems.

. The system provides an important ..... for people in need or in retirement.
. Citizens in Singapore put part of their .... into a special fund.

. ...., people get the money back for their own use.

. The contributor gets ..... interest on his accumulated funds.

10. It is a form of compulsory ..... for wage earners.
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Ex.6. Put the articles where necessary.

1. .... individuals pay .... additional tax which may be .... same for everyone.

2. There may be .... further payment from .... employer.

3. What is called .... national insurance contribution is simply .... additional tax.

4. ... 1dea was generated by .... UK and spread to .... most industrialized countries.

5. .... number of the world’s poorest countries cannot afford social security systems.
6. Some of .... newly emerging industrialized countries have taken .... differ
approach.

7.0n .... retirement .... money is given back to .... individual for his/her own use.
8. Malaysia has one of .... highest rates of housing construction in the world.

9. NIC is not .... tax as such.

10. It is .... kind of compulsory saving for .... wage earners.

Ex.7. Paraphrase the following expressions.

there is a broad agreement that, in addition to income tax, in times of need, the
idea was pioneered by the UK, some countries have taken a different approach, it is
not a tax as such

Ex.8. Put the prepositions where necessary.

1. In addition .... income tax, citizens pay other taxes.
2. NIC is likely to be related .... their income.

3. Allowances .... the state are paid .... times .... need.
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4. Compulsory insurance is levied by government .... possible future deprivation.

5. The idea spread .... most industrialized countries.

6. Social security payment provides a safety net .... those .... need or .... retirement
7. A scheme exists, and all workers and employers put money .... a special fund.

8. .... retirement, the money reverts .... the individual.... his/her own use.

9. Investment .... and release .... the fund have enabled people to build house of their
own.

10. The contributor receives tax-free interest .... the accumulated funds.

*Read and translate the text “National Insurance Contributions (NIC)”. Answer
the questions: What is NIC today?

UNIT 19.

TEXT
NATIONAL INSURANCE CONTRIBUTION (NIC)

In addition to income tax, citizens generally pay an additional contribution —
which may be the same for everyone, but is more likely to be one related to their
income — with a further contribution from the employer. When first begun these
payments were for specific purposes, for example, to pay for basic health care, for
allowances from the state in times of need, and as a contribution towards an eventual
pension. In other words, it was effectively compulsory social insurance levied by
governments against possible future deprivation. Today, such contributions rarely
cover the amounts paid out. A national insurance contribution or a social security
payment is simply an additional tax. However, by no means all countries have social
security systems. The idea was pioneered by the UK and Scandinavian countries, but
has now spread to most industrialized nations (especially in Europe). Though there
has been some cutting back in the past decade, there is nevertheless broad agreement
that the system is valuable and that it provides an important safety net for those in
need or in retirement.

A number of the world’s poorest countries are unable to operate effective social
security systems, generally because they do not have enough people in paid
employment to generate the necessary funds. Some of the newly emerging
industrialized countries have taken a different approach, however.

In Singapore and Malaysia, for example, all workers and employers put
substantial proportions of their wages into a special fund. This then accumulates.
Individuals may then withdraw money for specific purposes such as housing. On
retirement, the money reverts to the individual for his own use. There is no pension as
such. Investment in, and the release of funds from, the Consolidated Provident Fund (
as it is called in Singapore) have enabled Singapore to achieve one of the highest
rates of home-ownership in the world (over 80%). It should be recognized, however,
there is not a tax as such: indeed, the contributor receives tax-free interest of his
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accumulated funds. Rather, it is a form of compulsory saving for wage earners. No
government pension is paid.

Vocabulary list you may need

citizens — dbykaposap compulsory - maxxOypuii
related — 6oruk effectively - camapanm
contribution — 6aman insurance - cyrypra
employer — umr 6epyBUm possible - nMkoHIH
payments — tyioBiap COVEr - KOIJIaMOK,

specific — maxcyc rarely — kammgaH-kam
purposes — Makcajap additional - kymumya

health care — coriukau caxmam social - mxTumMoni

eventual — sikyHwmii security - xaBhcH3Imk
industrialized - canoarnamran decade — yH Hnmk
valuable — kuiMaTiu funds- sxamrapmasap

safety- xaBdcus retirement- Hadaxara YMKUIII
substantial - mycaxxam accumulate- sxamrapu0 6opwHII
achieve- spuimMox proportion- aucoar

Ex.1.Answer the following questions related to text.

. Is NIC related to people’s income?

. Who pays further contribution for the workers in paid employment?

. What were these payments for at first?

. How can you characterize the additional contribution the citizens pay now?

. How did these payments begin?

. What do most countries think about this system?

. What countries cannot operate effective social security systems? Why not?

. What approach has been taken by the newly emerging industrialized countries?
. Why has Singapore achieved one of the highest rates of home-ownership in the
world?

10. Why is this tax not a tax as such in Singapore?
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Ex.2. Write down four main forms of the following verbs.

pay, begin, levy, cover, spread, cut, provide, operate, generate, have, put,
withdraw, revert, achieve, receive, recognize, emerge, collect, submit, call

Ex.3. Find English equivalents of the following words and word-combinations in
the text above.
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JapoMaJl COJIMFW; dXTUMOJI XaMMAacH JapoMajara OOFJWK;, dHT OOIIMIa; aBiaT
TOMOHUJaH OepuiaguraH Moamuil €paam; Kelakakaard Hadaka ydyH >KaMrapma
MyJ1; MOKOYpHil CyFypTa; KyIIMMYa COJIMK; CAaHOATJIAIITaH PUBOKIIAHTaH JaBJaTiap;
CYFypTa TH3WMH;, MAOIIHHHT MablyM KUCMHHH Maxcyc (hOHATa YTKA3WII, MabIyM
Makcajuiap ydyH XHC0o0 pakaMmJaH MalOllaF €YWIll; MaXCUW XapakaTyiap y4yH; TaH
OJIMIII KepaK; MaxkOypui xkamMrapu6 6opuiaaurad Hadaka mysu; KyimumMya oagat

Ex.4. Find and write down taxation terms as well as international words which
are well known to you in the text.

Ex.5. Retell the text “National Insurance Contributions (NIC)” according to this
plan:

- definition of NIC

the history of NIC

the broad agreement about NIC

the impossibility to operate NIC in some countries

a different approach of newly emerging industrialized countries

high rate of home-ownership in Malaysia.

Ex.6. Open the brackets, put in order the correct forms of verbs in passive voice.

1. In addition to income tax, NIC (to pay).

2. NIC (to pioneered) by the UK.

3. In times of need citizens (to give) allowances from the state.

4. NIC (to levy) by governments against possible future deprivation.

5. A pay-as-you-earn scheme (PAYE) (to adopt) by an increasing number of
countries.

6. A new sales tax (to devise) by the local government recently instead of the old one
which (to abandon) last year.

7. Basic health care (to provide) from social security payment next year.

8. The amounts paid out to the people in need (to cover) by a national insurance
contribution.

9. An important safety net (to develop) for people in need and retirement.

10. Effective social security system (to operate) for along time in advanced
industrialized countries.

11. Money (to withdraw) for specific purposes such as housing now.

Ex.7. Questions for discussion.

Do we have National Insurance Contribution in Uzbekistan? What is their main
aim? Who pays NIC in Uzbekistan? What is the rate of this tax in Uzbekistan?

Ex.8. Complete the sentences according to the meaning of the text and translate
them into Uzbek.
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. The additional contribution is likely ............
. In other words, it was effectively ...............
. The idea was pioneered ...... and has now spread to .......
. A number of countries are unable to operate ..................
. Individuals may withdraw ...................o
. It should be recognized, however, that thisisnot ............
. No government pension is paid ..............cccoevviiiinenn...
. Citizens generally pay ..........cooovviiiiiiiiiiiiiiiiiie e,
. When firs begun, these payments were for ....................
10. By no means all countries have ...............................
11. There has been ...... in the past decade.
12. Some countries are unable to ...l
13. It was .....insurance levied by governments.
14. NIC today does not coverthe ..................cooeeiiiinin.n
15. Not all countries have enough people in paid employment to ....
16 The MONEY reVertS t0 ..o.vvvieirie i e
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Ex.9. Find the synonyms of the following words and word-combinations used in
the text.

Industrialized countries, connected with, aims. final, insurance, originated in the
UK, become popular, on pension, in trouble, to accumulate money, initially

Ex.10. Find antonyms of the following words and word-combinations used in the
text.

advanced countries, ineffective, prosperity, optional, past, often, progress,
narrow, worthless, release

* Translate the following text and entitle it.

TEXT

It may also be pointed out that, our expenditure on social security is low by
Germany, French or Swedish standards, nor when taking comparative purchasing
powers into account, does it even compare well with the US. The psychological effect
of our particular tax structure on the citizen is hardly surprising. It is impossible to
quantify the negative results of the system, but it is certain that those groups for
whom the shoe pinches most tightly are precisely those on whom present and future
economic prosperity largely depends.

Piecemeal reform of our existing system seems likely to lead to increased
complexity (and inefficiency) without a corresponding reduction in social injustice.
And for all their complexity, our recent reforms have been piecemeal, making little
change either to the proportion of all tax payable by different sectors of society, or to
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the ways in which they pay. Other countries are discovering by experience that more
basic tax reform is necessary to obtain maximum revenue at least cost to the
economy.

(from “Britain’s Taxes. Some International Comparisons”)

* Translate the text “Social Security Contribution” and answer the questions:
What proves that the UK is not a generous welfare state?

TEXT
SOCIAL SECURITY CONTRIBUTIONS

In any study of international tax, the part played by social security contributions
can be very important to the validity of comparisons. These contributions are
correctly defined as a form of taxation but they are likely to be much more acceptable
than income tax. The revenue from them has some relation to the benefits obtained.
Social security programs are usually subsidized from the general revenues, the extent
of this subsidy can be reduced by increased contributions. The feeling that benefits
are “purchased” by contributions causes less resentment of increases than higher rates
of direct tax.

Examination of the table below shows another area in which UK practice is
sharply different from the other countries, particularly those in Europe. Social
security contributions in France and Germany in 2004 absorbed 12.1 per cent and 9.2
per cent GNP respectively compared with only 4.7 per cent in the UK. Moreover,
although this percentage has increased everywhere since 1998, except in Germany,
the increase has been least in Britain. As a result, Social Service expenditure
(including the National Health Service) in Britain on goods, services, grants to
persons and capital expenditure amounted to some 3 pounds per head of the
population in 1994, less than in any country including the US, and well below the
German and French figures. On the other hand, the proportion of Social Security
costs financed by contributions is much less than in other countries, being equivalent
to 42 per cent only of total expenditure by comparison with 60-75 per cent in
Germany, Sweden and the US, and 87 per cent in France. On the basis of these
figures, Britain is, contrary to popular belief, far from being a generous welfare state.
Finally, on this subject one other important difference must be noted. In all the other
countries, Social Security Contributions are graduated in accordance with income, in
the UK, flat-rate contributions are the rule and the regressive nature of this system
must be taken into account when considering the burden of income tax.

SOCIAL SECURITY CONTRIBUTIONS IN RELATION TO GNP

1998 2004 increase
% % %
France 9,5 12,1 +27
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West Germany 9,3 9,2 -1
Sweden 2,5 6,0 +140
UK 3,9 477 +20
US 3,3 4,4 +33

(from “Britain’s Taxes. Some International Comparisons”)

Vocabulary list you may need

validity - kuitmarsharply - keckun

define - anukIIAMOK

absorb — y3mok (kap3un)

acceptable - mabkyn

GNP Gross — st

benefit — mandaar

National Product —mumimii MaxcysaoT

obtain - oMok

respectively - nucOaran

subsidise — cyocuaust 6epMoK,

expenditure - xapaxar

subsidy - cyocumus

grant — kymax (Moaauii)

extent - yimyoB

per head —xoH Oormra

purchase -xapuawell

below — anua mmacr

cause — cabab 6yIMOK

COStS — HapXxa TYPMOK

resentment - raza0aHunn

generous — caxui

welfare — moyinii hapoBOHIMK

rule - kouna

graduate - TakCHMIIaMOK,

take into account — xuco6ra oJIMOK

Ex.1. Find the following words and word-combinations in the text above and
then read and translate them into Uzbek.

validity of comparison, to define, have relation to, a generous welfare state, to
be sharply different, cause resentment, take into account, total expenditure

Ex.2. Ildentify, which English and Uzbek words correspond each other by
meaning.

study, comparison, correctly, general revenues, increased contributions, area,
moreover, except, goods, to amount, including, figures, proportion, equivalent, total
expenditure

yMyMH cap-xapaxar, ypranuui, yMyMuil iurum, ycyBun Oagamiap, coxa,
MCTHUCHO TapuKacuja, KYIpoK, TaKKOCAIll, ToBapJap, TYFpH, pakamiiap, Kampao
OJIMOK, DPHIIIMOK, TEHT, ¥3apo HUCOAT

Ex.3.Agree or disagree corresponding to the text above.
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1. People do not resent NIC as much as they do higher rates of income tax.

2. They spend less from Social Security Contributions in Britain than in any other
country compared.

3. In the UK NIC is not related to personal income.

4. Social Security Contributions constitute a smaller part of GNP in the UK than
anywhere else.

5. Social Security Expenditure is much lower in Britain than in other countries in
question.

Ex.4. Divide the text “SOCIAL SECURITY CONTRIBUTIONS” into meaningful
parts and choose title for each of them.

Ex.5. Speak about social tax of Great Britain comparing with other European
countries or your country.

Ex.6. Translate the following words and word-combinations into Uzbek and try
to make up sentences with them.

international tax study, important comparison, the validity of comparisons, to be
acceptable, to show increased (decreased) security contributions, to be subsidized, to
be the same, to be slightly (sharply) different from, to absorb, compared with, by
comparison with, to amount to, well below, well above, on the basis of these figures,
finally, to be noted, to take into account

Ex.7. Make up 6 questions concerning taxes and taxation system and ask
answers from your partner.

Ex.8. Write an essay in English about “Future Reformation in Taxation Sphere”
(at least 200 words)

» Make a short report about making serious taxation reform to get optimal tax
collection in Uzbekistan.

* Read and translate the text “Tax on Savings and Investment”, answer the
questions: When is interest on savings usually tax-free?

UNIT 20.

TEXT
TAX ON SAVINGS AND INVESTMENT
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Not all income comes from employment. There are many other forms of
income, from savings and investments, rent, et. This does not, in principle, escape
tax, though there are exceptions. It is up to individual to declare income such as rent,
interest and dividends to the tax authorities. Interest on savings may be paid gross
before tax or net after it. A dividend on an investment may also be paid gross net.
When these payments are paid net or tax the rate usually charged is the same as that
on companies, and it is up to the individual to reclaim the tax if his or her own
individual rate of tax is lower than the company rate. If the individual’s marginal rate
of tax is 20% but his divided arrives with corporation tax a (on companies)deducted
at 30% he will be able to reclaim the 10%differnce from the tax authorities.

There is an international aspect to taxes on dividends. Some countries impose
what is called a “withholding tax” on dividends paid by foreign investors before they
can be repatriated. The rate of tax varies, and can be as high as 20% or 30%, but it
may also be nominal. It is not possible to give a general rule about withholding tax,
and it is wise for the investor to check at the outset. Withholding taxes may be
reduced by special tax treaties between countries. These are known as Double Tax
Relief (DTR) agreements. Those which have no withholding tax may be dividends
net and not allow the foreign investor to reclaim the deducted tax. Where a
withholding tax is paid it can be balanced out with taxes paid in the foreigner’s
resident country, if there is DTR agreement.

Interest on some savings is tax-free. These are generally savings in government
schemes, which are designed to encourage people to lend their money to the
government. Schemes may be for a fixed term, with penalties for early withdrawal.
The more a government may be able to persuade its citizens to save in this way, the
greater flexibility it may have to change the rates for both direct and indirect taxes.
Interest on savings in the private sector is normally (though not invariably) liable for
tax, as additional income at the marginal rate.

Income which is not earned may be simply added to earnings and taxed
accordingly. Alternatively, it may be subject to additional higher taxation and may be
called an investment tax.

(from “guide to International Finance” by Alen M.)

Vocabulary list you may need

rent - mwxapawithholding tax — oJIMHAIUTaH COJIUK

nominal - HomuHa escape - KOUMOK

outset - GonTaHuIIN exceptions - uCTHCHOJIAP

before tax — codh qapoman dividends - neBuaenap

resident - maxamumi charge — Ty10B0, HuFKUM, Xapaxar
double tax relief — uxkxu éxnama tax authorities — coauk opraniapu
COJIMKJIAH 0307 KAJTUIII investment - capmost
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deducted tax — yiiaHran coauk marginal rate — craBka Jerapacu
penalties - sxapumanap reclaim — kaiita 1apbBO KMIMO
persuade —HImOHTHPMOK, KYHIHPMOK tax-free — conmkman 0301

tax authorities — conuk oprannapu lower rate - kyiiu craBka

Ex.1.Answer the questions.

. What forms of income can there be?

. Do they escape tax?

. How can interest on savings and a dividend on an investment be paid?

. What rate is usually charged when a divided on an investment is paid net of tax?
. When can an individual reclaim the tax?

. What is the withholding tax?

. What is the rate of a withholding tax as a rule?

. What should an investor check at the outset?

. How can withholding taxes be reduced?

10. Interest on what savings is usually free? Why?

11. How are government schemes designed?

12. What happens in case of early withdrawal?

13. On what does the government’s flexibility to change the rates for taxes depend?
14. What happens to unearned income?
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Ex.2. Paraphrase the following sentences.

1. Not all income comes from employment.

2. It is up to individual to declare income.

3. There is an international aspect to taxes on dividends.
4. It is wise for the investor to check at the outset.

5. Interest on savings in government schemes is tax-free.

Ex.3. Find the similar meaning of the following sentences in the text above.

1. There are different sources of income.

2. All forms of income are taxed

3. The individual can return his/her money if there is difference in his/her marginal
rate and the company.

4. The government encourages people to save money.

5. Savings in the private sector are not encouraged by the government.

Ex.4. Find English equivalents of the following words and expressions from the
text.
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Japomajuiap TypjiapH, acluja, 1apoMajHu JeKiapaiusiiam, COJIMK OpraHiapu,
dbouznu sxkamrapu6 Oopunaguran Hadaka, XapaxkaT TYJIOBIAPUHU YETUPUMCHU3
TYnanmi, myHAai ycyiaa, IOKOpH COJMK CTaBKacH, COMUKIIAp Ba JACBUACH AP, yiIad
KOJIQJIUTaH COJIMKHHU >KOPUM ATHUII, Typiu XWJ COJUK CTaBKallapu, capMosijopiap
TOMOHHMJIAH KYpHO YMKHUII, MaXCyC COJUK KEIUIIyBJIapu, JaBiaT KUMMATIH
KOFO3JIapy, MOCJIALTyBYAHIIUK, CAPMOS COJIUFU

Ex.5. Clarify the meaning of the following words which used in the text.

escape — KOuMoK (KaMOKXOHaJlaH), KyTKapMoOK, Xajaoc OVIMOK, OYJIMHMOK

term — mynnar, mapt, ceMecTp

declare — Tan 0JIMOK, 9bJIOH KHJIMOK, OMJITHPMOK, HOMJIAMOK, TAaKIUM KHJIMOK
charge — xyBBaT;1aMOK, TONIIUPMOK, al0JIaMOK, HAPXHH OCJITHIAMOK, YHIUPMOK
arrive — et KeJIMOK, KEJIMOK (BakT)

scheme — ¢wuTHa, yromraH, 1acTyp, Yu3ma

Ex.6.write down synonyms and/or antonyms of the following words.

escape, exception, withhold, pay net, check, outset, scheme, lend, penalty,
persuade, flexibility

Ex.7. Tell four main forms of the verbs.

come, escape, declare, pay, charge, reclaim, impose, call, repatriate, vary, can,
give, check, reduce, hold, balance, design, encourage, lend, withdraw, persuade, save,
change, earn, add

Ex.8. Put the necessary prepositions.

1. Income comes .... employment, savings, rent, etc.

2. An individual must declare ....his/her income ....tax authorities.

3. Interest ....savings and dividend ....an investment may be paid gross or net

4. 1tis... ... the individual to declare income and reclaim the tax.

5. Some countries impose special taxes.... dividends .... foreign investors.

6. It is wise .... the tax payer to check the taxes imposed ....him/her.

7. Taxes paid in the foreigner’s resident country are balanced .... ... the withholding
tax.

8. Savings....government schemes encourage people to lend money....the
government.
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9. If an individual withdraws money ... ... term, he/she pays penalties....the early
withdrawal

10. The government can change the rates ....direct and indirect taxes.

11. Interest .... savings in the private is liable ...tax and is taxed ....the marginal rate.

Ex.9. Read and translate the following sentences into Uzbek paying attention to
the tense form of the verbs. Example: Interest on savings is paid gross or net.
(Present Indefinite Passive) JKameapunecan nyn gousniapu xapasxcamiapoan
yeupuiean 8a Ye2upuimMaaH Xoa0a yulnao KoauHaou.

1. The individual reclaimed the difference of his marginal rate of tax and the
corporation tax, which had been deducted by the tax authorities.
2. A withholding tax was balanced out with taxes which had been paid in the
foreigner’s resident country.
. The government encourages people to lend their money to the government.
. Special government schemes are being designed for this purpose.
. Schemes are planned to work for a fixed term
. People will get penalties if they withdraw money early.
. People will be persuaded to save money in government schemes.
. The government has changed the rates for both direct and indirect taxes
. Interest on savings has been liable for tax for many years.
10. The company will have paid tax gross by the end of the next financial year.

© 0o NOo O &~ W

Ex.10. Translate the words and word-combinations and try to make up your
own sentences.

forms of income, to escape tax, to declare income, to pay gross or net, a marginal
rate, to deduct, a withholding tax, to check, an agreement, to balance out, government
schemes, to persuade, flexibility, alternatively

Ex.11. Translate the text below and entitle it.

TEXT

It may also be pointed out that, our expenditure on social security is low by
German, French or Swedish standards, nor when taking comparative purchasing
powers into account, does it even compare well with the US. The psychological effect
of our particular tax structure on the citizen is hardly surprising. It is impossible to
quantify the negative results of the system, but it is certain that those groups for
whom the shoe pinches most tightly are precisely those on whom present and future
economic prosperity largely depends.
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Piecemeal reform of our existing system seems likely to lead to increased
complexity (and inefficiency) without a corresponding reduction in social injustice.
And for all their complexity, our recent reforms have been piecemeal, making little
change either to the proportion of all tax payable by different sectors of society, or to
the ways in which they pay. Other countries are discovering by experience that more
basic tax reform is necessary to obtain maximum revenue at least cost to the
economy.

(from “Britain’s Taxes. Some International Comparisons”)

e Read and translate the text “On Saving and Investment”, answer the
questions: How is the principle of equity realized in British taxation?

TEXT
ON SAVING AND INVESTMENT

Heavy and steeply progressive taxation will reduce the ability to save, it might
also reduce the willingness to save. An increase in taxes might lead to a fall in saving.
Capital transfer and wealth taxes might also reduce the willingness to save because
one of the incentives to accumulate wealth is the desire to pass on some of the results
of one’s efforts to one’s children and grandchildren. It i1s difficult to determine the
strength of these effects since so many factors influence the level of savings.

Private investment is determined largely by expected profitability so that we must
expect the taxation of profits to have some disincentive effects. Much will depend
upon the particular level of the tax, but the heavy taxation of profits will probably act
as a disincentive as far as the more risky projects are connected. Let us take as an
example two projects, one fairly safe, one very risky, and assume a profits tax at the
rate of 50 per cent.

Estimated profits

Before tax After tax
Project A (fairly safe) £ 10 000 p.a. £5000 p.a.
Project B (very risky) £ 30000 p.a. £ 15000 p.a.

After tax, Project B still holds out the prospect of profits three times as great as those
expected on Project A, but the absolute difference has fallen from £ 20 000 to
£10 000. Is it worthwhile taking the much greater risks for a possible net again of
£10 000 as against the £ 20 000 which might be forthcoming without tax?

(From “Introductory Economics” by Stanlake G.E.)
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Vocabulary list you may need

heavy — orup (coJuK) efforts - kygaiitupum

steeply — keckuH effects - Tabcup

willingness — xoxwi strength - kyu

INCrease — OIuII influence - Tapcup

lead — ...ra o6 GopMOK largely — roxopu mapaxana
incentive — parbat profitability - dboitnamm

pass - yTKka3MoK depend upon - ...ra 60FIUK

fairly — xomuc, HucGaran assume — dapasz KUIMoK, YiIaMOK

Ex.1. Answer the questions concerning the text above.

1. What are the results of heavy and steeply taxation?

2. What may a rise in taxes lead to?

3. Why do capital transfer and wealth taxes reduce saving?

4. When does heavy taxation have the most disincentive effect?

5. What example can illustrate the disincentive effects of heavy taxation?

Ex.2. Speak about British taxation problems using active vocabulary of the
lesson.

tax on savings and investment, other forms of income, escape tax, to declare income,
to pay gross or net, an international aspect to taxes on dividends, a withholding tax on
dividends, to check at the outset, DTR agreement, tax-free interest on savings,
investment tax, heavy taxation, to determine the strength of the effect, to have some
disincentive effects

Ex.3. Complete the sentences choosing the right variant of the sentences.

1.Heavy progressive taxation will

- raise the opportunity to save

- reduce the ability to save

- will lead to a fall in spending

2. One of the incentives to accumulate wealth is

- to leave it to the descendants

- to invest it

- to enjoy it

3. Private investment is determined largely

- by the economic and political situation

- by expected profitability

- by the concessions from the government
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4. The heavy taxation of profits will act as
- a disincentive

- a reason for evading taxes

- a socially desirable factor

5. Capital transfer and wealth taxes might
- not influence the willingness to save

- increase the willingness to save

- reduce the willingness to save

Ex.4. Identify the following words and expressions which match in English and
Uzbek from their meaning.

ability, a fall, incentive, accumulate, determine, the strength of the effect, private
investment, taxation of profits, the particular level of the tax, to act as a disincentive,
three times as great

TabCUp KYy4H, aHUKJIAMOK, y4 MapTa Ky, Jaékatiud, TymuO KETHIl, parodar,
doiina CoMuFH, COJMKHUHT MabJIyM JapakacH, >KamMrapuO Oopuiaaurad, parOaTHu
TymuO KETHIIU, XYCYCUN capMos

e Read and translate texts “Excise and Stamp Duties”, “Property Taxes”,
answer the questions.

UNIT 21.

TEXT
EXCISE AND STAMP DUTIES

Excise duties are another form of indirect tax, but they are additional to any
form of sales tax or VAT where that is imposed. There tends to be a social element
when governments are deciding what should be eligible for the duty, and they tend to
cover imported materials rather than entirely home-produced items. They are levied
on tobacco and alcohol (including home — as well as foreign produced beers, wines
and spirits) and petrol.

Where governments wish to discourage a certain type of spending or
discourage imports generally they may introduce severe import duties on a wide
range of non-essential items. Punitive tax rates on imported cars and petrol are
common in developing countries, for example, the aim being to discourage private
motoring.

Stamp duties are small taxes levied on a variety of legal contracts such as those
on share and house purchases. They are rarely major revenue raisers and are
becoming less popular in the developed industrial nations.
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TEXT
PROPERTY TAXES

Taxes on property take wide variety of forms. They may, quite simply, be a tax
from the value of any property owned by an individual, though there are often
exceptions for the home which is the owner’s main residence. In some countries they
do not arise when a home is still subject to a housing loan or mortgage and not yet
owned outright by the purchaser.

Property values may also be taken by the authorities as an indication of the
general wealth of the owner, and these values may be the yardstick by which local
taxes are imposed, as in the rating system abolished in the UK in 1998. This is
inevitably a crude system, however, and rarely more than an approximate measure of
affluence. For example, the rapid rise in UK property values in the mid-1990s
produced a situation in which many people living in houses bought 20 or 30 years
ago would not be able to afford the same houses were they to attempt to buy them
now be retired on lower, semi-fixed incomes. On the other hand, people people
remain in low-valued houses long after their incomes have risen substantially.

(from “Guide to International Finance” by Alen M.)

Vocabulary list you may need

stamp—myxp eligible — BakomnaTra sra 6y IMOK

introduce — >xopuit KWIMOK yard stick — yi4oB, annaza

developing— puBosxianaérran rapid — sxagain

SevVere — KaTTuK abolish — 6exop KuIMOK

rather than — ...ra sucoaran

motoring - aBTOTpaHCHIOPT

non-essential —3apyp 6ynmMaran

crude— TaxMUHUH, KYITOJ

home — maxayumii

legal — konyHMI

produced — unuiad yuKapuiIrad

share — akuus

include — nuura oaMOK

purchase — xapu

attempt — ypuaMoK

mortgage — unoreka, rapos

SPIrits — ajapbKOroa

indication — xypcarma

approximate — TaxMuHHiA

common — ogaum

affluence — xoiar, 0ok

punitive — »xa30JI0BYH

Ex.1. Answer the questions according to text.

1. What is the another form of indirect tax besides sales tax and VAT?
2. On what are excise duties usually levied?
3. How can governments encourage and discourage a certain kind of spending?
4. What are stamp duties?
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5. On what are stamp duties levied?

6. Are stamp duties popular in the developed industrial countries?
7. In what form can taxes on property be?

8. When are exceptions made in taxes on property?

9. What is often taken as a measure of affluence?

10. Why is this system not good?

Ex.2. Find the English equivalents of the following expressions from the text.

OMJIBOCUTA CONIMKHHUHT OOIIKA TypJIapH, HKTUMOUN TAPMOKHHU M3Ta TYIIHPMOK,
MaxajuIMil Ba UMIIOPT QJIKOTOJ WYUMIIMKIAPU, MOJI-MYJK KUHMATIIApW, MaxaJuIhi
MYJIK STaJlapy, aKUWSUIAPHU XapuJ KWJIMOK, aCOCUM TYLIyMJIap, PUBOXJIAaHAETraH
MamJIaKaTiap, UIOTeKa ccyaiapy, TAXMUHUMN YII4OBIIap

Ex.3. Find the sentences from the text which express the following meaning.

1. Besides VAT (value added tax) and sales tax, excise duties are imposed.

2. Governments usually think of social benefits when imposing excise duties.

3. Imported goods are usually more exposed to excise duties than home-made ones.
4. Governments use excise duties to restrict imports of cars and petrol.

5. Stamp duties are not regarded as a good source of income.

6. Taxes on property vary very much.

7. Sometimes people do not pay taxes on property when a home does not belong to
them outright.

8. Sometimes the authorities judge about the wealth of the people by the value of the
property the people have.

9. This system is not exact.

10. After becoming rich people can still go on living in low-valued houses.

Ex.4. Choose the contextual meaning of these words.

Excise duties are another form of indirect tax.

duty — kap3, HaBOATYHITHK, 00X

Excise duties tend to cover imported materials.

COVEr — KOIUIAMOK, BOKEAJIAPHU EPUTMOK, KYJUIaMOK
Import duties are introduced on a wide range of items.
range — CreKkTp, Yu3uK, KaTop, Joupa

Legal contracts are made on share purchases.

share — yiyii, akiusi, nai, HIITHPOK
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Ex.5. Choose the pairs of synonyms between the following words.

Common, levy, liable for, severe, essential, entirely, impose, completely,
spirits, strong, band, eligible for, alcohol, range, important, typical

Ex.6. Choose the pairs of antonyms between the following words.

Indirect, cover, gain, foreign-produced, support, discourage, imports, home-
produced, direct, punitive, spend, exports, encouraging, discover

Ex.7. Match the definition of these words.
duty, eligible, cover, legal, share, purchase, produce, range

- fit to be chosen;

- one of the equal parts into which the capital of a business company is divided,;

-a payment made to a government when goods are brought into or sent out of a
country, or when land and property are transferred from one person to another by sale
or death;

- be wide or large enough to include; extend over;

- having to do with the law;

- the limits within which variations take place;

- buy; get in exchange for money;

- make or manufacture from raw materials

Ex.8. Complete the sentences with the appropriate words from the box.

legal indirect taxes although VAT

eligible to levy taxes on spending severe

home-produced goods or

. import duties
services

common tax payment

transfer tax burden to impose punitive

shares excise duties from abroad

1.Many kinds of ..... and commercial documents must be stamped. Among the more
..... of these documents are those, which ..... the ownership of property (including
stocks and .....)

2.The ..... taxes collected by the Customs and Excise Department are usually called
..... since the person who actually makes the ..... to the authorities may pass on the
..... to some other person. For example, the ..... on petrol and beer are always passed
on as higher prices .... they are collected from manufacturers and distributors. The
main indirect taxes or..... consist of excise duties on ..... goods imported ....., the .....
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and car tax and protective or .... . It is up to the government to decide what should be
.... for the duty. Excise duties.... on tobacco, alcohol and petrol. Governments
introduce .... import duties on a wide range of luxuries. ..... tax rates on imported cars
and petrol discourage private motoring. Stamp duties ....on share and home purchase.

Ex.9. Translate the words into Uzbek and try to make up sentences with them in
English.

to move from smth. to smth, add a percentage to smth, to raise revenues, to be
compulsory, to be administrated, to levy a tax, to be exempt from tax, to pay
reclaims, to fix

Ex.10. Write down questions to the following answers.

1. Yes, they are additional taxes to sales tax or VAT.

2. When the governments decide to encourage or discourage a certain type of
spending.

3. They are punitive tax rates to restrict private motoring.

4. No, they are small taxes levied on legal countries.

5. Yes, they do. Property taxes are various.

6. They are taken as an indication of the general wealth of the owner.

Ex.11. Write four main forms of these verbs.

impose, tend, decide, cover, produce, levy, include, wish, discourage, spend,
introduce, take, arise, abolish, afford, buy, remain

Ex.12. Agree or disagree. Prove your idea. You can use the following active
vocabulary.

a form of indirect tax, a social element, eligible for duty, to cover imported
materials, to discourage (encourage) a certain type of spending, punitive tax rates, to
be levied on, legal contracts, a revenue raiser, to take as

1. Excise duties can serve as an instrument for solving social problems.
2. Stamp duties are becoming less popular nowadays.
3. It is difficult to find an indicator of the general wealth of the owner

Ex.13.Retell the “Property Taxes” in English according to the offered plans.

1.Characteristics of excise duties

2. Governments’ steps to discourage certain spending
3. Characteristics of stamp duties

4. Characteristics of property taxes
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5. Why property values are a crude system

*Read the text “The Customs and Excise Department” and answer the
questions: What is the most of the revenue from excise duties derived from?

TEXT
THE CUSTOMS AND EXCISE DEPARTMENT

The taxes collected by this department are usually described as indirect taxes
since the person who actually makes the tax payment to the authorities may pass on
the burden of the tax to some other person. For example, the excise duties on petrol
and beer are invariably passed on as higher prices although they are collected from
manufacturers and distributors. The main indirect taxes or taxes on expenditure
consist of excise duties on home produced goods and services and on goods imported
from abroad, the value added tax and car tax, and the protective or import duties.

The excise duties

Most of the revenue from these duties is derived from three sources: tobacco,
alcoholic drinks and hydrocarbon oil.

Tobacco. Cigarettes are subject to an ad valorem duty based on the recommended
retail price and specific duty based on quantity. Other smoking products are charged
by reference to their weight.

Alcoholic drinks. The duties on spirits, wines and beer are specific duties which
are vary according to the alcoholic strength of the liquids.

Hydrocarbon oil. These duties are also specific (i.e. related to quantity) and are
levied mainly on petrol and diesel oils used in transport.

Betting and gambling. Most forms of betting and gambling in the UK are now liable
to taxation. A proportional tax is levied on pool betting: casino gambling is taxed by
means of licenses and a similar system is applied to gaming machines.

(from “Introductory Economics” by Stanlake G.F)

Vocabulary list you may need

Customs and Excise Department— | ad valorem duty — ToBap kuiimatura
boxxoHa Ba aKLN3 nurumItap | Kyiunaaurad (ousnu ycrama Hapx
OomrkapMacu

machine — aBromar, Mamusa quantity — Mukmop

retail - yakana invariably - y3rapmac

weight - orupsmk distributor - TakcumTOBYM

strength - kyu expenditure — capd-xapaxar
protective - xumosiJIaHraH betting — rapos, 6ac

gambling — kumop yHinHuU derive — 0JIMOK, SpHIIIMOK
hydrocarbon- yrieBogopos gaming - yiiuriap

license - pyxcatHoMa burden of tax — conuk oku

Ex.1. Answer the questions according to the text.
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1. What is the function of the Customs and Excise Department?
2. What is the difference between direct and indirect taxes?

3. What is another name for indirect taxes?

4. What examples of indirect taxes can you give?

5. What are excise duties invariably levied on?

6. What do duties on tobacco and spirits depend on?

7. What are betting and gaming liable to in the UK?

Ex.2. Find the following words and word-combinations and translate them into
Uzbek, try to make up sentences to them.

to make the tax payment, to be passed on as higher prices, taxes on expenditure,
to be derived from, an ad valorem duty, to be charged by reference to, to vary
according to, to be specific, liable to taxation, a proportional tax
Ex.3. Clarify that which English and Uzbek words and expressions from the list
A and B match each other from their meaning.

A
describe, pass on, the burden of the tax, higher prices, home produced goods,
value added tax, protective duties, revenue, source, to be subject to an excise duty,
retail price, quantity, alcoholic strength, to be liable to taxation, to apply

B
aKuu3 OOKMHMU OJIMOK, TACBUPJIAMOK, MaxXaJUIMil TOBapJiap, KYIIWIraH KAWMar
COJIUFM, XUMOSUIAHTaH, aH4a IOKOPW HapxJap, YTKUpP aJKOTOoJd HWYMMIIMKIIAPH,
MUKJIOp, COJIMKKa TOPTHJIQAUraH, XUMOsJIaHTaH Oo’Jjap, COJIMK IOKH, COJIUK
WUFUMIIApH, YaKaHa HapX, MaHOa, MyBO(DHUKIAIITUPMOK

Ex.4.Find the English equivalents of the following Uzbek sentences from the text
above.

- Maxammmii Ba WMIOPT TOBapJjiapura COJMHAJWTAH acOCH OWIIBOCHTA COJIMKJIAP
akiu3 0oXkJIapusian uoopaTAup.

- Tamaku MaxcyJI0TiIapu OFUPJIMKIIApUTa Kapad CONMKKA TOPTHIIAIH.

- AJIKOTOJ1 MYUMJTUKJIADHUHT YTKUPJIUTUTA Kapal CONMK Japaxanapu OenruiaHaIu.

Ex.5. Translate the sentences and try to make up your own situations.
the three main sources of duty revenues, the duties related to quantity, betting and

gaming duties, ad valorem duty, the idea of indirect taxes, the constituent parts of
excise duties
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EXx.6. Agree or disagree according to the text “The Customs and Excise
Department”.

1. In case of indirect taxes the person who actually makes the payment does not
actually carry the burden of the tax.

2. Excise duties are collected from producers and wholesale traders.
3. The main indirect taxes do not include protective duties.

4. Excise duties are imposed only on tobacco.

5. All smoking products are charged by their weight.

6. Alcoholic duties depend on the strength of the liquids.

7. Hydrocarbon oil duties are different from all others.

8. Betting and gambling in the UK used to be liable to taxation.

9. Casino gambling and gaming machines are taxed differently.

10. A proportional tax is levied on betting and gambling.

Ex.7. Write an essay in English that covers the meaning of text “The Customs
and Excise Department”.

e Read and translate the text “Wealth and Inheritance Taxes”. Answer the
guestions.

TEXT
WEALTH AND INHERITANCE TAXES

Direct taxes on wealth in the sense that individuals must send statements of the
current value of all their assets to the tax authorities for tax to be assessed are
unusual. Where they are imposed (in Scandinavian countries, fore example) the rate
is low, so as not to force individuals to impose of assets. Capital gains tax outlined
above is, in a sense, a form of wealth tax, as are property taxes. On the whole, wealth
taxes are unwieldy, difficult to collect and, most important, not easy to track down
without almost a form of tax police if an individual is determined not to reveal the
full extent of his or her wealth

Far more preferable to wealth taxes while people are alive are inheritance taxes,
which are imposed after death. They may be called simply inheritance tax or (more
commonly) estate duty. Most countries today impose some form of them, and have
done so for many years. In the UK, for example, they were introduced in 1894. The
deceased’s assets (the estate) are valued on the date of death and the tax calculated
accordingly. As with all taxes, there may be exceptions. Typical are estates left to a
spouse, so that the assets are taxed only once and not on the death of the individual
and, later, of the spouse, though this is not invariable in the case.

As with most taxes, there is usually a level below which inheritance taxes are not
payable, so that the estates of the less well of usually escape the tax altogether. A
minimum limit is the norm. This will generally be updated annually, if necessary, to
allow for inflation.
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Some countries have no inheritance taxes at all and many of those that do have
devised means whereby the tax can be avoided altogether, normally by giving them
away. It’s important to stress, however, that the assets must genuinely be given away:
the owner cannot simply give them away on paper but continue to benefit from them
himself.

Furthermore, gifts cannot simply be given away a few months before death.
Countries impose quite a lengthy period before a transfer of assets becomes
completely tax-free. Between that and the date of death, there will be sliding scale of
tax to pay. A clear seven years is typical, though in some countries it is five.

Again, some legacy — such as for charities or to political parties — are completely
free of the tax. Further, to avoid the break- up of business, governments sometimes
offer special relief on business assets. Where this is not the case, life assurance
policies written in trust can be used on death to pay any tax to which the individual’s
estate becomes liable.

(from “Guide to International Finance” by Alen M.)

Vocabulary list you may need

statement — xuco6o0T spouse— paduka

current — sxopuit well off— moguii )xuxarnan axmm
dispose — 6apxam 0epMOK limit — gerapa

wieldly — uroatkop update — ssHTHITAMOK
track down — prost KMok devise — HXTHPO KUIMOK
determined — xapop KuiIMHraH means — BOCHUTa

reveal — 0UMOK (SIHTHJTUKHU) genuinely — unnakam
extent — xaxxm benefit - mandaar
preferable — ad3an kypunanuran slide — cupranmMoK
inheritance — mepoc legacy — mepoc

estate duties — mepoc 60xku break up— ranaddyc

the deceased — Badot 3tran relief— 6ymarmrupmox

in trust — umonura kypa scale — mikana, napaxa
life assurance policy-xaétau cyrypranari

cu€catu

Ex.1. Answer the questions according to the text.

1. What is the usual practice with direct taxes on wealth?
2. Why are the wealth tax rates usually low?
3. Are wealth taxes difficult to track down if an individual is determined not to reveal
his or her wealth? Why?
4. What taxes are far more preferable?
5. When are inheritance taxes imposed?
6. Are the assets taxed only one?
7. What estates escape the tax altogether?
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8. By what means can inheritance tax be avoided altogether?

9. Why is the minimum limit of estates updated annually?

10. What is the length of period before transfers of assets becomes tax-free?
11. What is the tax rate to pay after giving assets away?

12. What legacies are free of the tax?

13. What do governments offer businesses?

Ex.2. Translate the word-combinations and make up your own sentences.

in the sense, current value, to assess tax, to dispose of assets, to force individuals,
to reveal the extent of wealth, far more preferable, more commonly, to calculate
accordingly, this is not invariably the case, as with most taxes, less well off, to give
away genuinely, a lengthy period, transfer of assets

Ex.3. Translate the following words paying attention to the meaning of prefixes.

outline, outweight, outcome, outargue, overtake, oversensitive, overestimate,
overdue, overactive, oversupply, overbusy, overwork, overdo, overburden, underline,
understate, undertake, undercharge, underestimate, underpay, underdo, undervalue,
underprice, undersized, rearrange, remake, recopy, resell, recover, resign, reissue,
reconsider, re-appoint, re-import, re-export, re-divide, re-distribute, recognize, re-
change, re-unite, subtitle, subagent, subrent, sublet, subnormal, subdivide,
subinspector, subheading, subclass

Ex.4. Translate the words into Uzbek and identify their word-formation.

commonly, relatively, accordingly, generally, usually, annually, genuinely,
completely, whereby, however, himself, altogether, therefore, furthermore, tax-free,
unwieldy, update, preferable, payable, lengthy

Ex.5. Write down more derived words for each word as in example. Translate
them into Uzbek. Example: to move — xapaxamnanmor, a MOVe — xapakam, x#cotinu
yzeapmupuw, moveless - yapaxamcuz, moving - xapaxamnanaémearn, movement -
xapaxkam, movable — xapakamiaHa OﬂaauzaH, a mover- xapakamea Keamupyed Kyu,
xXapakamiaarmupcud

to add, to employ, to charge, to introduce, to compensate, to estimate, to
accommodate, to use, to administer, to differ, to fix, to apply, to benefit, to attract

Ex.6. Write questions to emphasized words,

1. Rich individuals do not send statements of the current value of their assets to the
tax authorities.
2. The tax rate is low so as not to force individuals to dispose of assets.
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3. Wealth taxes are difficult to track down.

4. Inheritance tax are more preferable.(Alternative)

5. The estates of people with little money escape tax.(Disjunctive)
Ex.7. Write four main forms of the following verbs.

send, assess, force, travel, give, impose, introduce, escape, allow, devise, avoid,
continue, offer, write, pay, become

Ex.8. Paraphrase, find English equivalents of the following word-combinations.

11y KyMJIaJlad, oJlaMmjiapHu MaxOypJiaMac/iaH, arap MHCOH YHHAaKaM Kapop KuJca,
aHYa MaIxyp, ¥3 MOJ-MYJIKH XaKuja XHUCcoOOT OEpMOK, KaHaail XxonaTtaa OyJIMacuH,
KaMmOaran oJaMjapHH MOJI-MYJIK COJIMFUra TOPTMACIMK, YMyMaH, COJHK TYIIIIaH
KOUMOK, TabKUJJIAII 3apypKd, Y3 MYJIKUAAH JapoMmaJ KWJIMOK, aH4a y3yH MyAJAar
OeNruiIaMoK, MepOC YUyH aH4ya EHTHIUIAIITUPUIITAH COJUK TYPUHU KOPUNA KUIMOK

Ex.9. Choose pairs of synonyms between two lists of words.

declaration, price, calculate, devise, property, collect, discover, size, escape, the
deceased, well-off, gift, legacy

statement, raise, rich, present, assess, extent, work out, value, reveal, the dead,
inheritance, avoid, assets

Ex.10. Choose pairs of antonyms between two lists of words.

wealth, alive, direct, death, hide, below, norm, update, tax-free
poverty, dead, indirect, reveal, birth, above, exception, outdate, liable to tax

Ex.11.Complete the sentences with the appropriate words from the box.

statements annually to impose tax-free
benefit to track down assets sliding scale
tax authorities to reveal calculate to escape
inflation

1. Individuals needn’t send .... of the current value of their assets to the .....
2. Wealth taxes are difficult .....

3. Some individuals do not want to .... the full extent of his/her wealth.

4. Inheritance taxes .... after death.

5. After the death of the individuals his/her .... are valued and tax is .....

6. Not so well of people usually ..... the inheritance tax altogether.
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7. A minimum limit is updated ..... to allow for.... .

8. The former owner cannot ....from the property he/she gave away.

9. Between the transfer of the assets and the date of death there is a .... of tax to pay.
10. Some legacies are..... .

Ex.12. Put the appropriate prepositions where necessary.

1. Individuals do not send statements .... the tax authorities.
2. It is possible to collect wealth tax .... a form ..... tax police.
. The individual may not want to reveal ..... the tax authorities the full extent
..his/her wealth.
. The property of the dead is valid ....the date of death.
. Inheritance tax is not payable .... a certain level.
. When calculating the tax, they update the minimum limit to allow....inflation.
. One can avoid inheritance taxes by giving assets ..... .
. Some legacies — such as .... charities or ....political parties are tax-free.
. Governments sometimes offer special rehef .. business assets.
10. Life assurance policies can be used . death to pay any tax .... which the
individual’s estate becomes liable.
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Ex.13. Put the appropriate articles where necessary.

1. Wealth taxes in .... sense that individuals submit ....statements to .... tax
authorities are unusual.

2. ....rate of wealth tax is low.

3. Capital gains tax is, in .... sense, .... form of wealth.

4. 0On .... whole, .... estate duty is difficult to collect.

5. People do not like to reveal .... full size of their wealth.

6. As with ....most taxes, wealth taxes are not payable below ....certain level.

7. ....normis ....minimum limit.

8. .... former owner cannot simply give away his/her assets on ....paper.
9. Gifts cannot be given away .... few months before death.
10. Countries impose quite ....lengthy period for .... transfer of assets to become

completely tax-free.
11. ...estates of .... relatively less well off usually escape .... tax altogether.

Ex.14. Explain the meaning of the following fragments in English.

the current value of their assets;

capital gain tax is, in a sense, a form of wealth tax;

wealth is not easy to track down without almost a form of tax police;

the dececased’s assets are valued on the date of death and the tax calculated
accordingly;

- aclear seven years is typical;
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- devised the means where the tax can be avoided altogether;
- where this is not the case;
- far more preferable to wealth taxes;

Ex.15. Open the brackets using the right forms of the verbs.

1. Most countries (to impose) inheritance tax for many years.

2. Inheritance taxes (to introduce) in the UK in 1894.

3. A minimum (to introduce) annually to allow for inflation.

4. A clear seven years will pass before a transfer of assets (to become)ntax-free.

5. If some legacies are for charities or to political parties they (to be) completely free
of tax.

6. Life assurance policies (to write) in trust were used on death to pay inheritance tax.
7. The former owner could not benefit from his assets himself as he (to give) them
away.

Ex.16. Read the following phrases, find their infinitive, and translate them into
Uzbek paying attention to the function of infinitive.

must send statements for tax to be assessed, the rate is low so as not to force the
individuals to dispose of assets, wealth taxes are difficult to collect, an individual is
determined not to reveal his/her wealth, a minimum limit is updated to allow for
inflation, it’s important to stress, there will be a sliding scale of tax to pay, to avoid
the break-up of businesses, governments offer some tax reliefs, life insurance policies
can be used to pay any tax

Ex.17. State in written form brief about “Wealth and Inheritance Taxes”. Use
linking and key words from the below.

In the sense that ....
It is, in a sense, a form of ....
On the whole, ....
Far more preferable to ....
As with all taxes, there may be ....
As with most taxes, there is usually ....
It’s important to stress, however, that ....
Furthermore, ....
statement, current value of assets, tax authorities, to impose a low rate of tax, not
easy to track down and to collect, to reveal, to impose estate duty, not to be payable,
to avoid inheritance tax altogether, to be genuinely given away, to benefit, a lengthy
period, transfer of assets, legacy, to offer special relief on business assets

* Read and translate the text “Corporation Tax” and answer the questions:
What is the advance corporation tax?
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UNIT 22.
TEXT
CORPORATION TAX

Limited companies as well as most other corporate bodies and unincorporated
associations, for example, clubs or societies, are liable to pay corporation tax on their
profits. However, professional institutions and members’ clubs only pay corporation
tax on income which is not derived from their members.

Corporation tax is charged in respect of accounting periods, the latter usually
coinciding with the periods of account for which the company prepares its accounts.
If accounts are made up for a period longer than twelve months, however, the first
twelve months constitute one accounting period and the remainder will be treated as
another accounting period.

Whenever a company makes a distribution of profits it has to pay advance
corporation tax (ACT) to the inland Revenue, based on the net amount distributed. It
IS a payment on account of the basic corporation tax liability on the profits of the year
in which the dividend is paid. This tax is then imputed to the individual shareholder
in the form of a tax credit, thus covering his liability to basic rate income tax on the
gross amount included in his tax return.

The shareholder will still be liable for higher rate tax, or, on the other hand, can
claim a repayment of the tax credit if not liable for tax. The rate of ACT had been
fixed at 3/7for several years but changes whenever there is a change in the basic rate
of income tax. (from “Business Taxation” by Astbury Keith)

Vocabulary list you may need

corporate - kopropaiusra OuJ distribution - Takcumuar

association - yrorma advance — aBaHc, OYHaK

institution — >xamuAT, TAIKWIOT impute — 310 KYIIMOK

derive - oJMOK credit — conuk My IaTHHU 93U
accounting — xuco6ot Oepwuii imputation — maptiu paBumia €3MOK
return — kalTuMm, TyIrym account - xucob60t

coincide — Tyrpu KeJIMOK liability - maxOypust

remainder — Kosraxn shareholder — akiusmop

Ex.1. Answer the questions according to text above.

1. what is the difference between clubs and professional institutions when they pay
corporation tax?

2. Can an accounting period for paying corporation tax be longer than twelve
months?

3. What is done when the accounting period is, for example, 18 months?

4. What does a company have to do when it distributes profits?
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5. Why is advance corporation tax imputed to shareholders in the form of a tax
credit?

6. What is the shareholder supposed to do later?

7. What does the rate of ACT depend on?

Ex.2. Match English and Uzbek equivalents of the following words and word-
combinations.

limited company, unincorporated association, liable to pay corporation tax,
professional institution, to charge corporation tax, prepare accounts, constitute one
accounting period, a distribution of profits, advance corporation tax, net amount,
basic corporation tax liability, tax credit, basic rate income tax, gross amount, tax
return, be liable for higher rate tax, claim a repayment

dbolinanu TakcumIIall, I0KOpPU COJMK CTaBKaCH OPKAJIM COJIMKKA TOPTMOK,
COJIMK 4YCTHUPUMU, KaﬁTapHmHH Tas1ab KWIMOK, MaCBbYJIHUATH YCKIIAHI'aH JKaMUAT, 6I/Ip
XI/ICO6OT JaBpHUHHU 5'13 nyura OJIMOK, aKIMHOHCPJIHK KOPXOHACHMHHU (1)0171113 coJIurura
TOPTMOK, HOAKIIUOHCP JKaMUAT, XapaxKaTllapdaH YCTHUpHUIIMAraH CyMma, Kac6-xyHap
TalTKUJIOTH, aCOCHUM COJUK MaXOypHUsTIIapu, acoCUi COJIMK CTaBKacu Oyiinua
JIapoMajl COJUFUHU YHAUPOK, COJMK MaOJIaFMHM KaWTapMOK, >XHCMOHMM Iaxciap
JapomMaJ COJIMrH, XI/ICO6OTHI/I TaﬁépHaMOK, MAaCBbYJIUATU YCKIIAHT'daH KXKaAMHWATHHUHI
TaxMUHUHN Goiia COMUFU, XapaXkaTiap/laH YeTupuaIMarad cymma

Ex.3.Find the sentences with the following words and word-combinations from
the text, read and translate them into Uzbek.

income not derived from members;
basic corporation tax liability;
claim a repayment of;

an accounting period;

has to pay advance corporation tax;
the profits of the year;

are liable to pay corporation tax;
corporation tax is charged;
shareholder;

tax return;

claim a repayment;

basic rate of income tax;

Ex.4. Translate the word-combinations and make your up own sentences in
English.

to be taxes on profits, to reduce company taxes, in considering company
taxation, to encourage industrial development, a separate taxable body, to assess tax,
location of the head office, to take different approach to, to set up a subsidiary,
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overseas subsidiary, to repatriate profits, to vary greatly, to require to register, to
extend close control over, to offer tax exemptions and concessions, to limit the
repatriation of dividends, the amount of investment.

Ex.5. Put the appropriate prepositions where necessary.

1. Individuals are taxed ..... their income.

2. A company is distinct ....its owners of shareholders

3. Expenses and allowances must be set .....income before tax is imposed.

4. Countries take different approach ....the taxing ....the subsidiaries ....foreign-
based companies.

5. Governments impose taxes....the whole of a company’s profits worldwide.
6. Some countries do not tax .... the profits of the overseas subsidiaries.

7. The profits are repatriated .... the home country.

8. Tax payments may qualify .....DTR.

9. Many subsidiaries are based .... host country.

10. Some countries have close control ....these enterprises.

Ex.6. Put the suitable articles where necessary.

1. ....company is....separate taxable body.

2. ....company’s income is not its operating profit.

3. ....question where....company is....resident is very important.

4. Countries have different approaches to ....taxing of....subsidiaries of....foreign-
based countries.

5. Some countries do not tax ....profits of ....overseas subsidiaries of their resident
companies.

6. ....tax treatment of foreign companies varies greatly.

7. Before going into ....overseas market one should consider ....conditions of
....market.

8. ....home country may retaliate by limiting ....amount of ....investment it is
prepared to make.

Ex.7. Translate the sentences into English.

1. KomnanusiapauHr cod poigacuaan TErHIUIH COTUKIAP YHIUPHUIIAIN.

2. XyKyMar IOpuauK maxciap ¢oiia conuFd CTaBKaCMHU KaMaTHpUIITra Xapakar
KWJIMOKJA.

3. KoMmaHusiHUHT COJIMKKa TOpTWIaauraH Maljard OWJaH YHUHT JKUCMOHUUN
aKLIMOHEPJIMK ab30Jlapu (Qoiilacura COJMHAAWIaH XyCycUsiTIapHHM (papkiaid oyvin
JIO3UM.

4. PuBOKJIaHTaH WMHIyCTpHAI MamJIakariaapaa — MyausH KOMIIaHUSTHUHT
dunMamIapuaaH XxaM COJNMK YHAUPUIAIH.

5. AlipuM fAaBiaTiapia XOPIKUM KOMITAHHMSUTADHUHT (DAoJIMATH KAThH Hazopar
KWINHAIN.
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6. XykyMaT pUBOXIIAHMINIA OpKada KOMa€TraH aWpuM Xyay[jiap Y9yH COJIHK
UMTHE3TAPUHU OCITUIIalIH.

7. Arap COJIHK UMTHUENapUIaH dboranaHuI TyraTuica XOPHKUN
KJIMIaHUSJIAPHUHT (DAOTUATH XaM TYTaTUIUIITN MyMKHH.

8. ConuK yerupumiiapy XOpHKui KOpXOoHaIap/iaH TalllKapy MaxaJUTi KopXoHajapra
XaM OCPWIIMIIIA MYMKHH.

9. Conmuk CcHECATUHUHT aJOJATIMIIMIUA WOKTUMOUN XaéTna XaM Y3 aKCHUHHU TOIHUIIN
MYMKHH.

Ex.8. Complete the blanks with “as” and “like”.

1. Special tax treats between countries are known .... Double Tax Relief (DTR)
agreements.
2. Interest on savings in the private sector is normally liable for tax, .... additional

income at the marginal rate.

3. VAT 1is imposed ....the value of the product increases at every stage on
manufacture.

4, Taxable income is not calculated in the same way in every country, .... well .... a
wide range of other income subject to tax.

5. A gain which is generated ....a result of inflation is not a real gain at all.

6. VAT rates have increased ....more and more countries regard VAT .... a ready
source of income.

7. Excise duties in tax havens are imposed ....much for social ....for revenue-rasing
purposes.

8. Excise duties are levied on home-....well....foreign-produced alcohol.

9. Property values may be taken by the authorities ....an indication of the general
wealth of the owner.

10. These values may be the yardstick by which local taxes are imposed, ....in the
rating system abolished in the UK in 1989.

Ex.9. Translate the sentences into Uzbek paying attention to the meaning of the
words “as” and “like”.

1. As individuals are taxed on their incomes, companies are taxed on their profits.

2. Like income taxes, company taxes have been falling in recent years, as
governments have tried to encourage industrial development.

3. A company is a separate taxable body distinct from its owners as individuals.

4. There are as many tax regimes as there are countries in the world.

5. Indirect taxes on spending have risen, as have the amounts of money raised
through National Insurance Contribution.

6. Taxation policy may also reflect social priorities as seen by governments.

7. Tax is then levied at increasingly higher rates as income rises up to a final top rate.

8. The tax payer as well as losing the whole of his or her income after a particular
point, also pays a levy on wealth.
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9. The tax at which the highest rate is paid by the individual is known as the marginal
rate.

10. Local services, like national ones, have to be funded.

11. Individuals may then withdraw money for specific purposes such as housing.

12. There is no pension as such.

Ex.10. Complete the sentences with the appropriate words from the box.

net income allowances attempt expenses
separate resident require subsidiaries
head-office tax exemptions domestic

1. Profits is just another word for.....

2. Governments....to encourage industrial development.

3. A company is a ....taxable body.

4, ....and ....must be set against gross income before tax is assessed.

5. It is important where the company is ....

6. Where the Rcompany is resident is determined by the location of'its ....

7. Countries take different approach towards taxing of the ....of foreign-based
companies.

8. Some countries ....the companies to register the value of large investments.
9. To stimulate industrial development in the countries offer .... .

10. A government may offer tax concessions to ....or foreign companies.

Ex.11. Translate the sentences into English.

1. KoMnaHusiapra comK aBaHC TYJIOBJIAPUHUA aHUKJIAIl UMKOHUSTH OEpHUIIaJIu.

2. Ma3kyp CONHK TypH aloxXuja aKIMOHEp yIoIIMaIapuiad yHIUPUIIAIH.

3. lllynunraex, coimk XucoooT gaBpu OeNTHIaHraH.

4. IOpuauk maxciap JapoMaaujaH OJIMHAJIUTAH COJIMK TypU alpuMm eBporia
JaBiaTIapuaa KOPIopamus COJUFU MIaKIN/Ia HOMIAHA/IH.

« Read and translate the text into Uzbek.

TEXT
CORPORATION TAX IN THE UK

This tax is levied on the profits of all companies resident in the UK whether the
profits are earned at home or abroad. The tax is charged after allowances for such
things as interest on loans and depreciation of capital. In 2008-2009 the main rate of
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corporation tax was 35 per cent, with a lower rate of 25 per cent for small companies.
Corporation tax is levied on all profits whether paid out as dividends or not.
Dividends are subject to personal income tax but it is assumed that the basic rate of
income tax has been applied to dividends before they are paid out (part of the
corporation tax paid by a company is imputed to its shareholders). Corporation tax
may encourage firms to raise funds in the form of loan capital rather than by an issue
of shares, because interest on loan capital can be offset against corporation tax as a
cost of production whereas dividends cannot.
(from “Introductory Economics” by Stanlake G.F)

e Read and translate the text “Tax Evasion and Avoidance”. Answer the
guestion: Is it worth taking the risk of tax evasion?

UNIT 23

TEXT
TAX EVASION AND AVOIDANCE

Governments distinguish between tax evasion and avoidance. While the former is
illegal and may carry severe penalties, including imprisonment, the latter is simply
the use of legal means to pay the least possible tax.

Let’s consider tax avoidance first. One simply way of avoiding tax, for instance,
is to claim all tax allowances due and keep one’s coding with the tax authorities up to
date. Further, depending on the taxpayer’s occupation, a variety of expenses may be
able to be set against income before it is taxable. For example, it is open to the
individual to save in tax-free schemes, rather than those on which tax is payable.
Similarly, anyone in a country with a territorial system of taxation can put certain
assets abroad and leave them there to make interest or profits, repatriating then as and
when favorable to do so from a taxation point of view.

Putting money into trust can also save taxes. A trust involves setting aside an
amount of money or property which is then administered not by individuals but by
trustees for the benefit of individuals, organizations, charities and so on. In the past,
though this is less common now, men sometimes left their wives income from a trust
rather than leaving them money outright. Leaving assets to minors in the form of a
trust is much more common. Such trusts will normally (though not invariable) have a
finite life, ending when minors reach their majority or sometimes at a later age, or on
the death of the “tenant” of the trust. The money will then go to the “remainder men”,
the ultimate beneficiaries of the trust. Trusts set up in this way in the country of
residence are not to safeguard the income and security of funds, though overseas trust
have long been used as a means of tax avoidance —and sometimes evasion.

Arranging to pass on assets during your life so as to avoid inheritance tax on
death is another legal way to avoid tax. So, too, is arranging maintenance payments
in cases of separation or divorce in certain proportions between parent and child to
minimize the tax burden. It is not uncommon for payments to children to be tax-free.
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Tax evasion is quite different: it is deliberately not paying tax due. It can be
quite simply not paying a tax bill when it is received. It may, however, be more than
that, including deliberately hiding income or concealing a capital gain which is within
the ambit of that tax. The penalties for tax evasion are severe. They may be a simple
fine for not filling in a return correctly, though the authorities will rarely take action
if there has been a genuine mistake. Equally, however, fines may be be imposed
which are several times the total of the tax evaded. Severe or persistent offenders may
face jail sentences. Whatever the penalties, attempts at tax evasion continue. In the
EU probably the most common form of tax evasion is not paying VAT and the
decorator may then not declare the income, or not declare it fully. No one knows the
scale of this type of tax evasion, but it is certainly widespread and has a tendency to
increase if the level of VAT’s is raised.

Those including in tax evasion naturally assume they will not be caught. They
forget that the tax authorities have large departments dedicated to finding evaders,
and a lifestyle more lavish than declared income can support will soon be detected.
Generally, it is not worth taking the risk.

(from “Guide to International Finance” by Alen M.)

Vocabulary list you may need

evade — KouMOK (COJIMKIaH) minor — GajoraTra eTMaraH
evasion — CoMKAaH OOMI TOPTHII finite - oxupru

avoid - KouMoK tenant — &mioBum, Wxapauu
avoidance — comukaan 0301 OYIIuII remainder — Mmepoc KOJAHPYBUH
coding — tapTubra coJmii ultimate - cyurru

code — kogekc, Kouaa safeguard - cakamox
occupation - 6aHIIK similarity - yxmanumk
maintenance - Ma3MyHu ambit — yerapa, TapMOK

bill - xucob aim - makca

conceal - spmMoK lavish — ucpodrap

Ex.1.Answer the following questions according to the text.

. Do governments distinguish between tax evasion and tax avoidance?
. What is tax evasion?

. What is tax avoidance?

. What is the first simple way of avoiding tax?

. What can be done depending on the tax payer’s occupation?

. What other way is open to an individual?

. What can be done similarity?

. What can also save taxes?

. What does a trust involve?

10. How did men usually leave their income to other wives in the past?
11. What is the much more common now?

OO ~NO OIS WN P

223




12. Why do such trusts usually have a finite life?

13. What are trusts aimed to do?

14. What is another legal way of avoiding tax?

15. Is arranging maintenance payments also another legal way of tax avoidance?
16. What are the ways of tax evasion?

17. What are the penalties for it?

18. What is the most common form of tax evasion in the EU?

19. What do evaders usually think?

20. Why is it generally not worth taking the risk of tax evasion?

Ex.2. Find the words and word-combinations from the text above which express
the same meaning as following.

- escaping something by being clever or using a trick.

- punishment for breaking a law or rule.

- employment, the state of being occupied.

- one who has charge of the property or affairs of another person.
- try, direct one’s efforts.

- suppose, take for granted.

- too abundant.

Ex.3. Complete the following sentences according to the text.

1.Governments distinguish between ..... 2. One simple way of avoiding tax is to
claim .... 3. It is open to the individual to .... 4. A variety of expenses may be able to
be set ...... 5. Putting money into trusts..... 6. Leaving assets to minors....7. Trusts set
up in this way ...... 8. They are aimed more to ...... 9. Arranging to pass on assets
during your life....10. There may be a simple fine.....11. Fines may be imposed
which are.....12. Severe or persistent offenders may....

Ex.4. Alter italicized words with the words from the text.

1.While the former is against the law and may be punished. 2. Let us study tax
avoidance first. 3. Different expenses may be able to be set against before it is taxed.
4. Such trusts will normally have a fixed life. 5. Their purpose is to take care of the
income and security of funds. 6. Though trusts abroad have long been used as a way
of tax avoidance. 7. Arranging to give away property during your life so as to avoid
inheritance tax is another legal way to avoid tax. 8. Maintenance payments are
arranged in cases of separation or divorce to reduce the pressure of the tax. 9. Tax
evasion is not paying tax due on purpose. 10. No one knows the size of this type of
tax evasion.
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Ex.5. Confirm or reject the following statement to the content of the text “Tax
evasion and Avoidance”. Use cliché: [ agree here, I don’t quite agree here, just the
opposite, in my opinion, to my mind, as far as | know.

1. Tax avoidance and tax evasion are illegal ways of not paying taxes.

2. Depending on the tax payer’s income a variety of expenses may be set against
income before it is taxable.

3. It is open to the individual to save in the private sector where tax is not payable.

4. Anyone in the country with a global system of taxation can put certain assets
abroad and avoid taxation.

5. A trust involves setting aside an amount of money or property which is then
administered by individuals.

6. | the past men left their money to their wives outright.

7. On the death of the “tenant” of the trust the money will go to the state.

8. Trusts are aimed to promote industry.

9. Arranging to pass on assets during your life time so as to avoid inheritance tax on
death is illegal.

10. Fines may be imposed, but they are not so severe.

Ex.6. Put the appropriate prepositions down where necessary.

1. One should distinguish ....tax evasion and tax avoidance.

2. The taxable income depends .... the tax payer’s occupation.

3. A variety of expenses can be set .... income before it is taxable.

4. It is open ....the individual to save in tax-free schemes.

5. One can repatriate profits as and when favorable to do so ....a taxation point of
view.

6. Putting money ..... trusts can also save taxes.

7. A trust involves .....setting ....an amount ....money or property.

8. Trustees administer ...the money or the property of the trust ....the benefit of
individuals.

9. Men sometimes leave .....their wives income .....a trust rather than leaving them
money outright.

10. Such trusts normally end when minors reach .....their majority or sometimes
....later age.

Ex.7. Translate the sentences into Uzbek paying carefully attention to the
translation of participle and gerund.

1. Few voters are aware of paying VAT.

2. Indirect taxes on spending are more politically beneficial than direct income taxes.
3. VAT, being levied at every stage of manufacture and service, is a different concept
from sales tax.
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4. Anyone selling a zero-rated item can claim a refund for any VAT paid to other
people.

5. Governments are free in setting their own rates.

6. By transferring some resources to a central pool, communal projects for the
common good can be paid for.

7. There are many governments estimating that the political benefit to them of lower
Income tax rates is very big.

8. The politician remarked that his party would consider repatriating dividends paid
to foreign investors.

9. The customs and excise authorities continue administering VAT.

10. The fixed sales tax can be administered by the central government, local
government or by state authorities.

Ex.8. Translate the following phrases into Uzbek paying attention to the
difference of Participle | and Participle I1.

1. — additional contribution related to their income

2. —when first begun

3. — compulsory insurance levied by governments

4. — contributions covering the amounts paid out

5. —the idea pioneered by the UK

6. — the idea spreading to most industrialized countries
7. —the system providing an important safety net

8. — countries operating effective social security systems
9. — people in paid employment

10. — the newly emerging industrialized countries

Ex.9. Translate the sentence into English.

1. Komnanus 6up KaTop KMHUHYKIMKIApra Ayd KeJIUIIUra KapamacaaH sxmu ¢oiaa
OJIIIN.

2. Y KHUCMOHMN WIaXClIapHU CoJMKKa TopTuinaard 10% conuk mabiaFuHU COJIMK
OpraHyiapu TOMOHUAAH KalTapuO onau. UyHKU, YHIAH COJUK YHIUPHUIIIA IOPUIUK
IaxcjapHu COJIMKKA TOPTHUII YpTacuaard TadoByT XUcoOra oJIMHMAaraH M.

3. Menra xapaxariap YErMPUMHCHU3 COJIMK TYJalml MyMKHHMU €KM MEH YHHU
YErupyUMHU KYILIWJITaH X0J4a TYJIalluM KepaKMH.

4. XaBoTHpJaHUIIra VpuH HYK, CU3 J>KUCMOHMIA Ba IOPUIUK IIAXCIap COJUFU
V¥pracumara 20% cymmanaru ¢hapkHu KalTapud oacus.

5. Cu3 conuk TynamniaH KOYMIIUIIMHTU3 KEPAK IMAC.

6. X0o3up OM3HUHT UKKU €KJIaMa COJIMKKA TOPTHII Macajacu F03acHJiaH TaruIaniniira
BaKTUMU3 WYK. By Macananu sprara xypub ynkammus.

7. bapua >)xucMOHUI TIaxciap Y3JapUHUHT WKapacujaH, OOIIKa CapMOSICUIaH OJITaH
JapoMaJuIap XakKuJard JeKiIapaluysHU COJMK YpraHjapura y3 BaKTHIa TaKIuM
KWINLIAPH JO3UM.
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8. ConMK KOHYHUYWIWTHAATH CYHITHU SHTMJIMKJIAPHU COJHK TYJOBUMJIApra €TKA3HII
Y4YH UHTEPHET/A SIHTYM MaxCyC MOPTAJI SIPaTHILIN.

Ex.10.Form antonyms from these words with the help of the negative prefixes or
suffixes — less. Translate antonyms into Uzbek.

experienced, possible, expected, to appear, useful, natural, regular, fruitful,
inherit, incentive, essential, encourage, effort, regard, increase, personal, willingness,
variably, liable, taxable, disposal, beneficial, legal, former

Ex.11. Read and translate the following sentences into Uzbek paying attention to
the meaning of modal verbs and their equivalents.

1. A government fixes a series of allowances which can be set against income before
tax is payable.

2. In spite of financial difficulties, the company was able to make good profits in the
last financial year.

3. An individual in a country with a territorial system of taxation needn’t pay taxes on
interest or profits made in the offshore.

4. A businessman must declare all his income from whatever source to the tax
authorities.

5. Allowances may be made for any taxation paid in other countries.

6. An individual will be able to avoid taxes if he/she saves in tax-free schemes.

7. PAYE can necessarily operate when the tax-payer is employed by someone else.

8. The self-employed must pay income tax directly.

9. Lower-paid workers might have difficulty in finding a lump sum once a year.

10. Local services have to be funded.

11. Since we saved in the private sector we had to pay taxes on interest.

12. It must be admitted, to devise a tax, which is popular is perhaps impossible.

13. The money for payments against possible future deprivation needs to be
accumulated in special funds.

14. One should distinguish between tax evasion and tax avoidance.

15. Putting money into trusts can also save taxes.

16. Fines may be imposed which are several times the total of the tax evaded.

17. With the global system of taxation you will have to pay taxes on all your income
wherever it arises.

18. The self-employed are to be submit declarations of their income to the tax
authorities regularly.

19. A dividend on the investment must have been paid net.

20. These payments are to be paid net of tax.

21. He will be able to reclaim the difference from the tax authorities.

22. Withholding tax on dividends must be paid before they can be repatriated.

23. The rate of tax can be as high as 20% or30%, but it may also be nominal.

24. Withholding taxes should have been checked by a foreign investor at the outset.
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25. Withholding taxes may have been reduced by special treaties between countries.

Ex.12. Find the English equivalents of the following Uzbek words and word-
combinations.

TaBaKKajg KWIHIITa ap3uMaiid, WKTHUCOAUM WYHAIWIIHUHT Y3rapuiim, Oy
TypJlard COJIMK TYiaman OoIl TOPTHUI, ASKIapalusHu 3 BaKTHIa TaKIUM KUJIMOK,
aTaiiad CoONMK TYIaMaciuK, TYJaHMaraH COJHK CyMMacura TEHIJIAIITHPUIITaH
JKapuMa, COJIMK TyJAlIJaH KOYraHJIMK YYyH Ka30, MYJDKQJUIAHTaH COJIMK
TyIIyMJIapu, OENTUJIaHTaH COJHUKJIAPHU TYJIaMacluK, MUHHUMAJ COJIMK IOKH, ...Ta
Makcajra KapaTwiraH, acocui yciay0 sMac, YeMupiiap CONMK TYIaniMand, KUMIUp
OpKAJIM TMYJIHU KOJAMPUO KETMOK, Oy Xajdu yHYAJIWK OMMaJIalliMaraH, MaOJarHu
MyalssH KUCMUHHM KaWTapMOK, COJIMK TyJall COJHMK TYJOBUYMHUHT oiinacura,
KUCMOHUN IIaxciapra OepuiraH HMKOHUATIAP, COJMK HUFUO OJryHra Kajap,
OepuiIaura CoJIMK UMTUERIApU

* Read and translate texts“New Provisions for Inheritance Taxes” and “Methods
of Taxation. Answer the question: Why is the new proposal called a radical
step?

TEXT
NEW PROVISIONS FOR INHERITANCE TAXES

The proposal to abolish the tax (at the time of the gift) on life time gifts between
individuals was a radical step. It brought capital transfer tax more into line with the
estate duty which it replaced in 1984/85. Renaming of capital transfer tax as
inheritance tax is intended to reflect this fundamental change in the way the tax will
bite in future.

Most of the capital transfer tax administrative provisions will continue in place
for inheritance tax. The principle proposals, which apply to transfers on or after 18
March 1986 are as follows:

Outright gifts between individuals will be exempt from tax where the gift is
made more than 7 years before the donor’s death (gifts to most trusts and companies
will be taxable at one half of the death rates of tax at the time of the gift). In line with
the above to 10 years cumulation period for chargeable transfers is reduced from 10
to 7 years.

Tax will be charged on the value of the estate at death together with the value of
all gifts made within 7 years of death. The tax will continue to be charged on a
cumulative basis, but over 7 years as opposed to 10.

Existing exemptions and reliefs available under capital transfer tax will continue
to be available, e.g., annual exemption, normal gifts out of income, inter-spouse
transfers, gifts to charities, business property and agricultural property reliefs.
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There are to be new “gifts with reservation” provisions: if the donor retains any
benefit from the property gifted, the value of that property will be included as part of
the estate after death.

New legislation is to be introduced to clarify the rules for dealing with estates
which include different property.

The scope for tax planning in general has been widened by the new provisions.
Estate owners can now contemplate outright gifts of property to their heirs without
Immediate tax liability. Life assurance may have in future a more traditional role in
inheritance tax planning: to protect against death within 7 years of a life time gift and
to provide funds on death to meet tax liabilities.

UNIT 24.
TEXT
METHODS OF TAXATION

Some of the most interesting aspects of comparative taxation concern ideas
rather than money. No two countries have identical taxes because the circumstances
which call for their imposition are seldom alike. Neverthless it is always worth
looking at other people’s ideas and methods for their possible importance to British
tax reform.  Some of these ideas are concerned with simplification, others attempt
to reduce taxes. Any acyual experience of these methods is always relevent.

The main differences between countries are in the treatment of different kinds of
income and in the range of deductions permitted. The variations in “income —
splitting” are also great.

Some other points of interest are noted briefly below.-SWEDEN.
() The amount of the State Health Contribution varies according to locality an
idea for possible use as additional encouragment to industry in development areas.
(I)  The Swedes have a permenant organisation for studying their tax system and
making recommendations for innovation and change. Among the latest proposals (to
be adopted shortly) are that the income tax be made fomore regular in its
progressivness and that the present selective indirect taxes be replaced by a general
value-added tax.
(1)  The Swedish Tax Board has power to forecast tax liabilities on certain
proposed transactions: their rulings can then become binding if the applicant wishes.
This enables firms to reach early investment decisions knowing in advance the tax
consequences of a range of possible decisions.
(from “Britain’s Taxes. Some International Comparisons”

Vocabulary list you may need

proposal - Takaud cumulative — sxamrapu6 Gopunaguran
abolish - Gekop xkunMoK donor - moHop

in line (with) - myBoduK clarify — aHuKIMK KUPUTMOK

replace - y3rapTupMoK SCOpe — KyJ1am, Xaxm
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rename — Kaira HOMJIaMOK contemplate — uykyp yiaad KypMOK
bite — Tummnamok cumulation - KaMFapHIII

provisions pl. - dapmoiini relief - enrmmamTupun

outright - 6eBocura heir - Mmepocxyp

reflect — akc aTMOK encouragement — xyuia0-KyBBaTJIaMOK

Ex.1.Translate the following words and word-combinations, try to make up your
own sentences to them.

a radical, to reflect the fundamental change, the principle proposals, will be
exempt from tax, on a cumulative basis, will continue to be available, retains any
benefit, to clarify the rules, to be allowed as liabilities, transitional provisions,
outright gifts of property, to meet tax liabilities

Ex.2. Match English and Uzbek words and word-combinations which express
the same meaning in the list.

proposal, life time gifts, a radical step, bring into line, estate duty, a fundamental
change, a capital transfer tax, administrative provisions, donor’s death, cumulation
period, gifts out of income, inter-spouse transfers, to clarify the rules, beneficiary,
estate owners, life assurance

Xaasd TOPTHK KUIYBYMHUHT BaOTH, KydMac MYJK 3racH, Koujara aHUKIUK
KHUPUTMOK, padUKacu OpKaJid MOJI-MYJIKUHH YTKa3MOK, XaéTHU CyFypTajall cuécaTy,
Takaud, MyBOPUKIAMITUPMOK, MyXUM KajaMm, GyHIaMeHTaN Y3rapuiiiap, OOIKapyB
Kapopu, XxaJsuiap, Xa€T JaBOMHMAA amaira OLIMPWITaH, ’KamrapMma JaBp, V3
TapoMauaaH Oaxkapuiaran, Mepoc 00XkH, KHPUTHIITAH CapMOs COJIMFU, IIaxc, Xaup-
9XCOH MaOJIaFru

Ex.3.Translate the following sentences into Uzbek.

1. The proposal to abolish the tax on life time gifts was an important step.
2. Renaming of capital transfer tax reflects its new role.

3. Most of the capital transfer tax administrative provisions were abolished.
4. Outright gifts will be exempt from tax where the gift is made less than 7 years
before the donor’s death.

5. Cumulation period for chargeable transfers was not reduced.

6. The tax will stop to be charged on a cumulative basis.

7. The existing exemptions and reliefs will be abolished.

8. New “gifts were reservation” are introduced.

9. The new legislation makes the rules more complex.

10. Life assurance will have a new role in future.

230




Ex.4. Translate the word-combinations into Uzbek paying attention to the
translation of noun which functions attributive. For example:income tax —
HCUCMOHUL ULAXCIAP 0APOMAO CONURU.

net income, company taxation, corporation taxation, stock market, group tax, head
office, development areas, tax control, management contract, tax break, board
member, board meeting, resident company, home country, host country, tax
treatment, tax exemption

Ex.5. Paraphrase the following word-combinations as the example. Example: a
tax payer — one who pays taxes

-a car owner —
- a house owner —

- a shareholder —

- a book-keeper —

- a wage earner —

-a money raiser —

-a money waster —

- a money maker —

- a tax assessor —

- an assistant manager —

Ex.6. Question for discussion.

Do you think a company is a separate taxable body distinct from its owners?
What do you think governments do you think governments do something to
encourage the work of companies?

Ex.7. Find and underline the gerund in following sentences. Translate the
sentences into Uzbek paying attention to the forms and functions of gerund.

1. Smoking and drinking may be discouraged by having high levels of tax imposed
on them.

2. By transferring some resources to the central pool, communal projects for the
common good can be paid for.

3. As tax is deducted before salary or wages are paid, avoiding payment is difficult.

4. Problems in collecting a once-a-year lump sum have persuaded many governments
to use some form of PAYE.

5. Lower-paid workers have some difficulty in finding a lump sum.

6. A flat-rate head tax is the least popular means available for relieving people of
their money.

7. Giving away a valuable painting, say, will not mean that capital gains tax (CGTI is
escaped: its value will be assessed and taxed accordingly.
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8. The impact of CGT can be minimized in any one tax year by balancing out gains
and losses.

9. Inheritance taxes can be avoided altogether by giving assets away.

10. In considering company taxation it is important to remember that a company is a
separate taxable body.

11. There is little to be gained from going into the mechanics of how corporation
taxes are paid.

12. The home-country may respond by limiting the amount of investment.

13. Before repatriating the dividends, foreign investors pay withholding tax.

14. Central or local state authorities are responsible for fixing a sales tax.

15. Besides paying VAT people pay sales taxes.

Ex.8. From what kind of word-formation derived the following words?. Identify
the types of suffixes and translate the words into Uzbek.

1. owner, holder, governor, tax-payer, assessor, registrator, stimulator, separator,
investor, manager.

2. (a) requirement, development, payment, government, assessment, investment,
management;

(b) difference, allowance, residence, reference, transference, assistance, inheritance,
appearance;

(c) exemption, determination, corporation, stimulation, location, extension,
taxation, depression, separation, limitation, repatriation, registration, consideration

Ex.9. Write a brief essay about the topic “Methods of Taxation in My Country”.

* Read and translate texts “Double Taxation Relief Agreements” and “Non-
Residents”: What are the benefits of DTR

TEXT
DOUBLE TAXATION RELIEF AGREEMENTS

In an attempt to ensure that individuals and companies are not taxed twice
simply by accident of the location of the income, governments have set up a series of
what are called DTR agreements of treaties. What happens is that the bill of any
overseas income is set against the bill which is due on the total income in the
resident’s (whether an individual or a corporation) country. Only the balance is paid.

In a case, however where the tax bill in the residence country is lower than that
paid on overseas earnings there is no rebate. There is simply no tax to pay in the
home country. This is the normal type of DTR agreement, though some are more
comprehensive than others. DTR agreements have the additional benefit of helping to
prevent tax evasion.

Under some DTR agreements certain types of income are taxable only in one of
the countries who have signed the agreement. This is the case, for instance, in the
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agreement between Malaysia and Singapore, where income taxed in one country is
completely tax-free in the other. The reason is the historical link between the two
countries. Companies have shareholders in both countries and tax is payable in the
country which the company is resident. Individuals living in one country may work in
the other, and such cases will pay the tax in the country in which they work. In cases
where income is taxable in both countries the overseas tax is normally allowed as a
credit against the domestic tax due.

In cases where no DTR agreement exists between countries, raising the
unpleasant prospect of double taxation, there may be what is called “unilateral relief”.
Under it, overseas paid may be deducted in computing the overseas income taxable in
the resident’s country. This is not always the case, however.

(from “Guide to International Finance” by Alen M.)

Vocabulary list you may need

ensure — kadoraTiiaMoOK, TAPMHHJIAMOK | agreement - keiuinys

balance — Konnuk, canbno domestic - nuku

rebate - vernpma OVereas — neHrus/4erapa oOpTH
unilateral — 6up TomoHIamMa comprehensive — KeHr KaMpOBJIH
prevent — oJITMHHA OJIMOK, taxable — conukka TopTunaauran

Ex.1. Try to find the sentences with the following words and translate them into
Uzbek.

location of the income, the total income, rebate, to prevent tax evasion, to sign
the agreement, shareholders, the domestic tax, a unilateral relief

Ex.2. Identify that which English and Uzbek words match each other.

attempt, location, set up, treaty, bill, overseas, earnings, taxable, to sign, link,
shareholder, prospect, double taxation, to deduct, to compute

Ty3aTMOK, = HM30JIAaMOK,  XHUCOOJIMOK, aKIMOHEp, XOpWXHUH, YypUHUIL,
OeNruiiaMoK, UKKM €KjaMa COJIMKKA TOPTHIN, COJIMKKA TOPTUJIaJAUraH, >KOMJaIiraH,
KEJIMIITYB, UIIIJIa0 TOMIMOK, XHUC00, aloKa, HCTHKOOT

Ex.3.Answer the questions according to the text.

1. What is done not to tax companies and individuals twice?

2. What is the normal provision of DTR agreement?

3. How is DTR agreement connected with tax evasion?

4. What is specific about DTR agreement between Malaysia and Singapore and why?
5. What is the usual practice where income is taxable in both countries?

6. What does “unilateral relief” mean?
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Ex.4. Retell the content of the text “Double Taxation Relief Agreement”.
* Read and translate the text “Non-Resident” into Uzbek.

TEXT
NON-RESIDENT

People can be working and earning in a country but not be resident there. The
definition of the resident varies, but, commonly, living continuously for about half a
year in a country brings resident status. It can happen, however, that a person may be
resident in two countries. For example, the rules of a country may demand that to
cease to be resident, the individual must be out of the country for a full tax year, apart
from brief visits. This is the case for the UK, though there is total relief from UK tax
if the individual spends a full 12 consecutive months outside the UK. In contrast, a
foreigner living in the UK becomes a UK resident for tax purposes in any year of
assessment if he or she spends six months there. The DTR agreement may avoid
double tax in these cases, but it is wise to discuss with the tax authorities of the two
involved what is the , most tax — efficient way to proceed. Non-residents may not be
taxed on any income they may have arising in a country, though whether or not it will
be taxable in their resident country will depend on whether the latter has a global or
territorial system of taxation. On the other hand, non-residents may be taxed at a
single, often high flat rate on anything they earn in the country where they are
temporarily working.

(from “Guide to International Finance” by Alen M.)

* Compare condition of getting residential status in Uzbekistan, Russia and UK.
In what condition taxes are imposed by resident in Uzbekistan or vice-versa,
exempt from taxes. Compare it with the condition of GB in the table below.

Resident Status

Uzbekistan Russia UK
Tax Assessment
Uzbekistan Russia UK
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* Read and translate the text “Basic Principles For Taxation System”. Answer
the question: What taxes and Taxation System: What taxes and taxation systems
were introduced on the grounds of these principles?

TEXT
BASIC PRINCIPLES OF TAXATION SYSTEM

Adam Smith laid down certain cannons of taxation which are still generally as basic
principles for a system of taxation. They are the principles of equity, certainty,
convenience and economy.

Equity

There must be equality of sacrifice. This implies that the burden of taxation
should be distributed according to people’s ability to pay. Smith thought that
proportional taxes would satisfy this criterion, but nowadays it is generally accepted
that progressive taxes are the most equitable type of tax.

The capital gains tax was introduced on grounds of equity. It was felt that a
capital gain obtained by speculation in share or commodity markets should be subject
to taxation in the same was as income earned on the factory floor.

Certainty

The tax payer should know how much tax he has to pay, when it must be paid,
and how it must be paid. He should be able to assess his tax liability from information
provided and should not be subject to tax demands made in an arbitrary fashion. In
theory, the British system of taxation satisfies these requirements — all the necessary
information is available to taxpayers, but the tax laws have become so complex and
extensive that it is sometimes difficult for the average man to be certain of all his
rights and responsibilities.

Convenience

Taxes must be collected in a convenient form and at a convenient time. The Pay
As You Earn (PAYE) system of tax collection is probably the most convenient
method in general use. Under the previous system income tax was paid in arrears —
the tax on the income earned in one period was payable in the following period.

Taxes are paid in money and generally speaking this is the most convenient
form of making tax payments. Some difficulties arise, however, when taxes are levied
on wealth, the majority of which will not be held in the form of money.

Economy
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The costs of collection and administration should be small in relation to the total
revenue. This requirement often conflicts with that of equity. The “fairest” system of
taxation would involve casting the net so widely and so carefully that collection costs
would be disproportionately high.

(from “Introductory Economics” by Stanlake G.E.)

Vocabulary list you may need

lay down — kupuT™MOK (acoCHH) obtain - oMoK

equity - XOJIMCIUK commodity - ToBap

equitable - amomariu demand - tanad

certainty - aHUKJIHK arbitrary - spkun

convenience - KyJaiimk satisfy - KOHUKTHPMOK

equality — TeHrHKIIap quirement - taa0

sacrifice — kypooH extensive - keHr

imply - arrIIaMOK arrears — 60KuMaHAa

criterion - me30H average - yprada

criteria pl. - me3onnap assess — Hapxja/6axo/ia Xucob6aMoK

Ex.1. Answer the questions according to the text.

. Who laid down the basic principles for a taxation system?
. What are the basic principles for a system of taxation?
. What does the principle of equity mean?
. What taxes did Adam Smith think satisfied the criterion?
. Why type of taxes are considered the most equitable nowadays?
. What tax was introduced on the grounds of equity?
. What does the principle of certainty mean?
. Does the British tax system satisfy this demand?
. What does the principle of convenience mean?
10. What is the most convenient method of tax collection which is in general use?
11. How was income tax paid under the previous system?
12. What is the most convenient form of tax payment?
13. When do difficulties arise to pay taxes in money?

©Ooo~NOoO ULk~ WN PR

Ex.2. Find English equivalents of the following Uzbek word-combinations from
the text above.

MY IDKaJJIaMOK, COJTUK MaKOypUsTIapH, LIeX1a UIIIaHTaH, COJIUK TYJOBUYUIapra
KepaK MabJyMOTJIap, OJAUN KaMTapuH OJaM, OJIIUHTY TU3UMIra MyBO(DUK, OJJIUHTH
CaHa OpPKAJIM TYJIaMOK, KUWMHYWIMK F03ara KEJIMOK, COJMK WHFUMIIApU Y4YyH
Xapakatiap, COJIMK TYJall MyHOocabaTh OuiaH
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Ex.3.Make up word-combinations from the words which are in three column

and translate them into Uzbek.

sacrifice market equity

tax demands obtain
proportional payments commodity
satisfy capital gain disproportionately
equitable income earned

tax total principle
make cast information
available form type of tax
convenient burden use

general liability market
difficulties type capital gain
net high revenue

Ex.4. Find synonyms of the following words from the text.

universal principles, to meet the requirements, fair type of tax, to get, on basis,
goods, liable to taxation, to calculate the tax, to offer information, general practice,
difficulties appear, compared with, overall

Ex.5. Analyze forms of passive voice in the following sentences and translate
them into Uzbek.

1. If certain canons of taxation were not universal, they could not serve as basic
principles for a system of taxation.

2. If the government had followed the basic principles for a system of taxation, the
economic effects of taxation would have been greater then.

3. It is necessary that there should be equality of sacrifice.

4. If the burden of taxation were distributed according to people’s ability to pay, the
principle of equity could work.

5. It is required that the capital gains tax should work on grounds of equity.

6. It is necessary that a capital gain obtained by speculation in share or commodity
markets be subject to taxation in the same way as income earned on the factory floor.
7. It is important that the tax payer should know how much tax he has to pay.

8. It is necessary that the tax payer be able to assess his tax liability from information
provided.

9. If the system satisfied these requirements, all the necessary information would be
available to tax payers.

10. If the tax laws had not become so complex, it would not be difficult for the
average man to be certain of all his rights and responsibilities.

11. Taxes should be collected in a convenient form and at a convenient time.
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12. If wealth were not held in the form of shares in a private company, they could be
offered for sale to the general public.

13. The costs of collection and administration should be small in relation to the total
revenue.

14. In some cases this requirement would conflict with that of equity.

15. The “fairest” system of taxation would involve casting the net so widely and so
carefully that collection costs would be high.

16. Taxes would reduce the disposable income of firms and households.

Ex.6. Paraphrase the sentences

1. The amount of money paid should depend on the ability to pay.

2. Progressive taxes reflect the principle of equity to the fall.

3. The tax payer should be aware of everything concerning the taxes he pays.

4. The tax payer should be able to calculate the taxes he/she is to pay.

5. The British system of taxation keeps up with the basic principle for a system of
taxation.

6. Common people may have problems with assessing taxes.

7. The PAYE system is the most wide-spread.

8. People may face problems when paying wealth taxes.

9. The money spent on collecting taxes should be much smaller than the collected
sum.

10. It is sometimes difficult to observe equity and economy at the same time.

Ex.7. Translate the sentences into English.

1. Conukka TOPTUII TaMOWWIJIJIApU aHYa WWIIIap OJIMH HMILIA0 YMKWiITaH Oyica-na,
Xajuraya y3 XyCyCHUSITIapUHHU UYKOTTaHU UYK.

2. ConuKKa TOPTUIIIA OUpiIaMud TaMONII, Oy aoaTIuKIup.

3. AIOJIaTIMK TAMOWUIIN JeTaH/a, COJIUK TYJTOBYMHHUHT TYJIOB KOOMIMATUHU XucoOra
OJIMIII Ha3ap/aa TYTUJIa]Iu.

4. Xo3upru KyHja Oy TaMOWHII YCYBUM COJIMK TYPUHU TYIaIga aXaMUSITIAIUD.

5. AHUKJIMK TaMOMUWJIN JeHnIITaHa dca, COJIMK TYJIOBYHM KauyoH, KaH/Iai, KaH4a COJTHK
TYAAIIMHU OMJIUIIH JIO3UMIIUTH TYITYHUJIAIH.

6. bapua conuk TYJIOBUMIAp V3MAPUHUHT COJIMK MaxOypustiapu OunaH OOFIHK
3apyp axO0pOoTJIapHU OUITUIITN Tajgad dTHIIAIN.

7. ConuK TU3UMUJATH KyJailIMK TaMOWWJIMIA 7ca, COJUKIap KyJjaid IIakijga Ba
KyJail BaKTJa YHAUPWIMIIHA YbTUOOPTA OJUHUIIN KEPaK.

8. ConmuKJIapHu WHUFUIIHUHT SHT KyJlail Ba KEHI TapKajiraH ycyiud Oy, OWJIMK-
MaoIIJIaH yIijiad KOJIUHUIIUIUD.

9. 3amoHaBUW COJMWMKYM XOJUMJIAPAAH SIHTM COJMK KOHYHUYWIMITMHUA TyXTa
Y3namTupuO 6opuHim Tajgad dTUIAH.

Ex.8.Question for discussion.
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1. How must be the basic principles of taxation system?
2. Why is it important to observe them?

Ex.9. Translate the following words and make up your own sentences.

indirect tax, indifferent, increase, decrease, self-employed, zero-rated, uniform,
impossible, regardless, however, nevertheless, needless, home-ownership, wage-
earners, outline, principle, economic effect, capital gains, equity, requirement,

property
Ex.10. Find: a) nouns, b) adverbs in the following list.

activity, especially, property, relatively, treatment, simply, widely, efficiently,
variety, invariably, directly, locality, repayment, steeply, largely, normally,
achievement, removal, closely, inheritance, accordingly, alternatively, difficulty,
briefly, ability, shortly, substantially, approximately, entirely, ordinarily

* Read the text “The Economic Effects of Taxation on the Distribution of Income
and Consumption” and answer the question: When is the effect of taxes
regressive?

TEXT
THE ECONOMIC EFFECTS OF TAXATION ON THE DISTRIBUTION OF
INCOME AND CONSUMPTION

Taxes will reduce the disposable income of firms and households. When the tax
IS progressive, the incomes remaining after tax must be less unequally distributed
than incomes before tax. Only a proportional tax would leave the distribution of
income unchanged. Indirect taxes also affect the distribution of income. The
commodities which are subject to heavy taxation are widely consumed and have
demands which are inelastic with respect to price. Since the lower income groups
tend to spend a greater proportion of their incomes on some of these commodities the
effect of the taxes can be regressive. For example, there is evidence that the tax on
tobacco is regressive, it takes a higher proportion of the income of the poor than the
rich. It appears, the fact, to be getting more regressive because tobacco consumption
has fallen among the higher income groups. On the other hand the tax on alcohol
seems to act progressively. The higher income groups consume relatively more wines
and spirits which are subject to higher rates of tax.

Direct and indirect taxes will affect both the total and the pattern of consumer
spending. Direct taxes reduce disposable income, but the effect on consumption will
depend upon the propensity to consume and the level of saving. If there is very little
saving, direct taxes must reduce consumption. If, however, tax payers are enjoying a
relatively high standard of living which enables them to save, an increase in direct
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taxes may have relatively little effect on consumption. People may resist any cut in
their living standards by reducing saving rather than spending.

Indirect taxes will also reduce the total demand for goods and services,
especially where they are imposed on commodities with inelastic demands.
Consumers will tend to maintain their consumption of these goods and so they will
have less to spend on other goods and services. Again, much depends upon the
propensity and the existing levels of saving.

Vocabulary list you may need

disposal — 6up mapTanuk evidence - mammr

Income - napoman consumption - pcteMour
CONSUME — UCTEbMOJI KHIIMOK propensity to - MOHHILIHK
elasticity - srunyBuan tobacco - Tamaku
existing- MaBxy relatively wucOuii

Ex.1. Answer the questions according to the text.

1. What is the effect of taxation on the disposable income?

2. Which of these taxes affect the distribution of income: progressive taxes,
proportional taxes or indirect taxes?

3. The effect of what taxes can be regressive? Why?

4. Why are indirect taxes on alcohol less regressive than indirect taxes on tobacco?
5. Does the effect on consumption depend on the reduced disposable income?

6. In what cases do indirect taxes reduce consumption? and when not?

7. What do people usually reduce when there is a cut in their living standards?

8. What kind of demand do indirect taxes reduce?

9. The consumption of what goods do consumers usually keep?

10. What does the situation depend on mostly?

Ex.2. Find English equivalents of the following sentences from the text above.

1. lapomMajylapHUHT  TaKCUMJIAHWIIMAA OWJIBOCUTA COJUKIAp V3 TabCUPUHU
KypcaTaau.

2. beBocuTa conukiap 3ca ToBap-MaxcyyioTiaap UCTEbMOJIUTa TAhCUP KUIA IH.

3. bunBocura conmuknapuu tanad, sXTuKIap OuiiaH y3apo OOFIUKIUTH XaKHU/Ia.

Ex.3. State about short content of main factors of the text. Make your own
conclusion in Uzbek.

» Read and translate following texts into Uzbek. Entitle text A and write a short
summary to it
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TEXT A

The significance of the marginal tax rate in the UK is not only in the very severe
upper limit of 91,25 per cent. More important is the psychological impact of a system
which has a “standard” rate of income tax coming into effect remarkably early on
taxable income, only the first 300 pounds of which is taxed at reduced rates. In fact, it
IS not income tax but surtax which raises the marginal rate above 41,25 per cent, and
surtax payers are still a small minority. But income tax now affects nearly twenty
million people, and the popular concept is that the rate which affects them all is the
standard rate. Because of allowances, particularly earned income relief, this is untrue.
The majority pay no tax at the standard rate. But while we continue to operate a
system in which very high nominal rates combine with (for most people) more
modest effective rates we are in danger of getting neither maximum public revenue
nor maximum private effort.

TEXT B
PERSONAL TAXATION

No other country except Sweden imposes personal taxes to greater degree than
does Britain. Personal taxes do not account for so high a percentage of GNP in
France, Germany and the US as they do in the UK and Sweden. There is a
relationship between GNP, personal incomes and personal taxation. Rates, although
sometimes considered a form of indirect taxation, are included as personal taxes in
Britain. To exclude rates would reduce the UK percentages to a figure closer to those
of Germany and the US although their results are achieved by a quite different
emphasis on taxation methods, in both cases to the advantage of the personal tax-

payer.

TEXTC
THE SPECIFIC FEATURE OF THE US TAX SYSTEM

An important difference between the US system and those of France, W.
Germany and the UK is that each American taxpayer calculates his own income tax
liability. Although the greater part of the tax liability on salaries and wages is
withheld at source (as with PAYE), the annual balance or refund due (because of
claims, exemptions, etc.) is worked out by the individual —not by the tax authorities.
In terms of cost of collection, this system is regarded as efficient but the Internal
Revenue Department have made it plain that it could be even more efficient — and
less objectionable to the tax-payer — if the tax structure was simplified. This
observation certainly applies no less validly to the tax structure in other countries,
including the UK.

* Talk about “Specific Features of Income Tax in Uzbekistan”
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* Read and Translate texts “Tax Treatment of Income” and “Deductions”.

TEXT
TAX TREATMENT OF INCOME

It is relevant to examine in some detail two of the basic factors which govern the
amount of income which will be taxed. These are (I) the tax treatment given to
different types of income (I1) deductions.

Sweden takes possibly the most logical view and generally treats all income
alike for tax. It may be desirable for reasons of policy to give preferential treatment to
earned income. France and UK do most in this respect. In practice, high (unearned)
income in the US, and to a lesser extent in Germany, escapes taxation through
loopholes such as capital gains tax and the exemption of interest on certain
Government Bonds. But if earned income is to be favored, it should also be possible
to encourage savings and investment by specific tax incentives. The treatment of
unearned income does not offer much encouragement in Sweden or the UK. Two
other points are worth noting:

(@) in France credit is given for the double taxation of dividends distributed to
shareholders from profits liable to company tax. In Germany Corporation Tax is paid
at a lower rate on distributed profits.

(b) the Swedish system for calculating capital gains imposes a reducing scale of tax
as the length of ownership grows.

UNIT 25.

TEXT
DEDUCTIONS

The second area concerns the matter of deductions. In all five countries these are
many and complicated, placing a high burden on the tax authorities who check them,
not to mention the cost in time to the taxpayer in working out his claims. Probably no
single issue in the field of tax leads to more opportunities for avoidance.

The tax treatment of allowable expenses is also highly complex, leading to
inequalities in administration and undoubled losses of revenue. No firm figure can be
put on the possible sums involved but it is interesting that (1993-94) the Inland
Revenue recorded that, of all personal businesses and partnerships assessed for tax,
no less than 77 per cent came into the profit range below $1,000 with an average
profit of $8 per week and nearly half averaged less than $5 per week profit.

In comparing the pattern of deductions allowed between countries several points
are interesting:

() The UK is the only country that does not make some allowance for other taxes
paid.
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(1) The US allows deductions for interest paid on hire purchase transactions. In
France, W. Germany and UK the deduction for interest payments is designed
primarily to encourage private house buying.

(1)  France and Germany allow specific deductions to encourage individual
savings.

(IV) No country appears to make adequate allowance for the earnings of a wife.

(V) Sweden and Germany take the view that the cost of getting to work can be
properly described as an income-related expense and therefore deductible.

Finally, deductions and allowances reduce the amount of gross income before it
becomes taxable. Actual tax yield in proportion to gross income in all three countries
(comparable figures are not available for France and Germany) is relatively close at
an average of some 12 per cent (almost exactly the UK figure). But in Britain this
result is achieved by whittling away (with allowances and deductions) 57 per cent of
all incomes before subjecting the remainder to relatively high tax. The Americans and
Swedes on the other hand prefer to take smaller bites at a bigger proportion of the
cherry. This demonstrates the different emphasis that different countries give to
redistribution of incomes through the tax system.

* Questions to answer. Agree or disagree.

1. Tax treatment and deductions define the amount of income to be taxed.

2. France and the UK treat all income alike for tax.

3. The US and Germany give preferential treatment to unearned income.

4. Capital gains tax is a kind of loophole to escape taxation.

5. The treatment of unearned income in the UK encourages saving and investment.

6. In Sweden capital gains tax is calculated at a reducing scale of tax if ownership
grows long enough.

7. Deductions are times taking for the tax-payer to claim and difficult for the
authorities to check.

8. Deductions give a lot of opportunities to avoid taxes.

9. All the countries make some allowance for other taxes paid.

10. Deductions and allowances increase the amount of gross income before it
becomes deductible.

11. Personal businesses and partnerships came into the lowest profit ranges to get
more allowances.

12. Britain prefers to take smaller bites at a bigger proportion of the cherry.

13. Different countries redistribute incomes through the tax system in the same way.

* Read and translate the text “Indirect Taxes — Sales and VAT”. Answer the
guestion: Why is VAT getting more and more popular in many countries?
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TEXT
INDIRECT TAXES — SALES AND VAT

In recent years there has been a tendency in many countries to move from direct
taxes on income to indirect ones on spending. These may be simple sales taxes, by
which a percentage is added to the final price in the shops, with the revenue raised
used by local or central government. Alternatively, they may be Value Added Taxes
(VAT), which are now compulsory in all EU countries. VAT is normally
administered by Customs and Excise authorities.

VAT, being levied at every stage of manufacture and service, is a rather
different concept from sales tax. In other words, a tax is imposed as the value of the
product increases at each stage of manufacture. The aim is to tax the additional value
which every stage of manufacture puts on a particular product. Self-employed
individuals (above a certain level of income) and companies must pay VAT. Another
difference between sales taxes and VAT is that the former tend to be levied on
virtually all goods, while some items may be exempt from VAT or zero-rated. There
is a difference, too, in concept between what is zero-rated and what is exempt. In
theory, anything zero-rated could be charged at any time, and anyone selling a zero-
rated article can claim a refund for any VAT paid to other people. Where goods are
exempt, no reclaims can be paid. The type of product or service is quite different. For
example, in the UK food, books, children’s clothing are all zero-rated, postal
services, insurance, burial and cremation charges are exempt from VAT.

In the UK, the current rate of VAT is normally 17.5% (8% for fuel bills), but
sales taxes are not usually levied at such high levels. A sales tax may be fixed by
central government or by local or state authorities.

Both sales tax and VAT may be at a uniform rate regardless of products they are
charged on . They can, however, be at different rates (say, higher in what are seen as
luxuries and lower, or not applicable at all, on essential items). There is no uniform
rate of VAT throughout the EU: governments are free to set their own rates. From
relatively low rates when first introduced, VAT rates have increased progressively as
more and more countries have come to regard VAT as a ready source of income to
compensate for lower taxes on income. Needless to say, any benefit from lower
income taxes enjoyed by the payers is often lost through higher rates of VAT. But
few voters are aware of paying VAT and everyone is conscious of the income tax
they pay.

Some countries (tax havens) have no direct taxes on income and few indirect
taxes. They may, however, impose visitors’ taxes to be paid at airports on departure
or on hotel accommodation. More common, however, are no indirect taxes, except
for excise duties, imposed for social and revenue-raising purposes.

(from “Guide to International Finance” by Alen M.)
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Vocabulary list you may need

tendency — teHacHIMS, HYHAIUIIT

zero-rated — HOJIb CTaBKaIU

alternatively — naBbaTu Ousan

claim — tamab kuiImoxk

administer - 6omkapmMoK

refund — nmynHE KaliTapMOK

stage - 6ockuu

fix - Genrmamox

manufacture — nta® ynkapun

uniform - srona

concept — KoHUEenuus, Fost

regardless - ...ra KapamacaaH

value - kuiimar

luxuries pl. - xamamar

INCrease - OIMUPMOK,

applicable - xynnanunanuran

former - aBBairu

essential - 3apyp

virtually — dakrtra onn

compensate - KOrIaMoK

exempt — COMMKIaH 0301 KHIMOK

be aware — aariamMok

departure - kerur

exCise — akius

Ex.1. Answer the questions according to the text.

1. Do we have sales and VAT taxes in Uzbekistan?

2. What is the rate of VAT in Uzbekistan? and the rate of sales tax?

3. Which of them is more obvious?

4. What indirect taxes on spending are imposed now instead of direct taxes on
income?

5. What is a sales tax itself?

6. On what level is the sales tax revenue used?

7. What tax can be collected alternatively?

8. What fiscal organ administers VAT?

9. What is VAT and what is its aim?

10. What is the difference between sales tax and VAT?

11. What is the difference between zero-rated goods and exempt goods?

12. What type of product or service can be zero-rated or exempt of VAT?

13. What rates can sales tax and VAT have?

14. Who fixes a sales tax?

15. Is there a uniform rate of VAT in Europe?

16. Why do governments regard VAT as a ready source of income?

17. Why do voters and governments prefer higher rates of VAT and lower income
taxes?

18. What kind of indirect taxes do tax havens impose?

Ex.2. Find English equivalents of the following Uzbek words and word-
combinations from the text.

HyHanumHu OeNTHIAMOK, YpHUTA, OJaTAa YHAUPWIAAHW, WILIA0 YHUKAPHUII
OockuwiIapH, gapaxkacu Oyiinda, TOBap HAPXUHUHT YCHUIIHM, MaKCaau XUCOOIaHaIH,
nespiau  Oapuya ToBapjapra, IMyJdHH KaWTapuiiHd Tanad KWJIMOK, AaHHWKJIAHWIIHA
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MyMKHH, OEITWIaHMOK, KaHJall ToBapjap COJMKKa TopTwiaau, Oapua EBpoma
JaBllaTiapua, COJMKHUHI O€NrujaHraH MyalsH CTaBKacuaaH 0307 OVIJIMOK,
OpTUKYA CYy3CH3, XyKyMaT XHCOOJalAMKH, MEXMOHXOHAaJa SIIaMOK, WKTHOUM
DXTUEK

Ex.3. Point out that in what meaning the following words used in the text.

virtually — acnmna, XxakukaTas, MOXHATaH, BUPTYyal

to enjoy — xy3ypJaaHMOK, UIITATMOK (KOUIaHH ), MOJIUK OYIIMOK, 3ra 0YIMOK

to fix — mycraxkamiaamok, YpHATMOK, OenrmiaamMoK (HapXHU, MYATATHH), TaI0UK
TMOK, KUPHUTMOK, >KOPHUM 3TMOK, Xall KWJIMOK, Kapop KHWJIMOK, >KajJ0 KHJIMOK
(IMKKATHU), TYXTaTMOK (KapaliHu)

to estimate — 6axosamMoK, cMeTa Ty3MOK, TAXMHHHIA XHCOOaMOK

Ex.4. Match opposite meaning of the following words among them.

direct, simple, add, different, the former, luxuries, aware, the latter, sell, central,
necessities, compulsory, decrease, sellers, deduct, optional, buy, increase,
progressively, indirect, complex, similar, local, payers, unaware, regressively

Ex.5. Find the sentences which express the same meaning as follows.

1. The idea of VAT is to impose tax on the value which is added during the process
of manufacture.

2. VAT actually covers all goods.

3. It is up to the central or local government to impose a sales tax and define its rate.
4. Most European countries consider VAT to be a good means to compensate for
lower taxes on income.

5. Lower income taxes are brought to nothing by higher rates of VAT.

6. Authorities are of the opinion that lower income tax rates are more politically
beneficial.

7. Tax havens do not impose direct taxes.

Ex.6. Explain the difference of two types of following tax rates and find their
Uzbek equivalents.

- a uniform rate of tax
- a flat —rate head tax

Ex.7. Put the necessary prepositions.

1. Many countries have a tendency to move .... direct taxes ....income ....indirect
ones....spending.
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2. VAT 1is levied ....the additional value .... the product .... every stage
..manufacture.
. Sales tax is a different concept ....VAT.
. VAT is imposed ....all goods.
. Some items are exempt ....VAT.
. An individual can claim a refund ....any VAT paid ....other people.
. Sales taxes are usually not charged ....such a high level.
. Politicians benefit ....lower income rates.
. Any benefit ....lower income taxes is lost ....higher rates of VAT.
10. Governments try to compensate .... the criticism by lower income tax rates.
11. Most people are unaware ....paying VAT.
12. All people are conscious ....the income tax.

LOOO\I@U'I-hOO:

Ex.8. Write down mentioned questions to following sentences.

1. They add a percentage to the final price in the shops. (Disjunctive)
2. VAT is a rather different concept from sales tax. (To the Subject)

3. Sales tax tends to be levied on virtually all goods. (To the Object)

4. Anything zero-rated could be charged at any time. (General)

5. VAT rates have increased progressively. (To the adv.)

6. VAT is being introduced in many countries. (Alternative)

Ex.9. Write down four main forms of the following words and try to make up
sentences.

be, move, may, impose, put, charge, sell, claim, fix, levy, increase, enjoy, lose,
estimate, attract, raise, rise

Ex.10. Read the sample. Fill the blanks with the words “such”, “such a (an)”, or
“s0”. Translate into Uzbek.

Example: Sales taxes are not paid at such a high level. People do not usually like
such taxes. The level of sales taxes was so high. At firs they paid so many taxes.
1.Taxation is ....complex. 2. It is ....important source of revenue.3. The government
has never gathered in form taxes .... big money.4. The state is....minimally involved
in the lives of individuals.5. It is ....burden.6. Sweden has ....high standards of
living. 7. Usually I have... little money.8. She has ....many sources of income. 9.
They have ....different concept of tax. 10. They have ....few taxes in tax havens. 11.
You can’t expect the individual to do ....hard work finding a lump sum once year.

Ex.11. Fill the blanks with “little”, “a little”, “few”, “a few”.

1.In tax havens they do not collect many taxes. They collect ....taxes.2. People do not
buy luxuries when they have ....money.3. When low-paid wage earners have
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....money they buy ....essential items.4. He understands ....about taxes, but he wants
to know more.5. I have ....allowances from the government, I pay a lot of taxes.6. He
earns ....,that is why he pays big taxes.7. Is there any income in the company?-Yes,
but very.... .8. Give me ....time to submit my individual tax form to the tax
authorities.9. I know....taxation rules, and now I can calculate my individual tax rate.
10. ....voters are aware of paying VAT, but everyone is conscious of the income tax

they pay.
Ex.12. Open the brackets and put the correct forms of the verbs.

1. Excise duties (to be) another form of indirect tax.

2. When governments (to decide) what should eligible for duty they think of social
benefits.

3. Excise duties (to levy) on alcohol and petrol.

4. To restrict a certain type of spending severe import duties may (to introduce).

5. Stamp duties (to become) less and less popular in the developed industrialized
nations with every year.

6. In recent years (to be) a tendency in many countries to move from direct taxes on
income to indirect ones on spending.

7. A percentage (to add) to the final price in the shop.

8. VAT normally (to collect) by Customs and Excise authorities.

9. Anything zero-rated could (to charge) at any time.

10. A sales tax may (to fix) by local or state authorities.

11. Sales tax and VAT can (to levy) on products at a uniform rate.

12. Articles which (to see) as luxuries can (to impose) higher rates of tax.

Ex.13. Fill out the following table, use the given information in the text “Indirect
Taxes-Sales and VAT”.

VAT Sales tax
1.2 1.Added to the final price in the shop.
Administered by Customs and Excise
. 2.7
Authorities
Paid by _self—employed individuals and 39
companies.
4.? 4.Levied virtually on all goods.
5.The rate of VAT is about 17.5% 5.?
6.? 6.Can be at a uniform or different rates.
Few voters are aware of paying it 7.2
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8.7 8.7

Ex.14. Retell the text “Indirect Taxes-Sales and VAT” with the help of the
following plans. Use linking words below.

- taxation tendency in recent years

- the difference between VAT and a sales tax

- the rates of VAT and a sales tax

- the reason of VAT popularity with governments

- visitors’ taxes

to levy, sales taxes, to move from direct taxes to indirect ones, VAT, stage of
manufacture or service, exempt from, zero-rated, to claim a refund, to fix a tax,
luxuries, essential items, to benefit from, to be aware, excise duties

* Read and translate the text “Indirect Taxes”. Pay carefully attention to the
percent of GNP in Great Britain which contains excise tax on tobacco and
alcohol as well as petrol.

TEXT
INDIRECT TAXES

Compared with the others, Britain relies mostly on levies in selected goods,
mainly tobacco, alcohol and petrol. The tax yield on these three alone amounts to
nearly seven per cent of GNP, over half as much as the next highest country
(Sweden), twice as much as Germany and France, and three times the American
proportion. In all the countries except UK, the greatest amount of indirect revenue
comes from some form of general sales or turnover tax, spread over virtually all
goods and services. Only in Britain is there the high degree of tax selectivity on
certain products, not only by means of excise duties but by the nature of the existing
purchase tax. As a result of this policy of real punishment for a few items and none
for most, the lack of flexibility in indirect taxation is such more marked in the UK.

If the balance of taxation in the UK is not to become even more in favour of
direct taxation, new sources of indirect revenue must be found, because further
manipulation of selective taxes id now severely limited. The regressive and
inequitable nature of the existing pattern is likely to force a British move towards the
“wider-spread” concept favoured by the other countries. The “averagness” of British
taxation considered as a whole conceals serious weakness and defects in its
constituent parts. The compromise pattern is now creating problems which less
middle of the road systems are able to avoid. If this is so, basic tax reform in this
country is essential and urgent, and although recent tax innovations and changes have
been introduced, they have made little difference to the balance between different
types of taxation being concerned mainly with the methods of levying each.

(from “Britain’s Taxes. Some International Comparison”
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* Read and translate the text “Value Added Tax (VAT” and answer the
guestion: In what cases can the trader reclaim the VAT he paid on his inputs?

TEXT
VALUE ADDED TAX (VAT)

VAT is a general sales tax which applies to a wide range of goods and services.
The tax is charged to the sellers of output and their tax liability amounts to a
percentage of the vale added at that particular stage of production. The firms engaged
in the production of a commodity add VAT to the value of their outputs, but they
deduct from this figure the amount of VAT already paid on their inputs. In other
words they pay only on the value added by their particular activities.

Certain goods and services are given special treatment, they are either exempt
or zero-rated. When goods and services are exempt the trader does not charge his
customer any output tax, but he can not claim back any VAT already paid on his
inputs. Exemption from VAT applies to land (including rents), insurance, postage,
betting and gaming, finance, education, health services, burial and cremation.

Zero-rating means complete relief from VAT. A trader does not charge VAT
on the goods and services he sells and he can reclaim any VAT which has been paid
on his inputs. Zero-rating applies to export, food (except meals out), children’s
clothing and footwear, books, newspapers, fuel (except road fuel), construction,
passenger transport, drugs, and medicines on prescription and certain supplies to
charities.

A major reason for the introduction of VAT in the UK was that it is necessary
condition of EEC membership. Since VAT is not levied on exports (i.e. exporters can
claim any VAT already paid on the goods) it should provide some incentive to
exporters.

(from “Introduction Economics” by Stanlake G.F.)

Ex.1. Answer the following questions.

1. To whom is VAT charged?

2. How is their tax liability defined?

3. What do firms add and deduct when calculating VAT?

4. What does special treatment of certain goods and services mean?

5. What does the trader do in case of VAT exempt goods and services?

6. What is exempt of VAT?

7. What does the trader do in case of zero-rated VAT goods and services?
8. What items are zero-rated?

9. Why was VAT introduced in France?

10. How can VAT encourage exporters?

Ex.2. Translate the following sentences into Uzbek and use them in your speech.
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levied on exports, charge an output tax, a wide range of goods and services,
their tax liability amounts to, value of outputs, special treatment, zero-rated, claim
back, complete relief from VAT, apply to, EEC membership, output tax, trader,
particular activities, incentives to exporters, different rates of taxes

Ex.3.1dentify that what words and word-combinations express the same
meaning in English and in Uzbek.

a necessary condition, sales tax, a wide range of goods, to charge the customer,
tax liabilities, production of commodities, the value of the outputs, exempt from
taxes, zero-rated, applies to insurance, supplies to charity, medicines on prescription,
a major reason

3apyp LIapT-LIapOUT, TOBApJIAPHUHI KEHI XaXKMH, HOJb COJIMK CTaBKacHIaH
Oonutad, ToBapiapHM HIUIA0 YUKAPHI, CaBIO COJMFU, Xalpus Oamanu, peuent
Oyiinua nmopuiap, acocudt cabal, cyrFyprara TErHIILUIM, XapUAOpJiapiaH COJIUK
VHAUPUIL, COJHMK MaKOypUSITIapu, WMIIIad YMKApWIraH MaxCyJIOTHUHI KHIIMaTH,
COJIMKKa TOpTHHMaﬁﬂHFaH

Ex.4. Try to make up short speech fragment or situation using the following
sentences concerning VAT.

- exemption from value added tax

- relief from value added tax

- definition of value added tax

- reasons for introduction of value added tax

TEXT
ZERO-RATING AND EXEMPTION

If a supply is zero-rated this means that no tax is charged on the supply but
credit is given to the supplier for all tax on his inputs relating to that supply. Thus, a
business which exports most of its products will probably find that its returns for an
accounting period show more tax on its inputs than on its outputs (the majority being
zero-rated). In such a case, the business can claim a refund for the difference from
Customs and Excise. In addition to exports, construction of new buildings, most food,
books, newspapers, etc., (but not adverts there in) and many other items sold within
the UK are also zero-rated.

Exemption of a supply of goods or services is not so favorable as zero-rating,
for while this means that there is no VAT on the supply (as with zero-rating), there is
no credit allowed for the corresponding tax on the inputs of the business. This
introduces a hidden tax cost to that business, e.g., insurance and financeamongst
others.

(from “Business Taxation” by Keith A.)
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*Tell that what is known to you about VAT in the UK and other countries of EC
and Uzbekistan.

*Read and translate the text “Capital Gains Tax”. Answer the question: Do you
think Uzbekistan tries to blunt the impact of CGT?

TEXT
CAPITAL GAINS TAX

Capital gains taxes (CGT) are a form of tax on wealth, but they are not widely
used and there has been a tendency in recent years to blunt the impact of the tax,
particularly in countries anxious to promote investment. Again, they work in different
ways, but generally are a tax on profits made on sale or disposed of items over a
minimum value. Stock market investments, Unit trusts and antiques may all be
subject to CGT. Land and property also attract CGT, though an individual’s principal
domestic residence is often exempt. CGT is not simply paid on the sale of a
possession: it becomes due when someone ceases to be its owner. Giving away a
valuable painting, say, will not mean that CGT is escaped: its value will be assessed
and taxed accordingly.

Anyone investing abroad should check the rules regarding CGT on foreign
investors. They may be exempt, but this is by no means always the case. Where
exchange control exist, the tax may have to be paid before the funds can be
repatriated.

The way that a gains tax is imposed differs. It may be levied at the marginal
rate of income or at a fixed rate. There may be a short —term rate of tax, which will be
higher than the long-term rate, or there may be no long-term rate at all. The definition
of short-term also varies. It will almost certainly be a year or less, but may be longer.
CGT may be charged on any gain, though more likely there will be an annual
exemption, so that minor gains to a specific total are not included. It may also be
charged on all profits, or simply on those which are above the level of inflation, on
the principle that a gain which is generated purely as a result of inflation is not a real
gain at all. If, for example, inflation ran at an average level of 7% for 10 years that
would result in a doubling of prices over the period simply to allow for inflation
before CGT calculations are made. Any price which did not double would not be a
true gain at all and only the surplus over that would be liable for CGT.

Exceptions to CGT also vary, but are likely to include anything given away to
charity (including, in some countries, gifts to political parties): any profits on one’s
main residence, gambling wins, transfers of assets between husband and wife, small
personal belonging, and damages which may be awarded by courts for personal
injury. Every country will have its own particular exemptions. It does not apply when
assets are valued after death, there is usually quite separate tax for that situation.

The impact of CGT can be minimized in any one tax year by balancing out
gains and losses, or by deferring some gains if one is reaching the tax threshold.

252



Some tax authorities allow losses to be carried forward from one tax year to another,
so that they can be set against later gains, others do not.
(from “Guide to International Finance” by Alen M.)

Vocabulary list you may need

capital gains tax — ccapmosiian oJIMHTaH
doiina yayH CONMK

blunt — rommarmox

doubling - nxxunanu

impact — Tapcup

allow - gerupmox

anxious - UIITHEKITU

surplus - optukua

promote — kyu1a0-KyBBaTIaMOK,

assets - MyJik

disposal — yTkasui, coTuii

personal - maxcan

principal - acocwuii

belonging - terumm

POSSEsSIoN - srajauk

damages - 3apap

become due — MmyiaTH KEIMOK

award — MykodoT, XyKM KHIIMOK

Cease - TYXTaTMOK

court - cyx

dSSESS — COJIMKHHN XI/ICO6JIaMOK

widely — kenr tapsna

term - myanar

INjury — 3apap eTKa3uII

generate — unuiad YMKapMoK,

defer — keunkTHPMOK

reach - spumimoxk

threshold — octona

losses pl.- 3apap (kymmkaa)

short-tern — kucka MyaIaTIv

average - ypraua

long-term — y3ox Mmyaaatin

‘GRAMMAR REVISION: The Complex Object

A: Id like you to make an appointment for Mr. Mennon for tomorrow and | want
you to prepare the documents for the talks.

B: When do you expect Mr. Mennon to arrive in Moscow?

A: he arrives tomorrow at 9 a.m.

*Translate the sentences into Uzbek.

I’d like you to come and see us tomorrow.

He expects me to type his letter.
When would you like me to phone you?

Poor management caused the bank to collapse.
Everybody considered him to be the best student.
We know that the plants has overfilled its plan.

| hear that you have bought a new flat.
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| saw him crossing the street.
Ex.1. Answer the following questions according to the text.

. What is the capital gains tax (CGT)?
. What are capital gains taxes not widely used?
. What is subject to CGT?
. What is often exempt from CGT?
. When does CGT become due?
. Why should a foreign investor check the rules regarding CGT beforehand?
. At what rates can the tax be imposed?
. What are the possible definitions of a short term?
. Is there likely to be an annual exemption from CGT? Why?
10. Why is CGT usually charged on profits which are above the level of inflation?
11. What are the CGT exceptions likely to include?
12. Does the rule of exemptions apply when assets are valued after death?
13. How can the impact of CGT be minimized?
14. What do some tax authorities allow to do?

O©Coo~No Uk, WN R

Ex.2. Find the English equivalents of the following Uzbek expressions from the
text above.

KEHUHTW WWIapAa MIyHJa TEeHAEHUs Ky3aTUIMOKIAKH, JapoMaJl OJIUIIHU
XOXJIaMOK, XOpWKUM —capMosiiopjiap y4yH OeNrujiaHral Koujaiap, capmost
dbolinacuaan 1apoMaji 0OJIMOK, MyAaT Oup iynra uy3uiaraHjaH KeMuH 3y UMK OWIaH
XaMMacu Wurwiaaud, axamusarcus (Goiga, WHOIAIMUSHUHT OKOPU Japaxkacu, Ba
HUXOST JapoMajl OJMHMAIW, KYpuO UYMKWJIAAUraH JaBpjAa HapXJIapHUHT
WKKUJIAHUIINATA OJIUO KEJJU, DXTUMOJ Oapyacu Kampad OJIMHAAM, CONMKIAH Maxcyc
030]1 KWJIMOK, KaOyJl KUJIMHMAaNIM, COMMKIAPHU MacaluIlnra SpUIIUIL, Oup WHIIIUK
COJIMKJIAPHU KEMUHIY UWIITA YTKA3UILI

Ex.3.Paraphrase the sentences.

1. An individual’s home is not liable for CGT.

2. CGT is levied when a possession changes its owner.

3. A gains tax is levied differently.

4. CGT may be imposed on any profit.

5. Charity contributions are included into exceptions to CGT.

Ex.4. Explain the English meaning of the following statement.

1. There has been a tendency to blunt the impact of the tax.

2. Land and property also attract CGT.

3. The tax becomes due when someone ceases to be the owner of the possession.
4. There may be exempt, but there is by no means the case.
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5. CGT is a tax on profits made on sale or disposal of items over a minimum value.

Ex.5. Match English equivalents of the words which express the same meaning
in Uzbek.

assess, term, vary, average, surplus, principal, exempt, assets, damages
acocui, o3o0j, ypraua, 06axojgaMoK, 3apapiap, MOJ-MYJK, OpPTHKYa, (GapK KHIMOK,
Myaaar
Ex.6. Write down antonyms and synonyms of the words.

to lose, poverty, sharpen, liable for tax, to be the same, gains, profits, blow,
eager, encourage , period, compensation, to produce, basic, tax-free, property, to stop,
to estimate, yearly

Ex.7. Complete the sentences with the appropriate words from the box.

profits tax exchange controls levy
disposal due total exempt
to promote Impact assess doubling

1. An individual’s home is often....of CGT.

2. Many countries try to blunt ....of CGT.

3. Newly developing countries are anxious .....investment.

4, CGT is atax on ....made on sale or ....of items over a minimum vale.

5. A gains becomes ....when someone sells something.

6. When you give away a valuable painting its value will be ....and ....accordingly.
7. Where....exists, CGT has to be paid.

8. A gains tax may be ....at a fixed rate.

9. Minor gains to a specific ....are not included.

10. That rate of inflation will result in....of prices.

Ex.8. Write down as much as possible nouns for following adjectives and then
translate the word-combinations into Uzbek.

principal — domestic residence. ........ Y e Y eennn ,
valuable — assets. ........ s e ) e Y e ,
annual — exemption. ........ s e ) e y e ,

particular — items. ........ Y e Y e ) e ,
marginal —rate. ........ Y e Y e Y e ,
short-term — rate of tax. ........ R Y e Y e ,
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long-term — payment of tax. ........ y e s eenes s e :
minor — gains. ........ s e s e s e ,
personal - belongings. ........ ) e ) e s e ,

Ex.9. Put the appropriate prepositions where necessary.

1. There may a long-term rate. . ..tax.

2. Many items are subject.....CGT.

3. Inflation ran....an average level ....15%.....5 years.

4. There is a special tax.....profits made.....sale or disposal.....items....a minimum
value.

5. A gains tax may be levied.....the marginal rate of income or..... a fixed rate.
6. Capital gains taxes may be charged .....any gain.

7. The profits which are .....the level....inflation are also charged.....

8. ....the principle, that sort .....gain is not a real gain....all.

9. That situation resulted .....double growth of prices ....the period.

10. Tax authorities must allow .....inflation before CGT calculations are made.

Ex.10. Put the appropriate prepositions where necessary.

1. ....minor gains to....specific total are not included.

2. Capital gains taxes are ....form of....tax on....wealth.

3. There has been....tendency to blunt ....impact of ....tax.

4. CGT’s are ....tax on profits made on sale or disposal of items over .....minimum
value.

5. .....ndividual’s principal domestic residence is often exempt of .....tax.
6. CGT is not simply paid on .....sale of ....possession.

7. ....way that....gains tax is imposed differs.

8. CGT may be levied at ....marginal or....fixed rate of....income.

9. ....definition of.....short term varies very much.

10. ....short term certainly be .....year or less.

Ex.11. Write four main forms of the following verbs.

blunt, make, promote, attract, pay, become, cease, mean, escape, assess, check,
exist, impose, levy, vary, charge, include, generate, allow, repatriate, give, award,
have, apply, value, minimize, defer, reach, carry

Ex.12. Make questions for following answers.

1. CGT may be charged on any gain.

2. Where exchange control exists CGT has to be paid.

3. An individual’s principal domestic residence is often exempt of CGT.
4. It becomes due when one ceases to be the owner of the possession.
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5. The definition of short —term also varies.

Ex.13. Translate the following sentences paying carefully attention to the words
specific, special, particular, separate.

specific 1) y3ura xoc, amoxma, y3rada; 2) Xxapakrepra Xoc, akpaiud TypaauraH;
3) MabIIyM, MyaiisiH, aHUK, KOHKPET, YerapajaHraH.
special 1) Mmaxcyc, HXTUCOCTAIITUPIIITAH; 2) WHIUBUAYAN, ATOXHa; 3) IIOIMIMINHY,
daBkynoana; 4) Oupop coxara Owu/I.
particular 1) xycycan, y3ura xoc; 2) aWpum, ajioxujaa; 3) UCTHCHO TapUKACHIA,
aitHaH, 6atadcu.
separate 1) anoxuma, MyCTakwi; 2) MyCTaKWi, aXxpajraH XoJijaa; 3) WUHAUBUIyaT
xoJia, OYmak xomma

1. By transferring some resources to a central pool, communal projects for the
common good, as purchased by a particular government, can be paid for.

2. This meant that the tax payer, as well as losing the whole of his or her income after
a particular point, also paid a levy on wealth.

3. All indirect taxes on a particular good or service are paid at one rate.

4. An individual resident in a particular country pays tax in that country on all his or
her income.

5. If, later on, the income from those savings is remitted to the country in question it
becomes liable for tax in that particular financial year.

6. When first begun these payments were for specific purposes.

7. All workers and employers put substantial proportions of their wages into a special
fund.

8. Individuals may then withdraw money for specific purposes such as housing.

9. Withholding taxes may be reduced by special tax treaties between countries.

10. The aim is to tax the additional value which every stage of manufacture puts on a
particular product.

11. There has been a tendency in recent years to blunt the impact of the tax,
particularly in countries wishing to promote investment.

12. Every country will have its own particular exemptions.

13. It does not apply when assets are valued after death, there is usually a quite
separate tax for that situation.

14. To avoid the break up of businesses, governments sometimes offer special relief
on business assets.

15. A company is a separate taxable body quite distinct from its owners and
shareholders as individuals.

16. This is particularly true of developing countries.

Ex.14. Write, what do these abbreviations mean?

VAT, GNP, DTR, the UK, PAYE, NIC, CGT, STC,
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Ex.15. Translate the words and word-combinations into Uzbek and try to make
up sentences with the help of them.

again; though; this is by no means always the case; more likely; as a result of; for
example; there has been a tendency; the impact of the tax; to promote investment; to
be subject to; to be exempt of; to become due; foreign investors; a gain tax; a short-
term rate of tax; to charge on; the level of inflation; average level; profits; particular
exemptions; gains and losses

* Read and translate the text “The Introduction of Capital Gains Tax”. Answer
the question: Who is liable to capital gains tax in GB.

TEXT A
THE INTRODUCTION OF CAPITAL GAINS TAX

Capital gains tax was introduced by the Finance Act 1965 to tax gains on the
disposal of assets after 5 April 1965 no matter when the asset was acquired. Only the
proportion of the gain applicable to the period after 5 April 1965 is taxable, the
apportionment being made on a time basis except in the case of quoted securities.
Subsequent amendments and additions by later Finance Act have been consolidated
in the Capital Gains Act 1979.

Capital gains tax is assessed on an actual basis, i.e. the actual again arising in the
tax year to 5 April or accounting period in the case of a company. In the case of
individuals, tax is payable on 1 December following the end of the year of assessment
or 30 days after the assessment, if later.

Interest is charged at 11% per annum from the due date. Where an appeal is made
it must be within 30 days of the assessment.

All persons who are resident or ordinary resident in the UK are liable to capital
gains tax on gains arising from the disposable of assets, wherever those assets are
situated. In this context, person includes individuals, trustees and companies,
corporation tax in chargeable gains. Nevertheless the gains are calculated according
to the rules of capital gains tax.

Individuals who are resident and ordinarily resident but not domiciled in the UK
are only liable to tax on gains arising on assets situated abroad when those gains are
remitted to the UK.

(from “Business Taxation” by Astbury Keith)

TEXT B (Part 1)
CAPITAL GAINS TAX IN GB

This particular tax  is levied on the increase in the value of certain assets
between the time of their purchase and the time of their sale. Any increase in the
value of most assets is taxable when the assets are disposed of. In the 1998 Budget,
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the taxation of capital gains was related to the taxation of income. For basic rate tax-
payers, capital gains were taxed at 25 per cent, and for higher rate tax-payers they
were taxed at 40 per cent. There are important exemptions for such things as personal
private residences, private motor cars, winning from gambling, and capital gains on
government securities. In 1998-99, the first $5 000 of an individual’s capital gains in
the year were also exempt.

TEXT C (Part 2)

Individuals pay income tax on earning from labor, rents, dividends, and interest.
The return on an asset is not just the divided or interest payment but also the capital
gain. Although many economists would argue that capital gains, as for example when
a company shares are purchased for $2 and subsequently sold for $3, are as much
income as the dividend component of the return on an asset, in practice the Inland
Revenue assesses and taxes capital gains separately. National insurance contributions
by individuals are also a form of direct personal taxation. Companies pay corporation
tax calculated on their taxable profits after allowance for interest payments and
depreciation. They also make a national insurance contribution on behalf of their
employees.

(from “Introductory Economics” by Stanlake G.F)

Vocabulary list you may need

acquire — sra OYJIMOK ordinarily - omatmaruaex
apportionment — myranocu0 trustee - sacum

quote — HapXHH OCNTHUITAMOK the latter - cyurru
subsequent — okubaTna domicile — moumuii smam xoi
amendment — Ty3atumr remit - >kyHaTMOK
consolidate — mycTaxkamiamMox applicable — moc, myBoduk
per annum- 6up iuira argue — myxokama KHJIMOK
disposal — xanoc 6ymMoK accounting - oyxrairepus
act - akT, KOHyH payable — Tynanaauran
mmtroduced — TafOMK KHIMOK basis — acoc, ¢hyHmamMeHT
assets — MyJIK, KaruTall matter — macana

e GRAMMAR REVISION: if - , when — clauses

If you read the text you will get the answer.
When | read the text | shall take some notes.

e Underline if — and when- clauses and translate the sentences:
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If the price is considered too low the government will set a support price.

If I understand the lecture | will certainly take proper notes.

When they remunerate all the expences they will start producing another model.
If he acquires sufficient knowledge he will start research work.

As soon as he comes he will send us all the necessary information.

He will study the problem thoroughly before he makes a report.

Ex.1. Answer the questions according to texts above.

1. What is taxed according to the Finance Act 1965?

2. To what period is proportion of the gain taxed?

3. On what basis is the CGT assessment made? and the apportionment?
4. What does “person” mean in the context of this law?

5. To what are companies assessed?

6. How are gains calculated for companies?

7. On what condition are individuals liable to this tax?

Ex.2. Clarify that which of the following statements correspond to the content of
the text “The Introduction of Capital Gains Tax”.

1. Capital gains tax was introduced in several stages.

2. Capital gains tax is assessed on gains when they arise from the disposal of assets.
3. Individuals, trustees and companies are liable to capital gains tax.

4. Individuals who are residents, but live abroad are subject to tax on gains arising on
assets situated abroad.

5. In the context of CGT law “person” means a wide range of taxable entities.

6. The Finance Act 1965 to tax gains on the disposal of assets had amendments and
additions later on.

7. Capital Gains Tax works on a time basis in all cases.

8. The date the tax is payable for individuals begins on the first of December and
lasts till the end of the year.

9. Individuals who are resident of the UK but do not live there are free from CGT.

10. Appeals concerning the assessment are accepted within a limited period of time.

Ex.3. Find English equivalents of the following Uzbek statements in the texts
above.

1. Capmos (kanurtait) Japomaj COJUFU XUCcOOIaHaIu Ba TYJIaHA U,

2. CapMos CONMFY KOHYHUYWJIMTHAArd CYHITH Y3rapuliliap Ba Ty3aTuiuiap.

3. bytok bpuranusna wucrtukomar Kuwimaiinuran byrok bputanus dykapomapu
TYFPUCHUIA.

4. “Illaxc” Tyrpucua.

5. Y0 COMUKHUHT Tynaul xapaéHu TYFpUcHia
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Ex.4. Make sure which English and Uzbek words conform each other according
to their meaning.

chargeable, interest, case, actual, nevertheless, introduce, assets, disposal,
applicable, securities, to assess, accounting period, payable, resident, to arise,
calculate, rule

XUC00JIaMOK, 6aX01aMOK, TOMMUNA HCTUKOMAT KWJIYBUH, KOPUH KUIMOK, MYJIK,
XUCOOOT JaBpH, TYyJIaHAJWraH, KAMMATIM KOFO3/1ap, YTKAa3MOK, KOWJa, IIyHTa
KapaMac/iaH, ro3ara KeJIMOK, COJIMKKA TOPTHJIAIMTaH, aciIua, XoJaTaa, ccyna Gousmu,
nniaTujiaanuradn

Ex.5. Speak about the history of capital gains tax and its charges, payments as
well as who pays this tax in Great Britain. Compare it with Uzbekistan.

Ex.6. Translate the following Uzbek sentences into English.

1. JlaBnat ojaMJapHUHT MOJIUN XOJIaTW XaKH/a COJIMK OpraHjapura JeKiaparius
TaKJIUM KWIHILIAPUHU MaXXOyp KUJIMaiIu.

2. Mamiakat/ia XOPIKUM capMosiopiiapra IIapouT spaTUIl Makcaauja yiaplaH
FOKOPH COJIMK CTaBKAJIM COJIMK YHIUPUIMANIN.

3. CapMOSIHMHT ycHIl JaBpuja KOMMAHHsUIApra CONHMK IOKMHUHT OFUPIUTHHU
TYIIUPUII HOTYFPUIHP.

4. AlipuM xazis Ba Mepociap TYJIUK COJUK TYJIOBIapUAaH 030/ KAJTUHTaH.

5. Mamyiakat WYKapucHaa MIUIA0 YUKAPWIAJAWIaH MaxcyloTiap oOJaTia aKIu3
OOKJIapuaH 030 AUP.
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1- NWIOBA
SHORT DICTIONARY OF ECONOMICS/BUSINESS/TAXATION

Nurnuzuya Ukrucoauér, busnec Ba ColuK TepMUHIAPDUHUHT KHCKA4YA JIyFATH

Ability to pay principle — Ty1oBHMK KOOMIUSTH:

FOxopupok mapomajra sra OyiraH maxciap TOMOHMIAH MYTJIOK €KUM HUcCOAaTaH KYTIPOK
COJIMKJIAp TYJAIIWHI OCITHIaHUTIIH.

Ad valorem tax —agBonap covru:

V36eKICTORIAMOI-MYJIK COJIMFHTA TYFPUKEINO, MyJIKHH 0030p KHIMATHIAH KeJTHO UHKHO
YHIUPHUIAIUTaH COJIMKHU XMCOOIalll Ha3ap/ia TyTHIIaIH.

Account — xuco0 pakam:

TamkuiaoT Ba sIKKa TapTUOIArd TaJOMPKOPJIAPHUMHT IIApTHOMA acocuaa OaHKIIao
YUJIaUraH X|Uco0 pakaMu 0YIM0, KUPUM — YUKUM OTIEpallysiapy aMalira OIIMPUIaIH.
Accrued interest — anaTomsMm:

®omznapaan ¢ous omuil, (akar JacTIA0KM MUKAOpPAAH 3Mac, YITaH BakTAa OILTaH
douznapaan xam (pous xucoodaiil.

Amortisation -amopTH3arus:

Acocuil BOCHTAJIApHM JCKUPraH KUCMHUHMHI KUMMAaTMHA MAXCYJIOTHUHI TaHHApXWTa
KAPUTHJTHILIH.

Amortization fund — amoptusarwst pormu:

Acocwuii (poHUTapHU OJUIMI1 Ba KEHTAWTUPHITaH Tap3/a UIIra TyIIMpPUIIra MyIDKaJUIAaHTaH
1yl MaONarapy; y UKKH €KJ1ama TabuaThura sra, sbHH y Oup iyna acocuii (pOHAIapHUHT
OCKUPUIIl YPHUHM KOIUTAIl Ba YJapHU KEHTAWTHPWITaH Tap3[a WINra TYIIHPHII
yKapa€Hapura XM3MaTKUIaIH.

Advance- aBasc:

Bup >krCMOHMIA Ba FOPUIMK 1IAXC TOMOHHMIAH OOIIKacura MojyiMi OOMIMKIIap cudaruaa
MyaisiH MITHU Oa’kapulll, XU3MaT KYpCcaTHIill Ba OOILIKAIAp YUyH KeIryCcuaa TylaHaJuraH
TyJI MUKJOpH. XOMMIa aBaHC UIIIXaKH XUCOOWIaH, Xu3MaT caapyu xapaxariapy yayH Ba
0o111Ka MaKcaiap/a Oepriaiu.

Alternative minimum tax — ajnsTepHaTHB MUHUMAJT COJTUF U

Kamu Tymiran napoMaiiaH MaxcysJI0THU UIIDTA0 YMKAPHUINTa KeTraH MOJIUN XapaKaTHHU
Yerupuo TallvIarll.

Aggregation — MmaxxmyH, (xammachu):

ConuK TYJOBYMHUHT TypJIM MaHOAJIapIaH OJIaUraH JapoMaJuHu XucoOsald, Ycubd
OOpyBUM IIKaIaIa XUCOOalIl.

Absolute tax incidence — MyTJIOK COJIHK FOKH:

CoyMK FOKMHUHT peajl TaKCUMOTH OVIIMO, sUIMA WYKU MaxCyJIOT TapKUOWIAru COJMK
YITYIIH.

Agent — Arenr:

FOpuauk €xu sxucMoHuil maxc OYnuo, upMaHUHT XUCOOWAAH €KUM YHUHI HOMMJIAH,
YHUHT XH3MaT4UCH OyiMail TypHO, OOIIKa MIAXCHUHT (MPHHIMIATHUHT) TOIIIHPUFA
OVitnya onepanysiapHIaMaITaOTHPYBYHUIIIAXC.
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Arbitrage (arbitration) — apourpax:

butTa ToBapHUHT y3ura KyWniaraH HapxJjap ypracuaaru (apkman doriaa ouin Makcaanaa
ourra €k Oup HeuTa Oo30piapiaH OMp BAKTHUHT Y3WJa Xapua KWIAII Ba COTHII
(mapTHOMAIIAp) OTICPAITHSICH.

Assets - aktusmap:

1) Mommii Ba HOMOMMI akTUBIap. 2) MaxOypustTiap COTWIMIIM Ba YpHU
TYJTUPUIMIINIA aMalira OIIMPUIIAIUTaH akTUBIap (Iys1 MabaFiapy, Yekiap, BeKcesuap,
Y] YTKA3UILL, aKKPEAUTHUBIIAP).

Assignation — accurHarus:

Koro3 mymnap. ToBap wunuad YMKApUITHUHT PUBOXKJIAHUIIM, OJTHH Xamja OoIlKa
METAUIApHA Tyl cudaruia MyoMallaiaH YMKAPUIIHWHT  MKTHUCOIUM — Makcajra
MYBODUKJIUTH.

Appeal - mmKosT, STUPO3:

Coymk opranyiapy TOMOHMAAH YTKA3WIraH TEKIIMPYB HATYDKACKUAA COJMK TYJIOBUU
TOMOHMJIAH OWJIMPUIITaH YbTUp0o3 10 KyH Muuia CoIMK OpraHd €Ky YHIaH F0KOpU OYiraH
TaIIKWJIOTIa MypOKaaT KWIUIIN MyMKHH.

Association — accormarus:

FOpuauk Ba >KUCMOHUH IIAXCIIAPHUHT UXTUEPUI OMpIIallIMacH.

Appropriation of funds-xamMrapmanu MyBo(QHUKIAIITYBH:

JlaBnarra kaTapu0 OepHiIMACIMK IMIApTH OWJIaH aHWK Makcajara KapaTWiraH MOJIUSBUA
KyMak (ccyna/cyocuus, )

Accrualbasis — xuco6 6azacu:

XucoONapHd KUPUTHUII YCYIW OVIIMO, COMK Ba Oyxrairepusi XMcoO KUTOOIApUHU OO
OopHIIl Makcaauaa KHPHUM-YHKUM MaOiarmapuHu pean (KaTbui) XpcoOuail kapaéHuaa
dolinanaHumam.

Acceptance — akrienr:

1) Bomka TomoH Takmmpura (odeprara) MyBOGHK IIapTHOMa TY3WIIra PO3WIHK; 2)
XalIKapo XyKyKJa — IIapTHOMa IIapTiapura OOFIMKIMK XaKujaard OWp TOMOHJIama
apuzanap

Active trade balance — aktuB caBno O6anancu:

Mamakatiaad 4eTra YMKapuiIaéTraH TOBapiapHUHT (IKCIIOPTHUHT) MamjiakaTra KHPHO
kenaéTtraH ToBapyapaaH (MMIIOPTAAH) OIMMO KETHIUIMIMHK XapaKTePJIOBYM  CaBJIO
OanaHcu.

Excise, (excise duty) — akismap:

AcocaH OMMaBUI UCTEBMOJJIATM TOBapijiap Ba XYCYCHI KOPXOHAJIAPHUHI HapXura EKu
Tapudura KyImiaadrad 0eBOCHUTa TOBapiiapra COJIMHAIUTaH COJMKIAp TYpH.
Amortization (depreciation) — amopTu3anus:

AcTa-cexuH dckupaéTrad acocuid (oHAIap KUAMATHHN MIUTA0 YUKAPUIaETraH MaxCyJioT
Kuiimarura yTrasuin. [lynm maOnarfapriHUHT Makcayil JKaMFapWIMIIA Ba  YJIapHUHT
KEHMHYAIMK 3CKUPraH acocuil (OHAIAp YPHUHU TYIIUPHIL YUyH KYJUTAaHWIAIIAINAD.
Automated information system:

ABTOMATIIAIITUPUIITAH aX00POT TH3UMH.
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Aval (bill of exchange) — Asass:

Anoxuna kadonar €3yBura sra OyiaraH KYpUHUILIArd BeKceuu Tatabnoma. TamabHoMaHHu
Oepranmaxc (aBaapun) ymoy TanadHoMa (BeKcesb) OVinua xap KaHaalh MaKOYpUSTHHHT
OaXapWiIMIIMra Machysl IHaxciap (AKIeNTaHT, BEKCENIb OCpyBYM, HWHIOCCAHTIIAP)
BEKCEJIbracy OJIIUIA MAChYJIUSTUHU Y3 OVITHUTA OJla u.

Barter — 6aprep (atipuOoruiar):

Anmvanmn,  adiupuOonuiam; Oupop ToBapHM Oolllka ToBapra €K —MaxcyJsorra
ATMAIITTAPHIIT

Bill of credit — akkpeauTus:

AKKpemMTHB XaTja KypcaTWwiraH MIapTiaapHd OakKapuIlga >KUCMOHUM EKU FOPHIIUK
[Iaxcjiapra MabIyM TYJIOB TyJall XaKu/1a OaHKTYJIOBHOMACH.

Bond — 6omap:

1)/laBnar xa3WHAcCH TOMOHHWJAH YMKApPWIAJWIaH, IIYHWHIJCK, Oab3M Myaccaca Ba
KOpPXOHAJIAp TOMOHHWJIAaH XaM YHMKAPWIAJUTaH Kap3¥ MaXOypusTiap, 2) Maiaa Iy
cudaTraa BaKkTHHYA 000POTra YMKAPUIaIUraH KaM KUMMATIN KOFO3 MyJuiap.

Bonus — 6onyc:

Kyummua parGaTiaHTupuI, TaKIUpIall Iyad, MyKO(GOTH; COTYBUMJIAPHUHT KUJIMHTAH
Ul €KU alioxyia OuTMra MyBo(hUK Xapuopra Takiug KuiaJaural KyImmya Yerupma.
Customs (customs house) — 60xxoHa:

ToBap, MaxCyJOTIAPHUHT IKCIIOPTHA Ba UMIIOPTH OIEpalvsUIapUHA Ha30paT KWIyBYM Ba
00X TYJIOBIAPUHH TYTUIOBYM TAIIKUIIOT, O0XKXOHA.

Customs union — 60xx0Ha UTTHU(OKH:

Arona OoxxoHa Tapu(UIApUHHU TALIKWI 3THII Ba O0XKXOHA dYerapajapura 4ek KyWuIill
MaKcaJIi1a MKKWA KU YHJIaH OPTHUK JaBJaTiapHUHT KeauinyBu. b.W. ab3ocu Oynran gaBiar
TOBapUHU OOIIIKa OW. ab30CH OYraH/a BiaT Xy Iy Iura 00K TYJIOBJIAPCU3 KUPUTAIH.
Preference - npedepentus

MHBeCTHIIMOH Ba MHHOBAITMOH XapayKaTJIapHU MOJMSUIAIIITHPHII YIyH WHBECTH ITHOH OJTUK
KPEIUTU Ba MAKCaIJTH COJIMK MMTUE3N KYPUHUINMIA Oenrwianrad (YpHATHITaH) UMTHC3
Exyn ad3aIIiK.

Dividend — quBunen;

Takcumitarira MyJbKaIaHraH aKIMoHepIapHUHT cod doiimacu (napomMay), aKIIMOHEPITIK
KamMusITd €kl KopxoHa cod oiimacunan xap OMp akiys y4yH akIMOHEpJapra Mabiym
JaBpIaH CYHT (Xap HIIM aiiprM X0JIap/a, Xap Yopakzia) TyIUIaHaJ|uraH JapoMal,

Free goods — 60’kcH3 10K KEITHPHIIL

box xoHa OokmapuaaH 030/ TWITaH TOBapJap UMIIOPTU OYIHO, y anoxuaa ToBapiiapra
€K OUp TypM MaMJIakaTiap/AaH KeJlaauraH UMIIOPT ToBapiiapra HucOaTaH KYyJUTaHHUIIa M
Ba y BaKTHHYA €XY/T Y30K MY UIATIIN OYIIUIINA MyMKHH.

Quote - kBora:

1.Ternmum OuTMM JoMpacuIa MIJUTMN €KUM XaldKapo OupIiaiMa HIMTUPOKYMIIAPUHUHT
unuiad YuKapuIn €KUM COTHIA MINTHPOK ATHIN XHMCCacH. 2. XaaKapo HKTHCOIUN EKU
MOJIHS - BAJTFOTABUM TAIIKWJIOTHUHT YCTaB (POHIM EKM KAMTAINM/a MaMJIAKaTHUHT Oa1aiu.
3. ConuKka TOPTHUIN OMPIMTHAAH OJIMHAIUTAH COJMK CTaBKacd. (abcomror mdomama Eku
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xucca Kypununmaa) 4. HumaHuHTIMp KHUCMH, XHUCCAaCH, HOpPMAacH, MUKIOpUN
YeKJIQHUTILIap.

Licence - numensus:

VY éku Oy MaxCyJOTHH TaW€prnani, Xy KajauK, WIuad YUKApHI Ba WIMHNA (DaOUSITHUHT
TYPHHU aMaira OIIHMPHIII, TOBAPJIAPHUHT MAbIyM OWp TypH Ba MUKIOPHUHU DKCIIOPT EKU
UMITOPT KWJIUIIL, OJTMO KUPUIILL, OMO YMKHII KU YTKa3MO KEeTHITa AaBiaT €K1 MaxXaJuivii
OONIKAPYB OpraHJIApUHUHT pacMUi pyxcaTH (pO3WINIH). SIHTHM TeXHUKA Ba TEXHOJIOTHUSTa
acocaH JMIICH3Us y4 Xuia Oynmamu: 1) omaumid JMIeH3us; 2) MaxcCyc JIMIEH3US; 3) Tyna
JIALCH3US.

Leasing - mi3unr:

Momuss - kpemutr MyHOcaOATIApUHUHT IMAKUIapuaaH Oupu OYymmb, KopxoHaIap
TOMOHMIAH MalllMHa, acO000-yCKyHa Ba IIyHra VXAl >KUXO3JIapHH Y30K MYIIATIN
wKapara OJIMHHWINMHU aHrmatagy. JmuwHroa, yHUHT OOCBKTIapw ojarina (JIeKuH
MakOypuil TapTO/1a SMac) wkapara OepyBUM KOPXOHAHUHT OallaHCHJIaH MKapara OJTyBUd
KOPXOHAHHHTI OallaHCcura NMUpoBapauaa YTkaswiaad. by taptubnaru Outumiiap mkapauu
KOpXOHa yuyH (oraamu xucoOnaHuO, yiap MOJMABUMN 3apap KypMaiiuiap Ba oaataa
COJIMK Ba aMOPTH3aIMs UMTUENIapHTa dra Oynaaunap.

Calculation - kaibkyarms:

Maxcynor Oupmurd €ku OakapuwiraH WII TaH - HAPXUHU XUCOOJA0 YMKApUIILL
Kanbkymnanus - TaHHapX Oyinua pexa €k XMCOOOTHUHT aCOCHM KYpcaTKUYIapuiaH Oupu
XHCOOJIaHA M.

Obligation - oovramust:

OykapoimK KOHYyHJIapura MyBOQHK OOIMranusi - KUMMaDId KOF03. YHH CakJIOBYH,
OONMUTaIsIH YWKApraH IIaxClaH, OONWralsfa IIapTHOMAacHIa Haszapja TyTHITaH
MyJUIaTa OOJHMTalUsIHUHT HOMHHAT KUAMATUHHM €KW OOINKA MYJIKUH SKBHBAJICHTUHU
ofmuIl XykKykura sra. OOnuranusi cakjaoBYMra OOJIMTAlMSTHUHT HOMUHAJI KUMMaTuaaH
oOyMranysaa Kaia STUiran MUKIopaa Gousnap oiui XyKyKWHH €KU OOIIKa XYKyKJIapHH
xam Oepau.(DPyKopIMK KOASKCHHUHT 741- Mommacn).

Investor - unBecTop:

1. IMaxcwif Kap3u Ba >KI0 KWIMHTAH MaOJarjilapHl WHBECTULIMSUIAD IIAKIUIA
JKOWTAIITUPHUIITHA ~ amajira OIIMPYBYM Ba YJIAPHUHT MaKCaud  (pOHIaTaHUIITIHA
TAbMUHJIOBYM HWHBECTUIMOH (aomuar cyObekTu.2. Kummarbaxo KOFo3/apHU COTHO
OJTyBYM KUCMOHMW €KY FOPUIUK II1aXC.

Privilege - npuBuierus

NmTHés - mabiaym Oup MaxOypusTiapHu OaxapHiigaH KUcMaH (€KW TYJIMK) 03071 ATHII,
MabIyMm Oup ad3ammkiapra (KyJaiidkiapra) ara OYJmii, MacajlaH: COJTMK UMTHUE3UTA.
Rent - wxapa: (peHra)

Wxapa - maptHOMa, Mynkui EmiaHuiniaH uoopar OYyimb, yHra MyBoUK Ibkapara
OepyBun (MKapazop) MabiIyM Xak (MyKo(dOT, TaKIUpIIAHWIN) - WKapa XaKu acocHa
MYJIKHHU FKapara ojlyBUYnra (MKapauura) BaKTHHYATMK (GOHIaIaHuIT yayH Oepaiu.
Identificationnumber - maenTrduKaIs HoMep:

Xap Oup xucMoHWM Taxcra JlaBmar COMMK KYMUTACH TOMOHHJIAH COJIMK —TYJarll
MaXOypHii SKaHJIUTH, XaKuaa Oepuiiaural MHAUBUIYa (IAXCH) TYBOXHOMA PaKaMHU.
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Grant- rpaHr:

VHHOBAIMOH XapakTep/ard WIDIapH MaKcad UMTHE3M MommsutamTupuil. ComKKa
TOPTHII MaKCaIJIapy YIyH «TPaHT» TEPMHUHH KYJUTAHWITAHa XOPWKAN Xalpusl TAIIKUIIOT
(doHm) Mapu TOMOHUIIAH KOPXOHA Ba TAIIKWIOTIApra MMyl €KUM HATypal IIAKIa, WIMHA-
TaJIKUKOT, TaKprOa, KOHCTPYKTOPJIMK MIIIIApPUHU, YKUTHII, TaBOJAIll Ba OOIIKa 1Ty KaOu
MaKCaJUTapHU aMalira OUIMPUII YYyH yiapHU (polifanaHraHmura TYFPUCHIA XHCOOOT
Oepuill mapTH OMIaH OepuiIaIuraH MadIarsap TyITyHUI M.

Dumping- nemrvHr:

DKCIOPT TOBapJIapHA MUKW 0030p HApXWTa KaparaHia MacT Hapxjapaa coTil (0o3opaa
pakoOaTYMIapHA €HIHO YMKHIN MaKcaJuaa MoJUlap Ba XU3Mamiap HapXJIapuHU CYHBHIN
Tap3/1a MacaTHUPHIII).

Antidumpingduty - Jlemmnusrra Kapiim 00x.

Deposit - geno3ut:

1. Kpemur Tamkwiomiapuaa cakjJaHaAuraH KummaT Koro3. 2. IlynHu 3axupara
(menozuTtra) kyuupuii.3. Kap3nop kpeautopiapra 6eprd 1000pHIll yUyH CyJ Myacaccacura
aKpaTaJIUraH myJl CyMMacH €K1 KMMMATIIA KOFO3J1ap.

Declaration - nexmnaparus:

MyaiisiH ax6opotaan uOopar OYmu0, MabiyM KOWAAJIapHH JBJIOH KWIyBUM OaEHOT,
XysoKat. MacanaH: conuk €k 00KXOHa IeKIIapaIusiCH.

Devaluation- nesanBarus:

Mutumii mys (BastroTa) OUPJIMTMHUHT PACMUM IIAKIIAA AapaXkacy MacaiuIim.
BamoranapayHr pacMuii KMAMarté YJIapHUHT OJTUH TabMUHOTHHHU TaKKOCTAll OwWiaH
oenrumanran aasp (1978 i) raya nepaibBaIys - MyJ1 OUPIUTUHUHT TAPKUOUIAry OJITUH
XHUCCAaCHHHU KaMaWTHPHUIN WYy OWilaH amaira OIMpUiraH. XO03Upry BaKTAa 3ca y Oapua
SpKUH aiMarMHaaurad Bamotanap (omaraa, AKLL nommapu, AHMMS (QYHT CTEPIMHIH,
€BpO Ba OOIIKANap) ra HUCOATAH MAaCAUTUPHII WY1 OWJIaH amasra OITUPHIIa IH.
Mechanism - mexaHmsm:

bupop Oup wIHM (OmepalyisiHi) HATWKaId SKyHJara OO KeTyBUM KETMa-KETIIUK
(M3uMUTMK) skapaéHu. MacanaH: CONMK YHIUPHUII MEXAHU3MH.

Market — 6030p:

ToBapiap OwiaH MyJUITAPHUHT XapaKaTUHU TAbMHUHJIOBYM WIILIA0 YMKAPUII Ba UCTEHMOJ
ypTacuma, COTYBUM Ba Xapujop ypracuiarn MyHoOcadamiap TWU3UMHU. MabiymMoTiap
MaHOau cudaTiga MIWUTMOHIA0 TOBAp WILIA0 YMKAPYBUWIAPHU OWMp-Oupu OwiaH
OOFJIOBUM OYFUH.

Offshore - oddmop:

Jynénaru MoJMsBUI Mapkasznap, IIyHUHIZIEK OaHK OmepalysuylapyuHd TaBcuiail yuyH
KYJUIaHYBYM TEPMUH. XOPIKIArW Kanmutanl MaOJarflapiH{ IOKOpH camapa Oepajura
KWIMO SKOWIAIITUPHIIT MAPT - MIAPOUTH SPATHITAH MKTUCOAWN 30HA, XYIyJ MapKasu.
Kpemut Ba Gorika Myaccacamap (MIJUTHM Ba XOPYDKHIA) PE3UICHTIIAp OWaH (XOPYKHUIA
JKCMOHHUI Ba IOPUIMK IMaxciap OWIaH) XOPIDKWN BalfoTaza OaHK oOmepalysulapruHd
aMajra omMpaauran Mapkasiap «Off-shorey meiimnamu. Bynmaii mapkasnapma xpcoOra
OJIMHTaH TalKWIOT (KOMIIAHUSUIAp) KMCMaH €K TYJIAIWTW4ya COJUKIAH 0307 3TUIIAIH.
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«Off-shore» TepmuHn Onman xamkapo XyKyKHHHI COJIUK TYJIaHMAHIUraH XyTy [IapyIari
KOMITAaHUSUJIAPHU XaM aTallia .
AvViso - aBu30:
V3apo 6OFMIK GYIMaraH Xuco6 - KUTOOIAp TAPKUOMIATH Y3rapyIuIap SKH Iyl YTKA3HIIL,
MOJT AKYHATHII XaKUJIark Xxabap Ba MabIyMOTHOMaap.
Accreditative - akkpeaTig:
Maxcyc axpari0 Kyiuiarad mMa0nariaap XMcoOUra KOpXoHaylap YpTacuaard maxapiapapo
HaKJ MyJIcu3 XHco0 - kutoOaa (olmanaHunaauran OaHk xucod pakamu Typu. Kumra
Oepwiran Oysca, yIma MIAXCHUHT KypcaTWITaH CyMMaHH OaHK MyacCacHIIaH OJHIII
XYKYKUHH TaCAUKJIOBYH ITYJT XYAOKATH.
Accountsreceivable — nedutop Kap3:
V3apo MyHocabaTnap HATHXKACHIA JKUCMOHMI KM IOPHMIMK IIAXCra KOPXOHAHMHT
Kaitapuim 3apyp Oyiran Gapua Kap3iapy CyMMacH; KOpXoHara eTkaszuo Oepuiran ToBap
EKM KypcaTiirad Xu3Mart y4yH TYJIaIly Kepak oyiran 6apya cymma.
Excise- akius:
Konkper ToBapHu cOTHO onuill OwiiaH OOFIMK capduiapra COJMK; OMMAaBHII HCTEBMOJ
TOBapjlapura OWJIBOCHTa COJIMKJIAP; AaKIM3 COJMKIAH KY3JIaHTaH Makcaja JaBjar
OIO/DKETHHU JTApOMAIApUHU  OIMpHIngaH ubopar. Curaper, apok, Ty3, 4YOW Kabu
MaxCyJIOTIIap aKlU3 COMFU 00beKTHIp. MacanaH, curapernu Hapxu 50 cym Oyica, yHra
naBiar 10 cyM akim3 COMMFMHM cojiaau, HaTwxkaaa y 60 cymman cotwnaad Ba 10 cym
JaBJat OropKeTHTa TapoMas cudaTuia TyIau.
Audit - ayaur:
XY KaIMK IOpUTYBUYH CyObeKTIIap (haoMSTUHY TEKIIUPUIILL, TAPTUTIT KMJIUIIL, TaXJ A ATHUIII,
XaMa WWUMK OyxranTepus XpcoOOTH Ba OanaHcu OVitMda Xyroca Ba KypcarMmamap
OepuiL.
Auditor- aymurop:
TamkuioT Ba KOPXOHAJAPHUHT MOJIMSIBUM - XY »KATUK (DaONMSTUHU XOJMCOHA TaTHII
KWIMO, Tax il KWIyBYM Xamjia yjapra TETWIDIM Maclaxariap OepyBYM MYCTaKHil
MyTaxaccuc.
Auction- ayKiuoH:
Mojuiapay oMMaBUi Tap3/ia COTYBra KYWHIN MY OWJIaH COTHII YUyH MyaiisiH >Koitapaa
TAILIKWJI 3TUJITaH MaxCyc KMM OLIIM CaBio 0030pyiapu. Xapuaopiap opacuia 3HT FOKOpU
HApXHU TaKJIN(} KWIraH TOBapHU coTHO onaau. by HapX ayKImoH HapXxu Oyiaiu.
Balance - 6ananc:
Mytracun y3rapub TypyBuUM Xoauca €KUM TYHIYHYaHUHT HHUCOATHMHU H(OIaTOBUH
KypcaTkuwiap TH3UMHU. MWIIMHA HUKTUCOMMETHH MaKcaara MyBO(MUK PHUBOXKIAHUILMHY,
YHUHT CaMapaJIOpJIMIMHA TabMHUHJIALIA 3apypudl HucOaTtiaap. Muumil HMKTUCOIUET
COXaJapy, MOJJIMH, TapMOKJIapapo TYJIOB, KHIMAar, MEXHAaT, pecypciapc, EKWIFH,
arepreTuka, Qoiaa OamaHcIapu, axoid IyJ AapoMajjiapyd Ba Xapaxariaapu OanaHCH,
OyxranTepusi OajlaHCH Ba 11Ty KaOu OajlaHCIap MaBxKy/l.
Banknote — 6ankHoTIIAp:
bank Ownernapu — Mapkasuil smuccus OaHKJIApM TOMOHHUJIAH YHMKAPWIQAWUTaH ITyJl
Oenrunapu. X03Upry KyH/a yaap KOFo3 MyJJIApHUHT aCOCU TypH XMCOOTaHa IH.
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Banknotecirculation — 6ankHoTIap MyoMallac, XapaKaTH:

Mapkaszuii 6aHKIap TOMOHHWJIAH YMKApPUITaH MyoMaia Ba TYJIOB BOCHTacHu cuarvgaru
OaHK OMJICTIAPUHUHT (PAONHAT KYPCATUIIIH.

Bankruptcy - 6aHKpOT/IH, CHHMIIL:

Kap3mu Houopimk, TaaOMpKOPHUHT V3 Kap3 MaxOypusriaapu Oyiinda wmalnaru
OYIIMaraHIMrv yuyH Tynanpiad oo Toptuiii. KopxoHa CyqHUHT Kap3 MaKOypuUsTIapH
OVitnya XucoOmamIn KOOWIMSATA MYKIMTY XaKUIard KapopuIaH CYHT pacMUil Japaxaja
Oankpot 6YimbO Konmamu. Cyl KOPXOHAHHMHT Y3 MATUMOCHOMacura (Y3 XOoxuim Oyitnda
TYraTWIAIIM) €KW YHUHT KpeAWTIapu Tanadbu OwiaH (MaxOypuil TyraTHIWIIM) XaKujaa
Kapop YMKapaIi.

Buisness - ouzHec:

[Tyn Tonwmiira, doiiaa onumira HyHATTUPUITAH UKTUCOIUHN (aosmsT. Y XY KaauK FOPUTHII
KyJamura Kapad Wupuk, ypra Ba Maiaa typnapra 6ymunaau. Ly 6unan Oupra «OuzHec)
OMp KaH4ya MabHONIApra Jra: a) MyTaXacCUCIMK; O0) TKopar (aoiausTH; B) CaBJIO
KOpXOHacH, (pupma; T) (poiigamm OUTHM.

Businessman — GrzHecMeH:

Kommepcant, pnapoman ¢Exu  Oomika Imaxcuid (oiia KenTupaauraH WKTUCOAUN
(haONHMATHUHT UCTAJITaH KOHYHUU TypH OWJIaH IIyFyJUIaHyBYHU TaJ0HPKOP.

Basisprice — 6azuc Hapxiap:

Momauar cudatin €KW HaBUHHM aHWKJIANl YIyH OCNTWIAHAIWraH HapX, Y OJIU-COTIN
ouTUMHIIa KEeIUIIWITaH Oynaau Ba eTKazud OepuiaguraH MOJHHUHI XAKWKWN HapXWHU
Oenruam yayH acoc 6Vimo Xu3Mar Kuiia iu.

Barter- 6aptep:

[Tyn TynoBrcu3 GeBocHTa MOJ alpHOOIILIAIIl CABIOCH.

Benefit — doiina:

XY KaMK FOPUTYBUM CYOBEKTHUHT CO( JapoMajy IIaKIM, XY»KaTUK (PaoTusaTHHUHT
ymymiammal kypcarknun. @orbiga-Oananc ¢oigacu, ToBap MaxCyJIOTHHH HIILIa0
YUKAPHIIIAH ojMrad (oiaa Ba XxucooO oiimacura OYIMHAAM; TOBapiIap peaM3alliscy Ba
XM3MaTiap/aH KeJraH JapoMajyiap CyMMAacHIaH Xapakariap Ba COJMKIAPHU YEerHpuO
TallUIAHTaHJAAaH CYHT KOJITaH ITyJl.

Broker- 6pokep:

Kummarii, mMon Ba Bamora Oupikaigapuga OWUTHM Ty3HINZAa BOCHUTAUWIMK OwWaH
HIyFyJUTAaHYBYM 1Iaxc KK (pupma.

Budjet - 6romxker:

JlaBnar, KopxoHa €KM alipuM OJIMHTaH IIAXCHUHT MabiyM MyJJIaT YYyH OelrvjaHraH
JapoMa/l Ba XapaskaTJIapUHUHT XHUCOOH.

Bonification - 6Gorndurkars.

ETtka3u® Oepwiran 1okopu, cudaTmid ToBap YYyH IIApTHOMAJard ©0axo ycTura
KyMuiiaaurad ycrama Hapx. KyIpok Taiky caBnoaa KyJUIaHWIau.

Bookvalue — 6amanciu xuitmar:

V30K MyIaT/I aKTUBHUHT MAFAIAO KOJITAaH SCKUPHIN KUUMATH Yerupu0 TallUlaHTaHIaH
KEHMHIW KOJIAJUraH Jacmiabku Kuimatd (Y3 KamuTaTHUHT KamEO MaxOypusiT Ba
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MOJIaJIapy ); sIHA/1a KEHIPOK MabHO/Ia — TETUILTA CYETHUHT KOJIMK KaMalUIIMHA XpcoOra
OJITaH XOJIIar Ma3Kyp aKTUB KMIAMATH.

Debt- nebur:

XucoOxoHa XMCOOUIa Kap3 OJIMAHJIAPHUHT Kap3UHU KYpCaTyBUM KUCM.

Debtor- nedurop:

KopxoHa, Tamkuwior, UIyHUHIJIEK, MaxkamagaH Kap3u OyJiraH >KUCMOHHMIA Ba FOPHIUK
1axc.

Deflation- nedsirms:

Myomnagar opTUKYa KOFO3 IyJHH MyOMaJlaJlaH YMKapuO Tanuiam Wymu OuiaH Iys
KYJIaMUHHA KaMalTUPUIIL.

Dealer- qumiep:

Mosnap, KUIMMaTIH KOFO3J1ap Ba BAIIOTA OJIIU - COTTH CaBA0 OMTHMIIAPHIA BOCHTAYMIIUK
KWJIYBYH I1axc Eku pupma.

Diversification- nueepcudukarys:

1. bup Oupu OwiaH TEXHOJOIMK >KMXATAaH OOFMMK OyiMaraH wunuiad YUKapuIil
TYpJIApUHUHT OUp BakKTJa PHUBOXJIAHUILM Ba MAxCyJIOT TYpJAPUHHUHI KYyTIaHWIIN.2.
MapkeTuHr ctpaterusic, (GMpMaHUHT acCOCHI UIUIA0 YMKapuilra OOFJIMK OyIMaraH sHTU
Maxcynotiap 603opunaard GaoTMsSITUHN KEHTAaUTUPUILTA Y HATTUPUITUIIIN.

Denomination — neHoMuHaIws:

OCkM Myl OUpJIWMIMHYM SIHTHCUTA QJIMAIITUPUIN OWilaH MWUIMH Tyl OUpJIUTUHU
MyCTaxXKamJIall.

Denunciation — nenoHcanys:

[[laptHOMaHu Oekop KWW, OWpOp JdaBiaT TOMOHMJAH WKKWHYM JaBjarra yjap
Ypracugaru ax JHOMaHUHT OCKOpP KMIMHTAHIUTHHY OWJTTUPHILL

Depositor — nenoHeHT:

Jenozut cu€ru Oyirad, KUMMAaTiIM HapcaJapyuHU JIEMO3UT OaHKKa KYHraH Iaxc Eku
bupma.

Engineering - MHxUHUPUHT

CaBno Koujanapura acocllaHTaH MyXaHIMCIMK —Macjiaxal —XU3MaTiapu, HWiuiad
YUKAPUIIIHA ~ TAabMUHJIAIL, MAaxCYJOT COTUIIHU VIOIITUPHUIN, UWNUIA0 YHKAPHIII
OOBEKTIIAPUHU KyPUO, UITTa TYIIUPHUIIT F03aCHIIaH MacaxaT OepHIIL.

Innovation -uHHOBaIMS:

Maskyp TepmuH Oapua skabxaiiapia KYJUIaHWJIaJUraH TepMUH OYIMO - SHTWIMKIApPHU
unuiad YMKapuIlra >KOpUM OJTHII, SIHTHM TEXHOJOTMSIHUHT OMPHMHYM MapTa COJIMK Ba
00’KXOHa acoCH/1a KYJUIAHMIIUILIN.

Capital- xarura:

CoxuOKOp TOMOHHJIAH JApOMaJl KeITUPHUII YIyH WYHAITHPHITAH CapMOsi, BOCUTA, STbHU
sracura KuiMaTr KeNTUPYBYM capMosi. KanuTaiHWHT IMys, YHYMJIM Ba TOBap IIAKIUIApH
MaBxKyq. TagOupkoprmuk Tacappydumard Mabiarmap XaMm CcapMosl  XMCOOJaHAIH.
Myrtaxaccuc kuiimar capguad ypraHraH OWJIMMHU, OPTTUPraH TaKpUOACH XaMm KaruTal
oYy MyMKHUH. IKTUCOAMET Ha3apusaCHia KalMTaIHUHT TOUMUM, Y3rapyBuu, aCOCUI Ba
aifylTaHMa, CaHOAT KaIuTaJIH, CaB/I0 KalMTallM, CCy/a KalMTaI KaO! IaKIIapy MaBkKy/l.
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Clearing- knupumr:

1. Hakn myncu3 Xxuco0 KMTOONApHUHT MOJIIApH, KUMMATIIA KOFO3JIap Ba XM3MaTIIap Y4yH
TaadHOMa Ba MaXOYpHUATIIAPHHU ¥3ap0 XMcoOra oJmIlra acocianran TuzuMu.2. ToBapiap
Ba KUMMaT0axo KOFO3J1ap Y4yH Oup - Oupura 6epaaurad mysulapHu XucoOra oI OusiaH
HAaK/I ITyJICH3 XUCOO KMJIUIIL

Contribution - KOHTPUOYIIHUSL:

1) Vpymina MarmyOusitra yupara JaBJIaTHUHT FOIMO YMKKAH JaBjarra CyJx, [apTHOMACH
acocuzia TOBOH TYJald. XO03UPIryd Xalkapo XyKyK HOpMacuia MaH »Twirad. 2) JymmMan
TOMOHUJIaH OOCHO OJIMHTaH XYKYK aXOJIMCHUIaH WUFUO OJTMHAIUTaH TTyJL.

Coupon - KymoH:

1. Xa3una MaxOypUSTUHUHT, OOJMTAlMSHUHT Xap WM JapoMaj KeNTUpUO TypaJura
WuFMa KMCMK.2. AKUUsIra WioBa KWIMHHO JUBHICHUIAP TYNAIl YUyH MYJDKaUIaHTaH
Bapax.

Earnings (income) — napomayiap:

IOpynyk €xkn KUCMOHMIM IIAXCIIAPHUHT OJraH Japomaad. Hatypan Ba myn KypuHHAIIMIa
oynagu. lapomaiiap CONMKIM Ba COIMKCU3 TypyxJiapra 6yimmHaau. Jlapoman TyiryHyacu
JIaBJIaT XaKuaa cy3 KeTraHaa — MIJUIMA JJapoMajl, KOpXOHa Japakacuia (SUMM JapoMaf,
codp Jmapomaa) Ba ajloxXyaa IIAxXcliap KypwiraHia axOJIWHUHT Tyl JapoMajyiap,
(byKapoJIapHUHT peall TapoOMa/IIapy Ba IIAXCUI AapoMa/l HIAKIUIA OV MyMKHH.
Convention — KOHBEHIH:

Xankapo 6utuM Typu. by TepMuH Xankapo mouTta, paauorenerpad anokanapu, 00KXOHa
Macajaiapura ous1 OuTumiIapa KyJuTaHWIaIu.

Conventionaltariff — konBeHmOH 60OX:

JlaBnatnap ypracuzia mapTHoma €Ki OUTHMIa Kypa OeNruianrad 00X TYIIOBIAPH.
Consortium — KOHCOPLUYM:

BytopTtmanap onuin Ba yiapHH Oaykapulll YIyH XAMKOPJIMKIA Kypailuil MakKcaJIuia
TaIOUPKOPIHMK (HaousATH OIMO OOpyBUM MYCTaKWiI (UPMATAPHUHT BaKTUHYAIUK
UTTUDOKHU.

Compensation — KoMIIeH IS

Komnam, parGatnantupuin €kd OMp MaKOypusIT TYJIOBUHM WKKUHYMCK OWJIaH TYJal,
OUpop Hapca y4uyH TYJIaHaJIUTaH ITyJl, XaK, TOBOH, OaiaJl.

Grossincome — gapomMaj OpyTTO:

bupop daomustaan kenran sumM gapoman. MacanaH, MaxCyJlIOTHM COTHIN Ba XH3Mat
KYpCaTUIJIaH KEJIraH JapoMa/l.

Franchising — ¢ppanyvaiizunr:

DpaHitys THHIaH OIMHIaH 0ym0, UMTHES, CHIWLTMKIIAP JIeTaH MabHOHM Omympany. 1)
HMupuk Ba KWYMK TaAOMPKOPIIMK KOPXOHAAPWHHWHT KENWIIYB Makiy, 2) JlaBmaTHUHT
XyCyCHI KOpXOoHara 6epajiural Maxcyc UMTHESH.

Freight — ppaxr:

JIeHru3 TpaHCTIOpTHIA FOK Ba TTACCAKUPIIAPHU TAIHII YIyH TPAHCIOPT BOCUTACH 3racura
TYJIaHAIUTaH XakK; (paxT FOKJIapHU TYIIMPHII, FOKJIAII, YKOMIAIITUPUII Ba TAIUIIHU Y3
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ynunra onaay. OpaxT Xaky MUKA IOKIIAPHU TaIIMIIIA 3Ca MAPTHOMAra Kypa KEeJIMIIITaH
TapTUO1A TYIaHAIH.

Free — ¢panko:

Onau-coTy Ba TOBApJIApHU €TKa3u0 Oeprlll MapTHOMaapuIa KyJUIAHWIAJUIaH XallKapo
tepmuH. KemmimyBra kypa ToBapHH KYHATUIN Oyiinua XapaKaTJapHUHT OUp KUCMH
COTYBYM TOMOHMIAH TysaHagu. COTHO OJyBUM MOJIHHM CYFypTa KWJIMIIJAH Ba TPAHCIIOPT
xXapaxariaapuaaH 0301 Oymamu. MacanaH: (hpaHKO-BaroH KEJUIITyBra Kypa COTYBUM BaroH
OJIUIIIM Ba IOKJIAPHU BaroHra OPTHILITa MaKOyp OYiau.

Forward- dopsap:

butrM uM3OnaHraHAaH MKKH KyH My[JIaT YYyH KEMWHTH BaitoTa €K OOIIKa OWTUM
oVitrua xpco0-KutobIap.

Goods — ToBap:

HcTebMOMIMHUHT SXTHUEXHN €KUM TaJaOMHU TabMUHIJIOBUM Oapya Hapca (MaxcysoT, XOM
ai€, ToBap, OyroM, amiénap).

Patent - mateHT:

1.MaxcynoT €ku Xu3MaTHU HIUIa0 YMKAPYBUMCHIa YHM HMIUIA0 YMKAPWII Ba COTHIITA
OepriaauraH TaHxo XyKyK. 2. SIkka TapTuOia, maTeHT Y3u €k yHIIaH (oimanaHuI oau-
COTTHY KWJIMHA]IH.

Hiring— xaiipuHr:

W>xapa Myrnku Oyiinya Ty3wWiraH ypra MyJUIaTiId [IapTHOMA.

Holdingcompany — xoauHr:

V3 Mi1ab unKapyI KOPXOHATIAPKTa 9Ta OYIIMATaH, JIeKHH GoIIKa (pHpMaNapHHHT Ha30paT
MaKeTIapy aKkIUsIIapura ra OyiraH KOMITaHHs.

Lag — nar:

Kopxona xapaxatiapyuHy amaira OLIMPHIL Ba UKTUCOAUN caMapa OJIMIL YPTaCUIard BaKT
y3wmi. (BakT naru, THBECTHIIMS JIary. )

Legaltendernote — rasHa Greru:

Jasnat (ra3Ha) OuiieTH, 1aBiaT TOMOHHJIAH YMKAPUIITaH KOFO3 MyJuiap.

Limited— jmmvure:

Komnanusinapau y3 MaxOypusTiapy Oyiindya YeKiaHraH >KaBOOTrapIMIMHU aKC STTUPYBYH
TEpMHUH (aKLMOHEp €KW Mail KanuTal acocuia). MachbynMATH YEKJIAaHTaH >KaMOAHWHT
oenrucu.

Revolvation- pepasibBarms:

Muwtmii Ty OUpIIMIA KypCUHUHT OOIIKa MamJlakaTiiap Imyjl OMpJIMId Kypcura HucOaTaH
kyTapwmim. OnTuH napureriap Oexkop KwimHryHda (1971) peBanbBaiusi BatOTaHU
acocuzia €TyBYH OJITHH MUKIOPUHU KYTTAUTHUPHII OWJIaH OMpra amaira OIIMPHITaH.
Reparation — penaparus:

Kaiita Tuxnmam (Xankapo XyKyKaa) —MOJIHMHA XallKapo — XYKYKHH KaBOOTApIMK TYpU:
JlapnatHuHT OOIIKA JaBiaTra €TKa3raH 3apapuHu Tyn OwiaH €ku OoIlKada IIaKija
Koriaml. PenmaparmsiHn HaTypa akidga €KUM OUp BakTHUHT Y3WJa PECTUTYIUS
(FalipUKOHYHHMH Srajuiad OJMHTaH Ba OJIUO KETWJITaH MOJI-MYJIKHH KaillTapuill) Ba 3apapHU
KOIIAIll MIaKJIKAa TyJjam MyMKuH. Pemapanusan amanga 1919 fiwiraua mapxy 6yiran
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KOHTpHOYIMsAAaH (papkiamt kepak. X03Upru Xajakapo XyKyKKa Kypa, JaBlIaTHUHT arpecCUB
ypyul OOlUIaraHavrv y4yyH MOJAJMNA >KaBOOrapivry, s’bHHM XapOuil pernapaiust MyXum
axamusrra ora. JKymmamgan, 1945 vmmrm Kpum (Anra) xondepenmumsicn Ba bepriun
KOoH(pepeHImsick Kapopiapuaa ['epMmanussauar Pemapamms tymanm 1947 wwmrum cynx
[IapTHOMAJIApUia 3Ca, UKKUHYM KaxoH ypymmaa ['epmanus wurtudokumiapu OynraH
JTABJIATIIAPHUHT Penaparwst Tymamm Ha3ap/ia Ty TAJITaH.

Certificate- cepruduxar:

['yBoxHOMa, Xy*0KaT, €3Ma 1axogarHoma. [y OenrumapyuHu Typiiapy Ba YHUHT YPHUHU
OocyBuM oOiMTalMsyIapHd OWp XWi Typlapd Ba Maxcyc JAaBiaT 3aéMiiapd, Kapsra
OepraHivkK, Xakujard TryBoxHOMa ceptudukar aevmnamu. Ceprudukar Kpeaur
TAIIKWJIOTIapU TOMOHMAH YMKapuiaau. Tamky MKTHCOAMN ajloKanapia ToBap cudaru
XaKuaa cepTU(UKAT, CyFypTa KWIMHTaH MYJIKKa €TTaH 3apap TaBCHJIOTH, XaKMH Ba
cababmapuHy TaCIUKIAMIUTaH Xy}OoKaT XaM CepTUPUKAT TEPMUHU OMJIaH IOPUTHIIAIH.
Current value - sxkopwii Kuiimar:

KopxoHna akTuBIapu SCKUPUIIIMHUHT KUAMATHHUA XUCOOra OJITaH XOJia AKTUBJIQPHUHT
dolinanaHuaIMarad KUCMH.

Currency declaration — Barora gexiaparyscH:

Bamora Mukaopu KypcaTwiraH Xyxokar; OoOKXOHara 4YerapajaH BalllOTa OJMO
VTKa3WIa€Tranaa KypcaTuiagura XyxxKar-apusa.

Customs duties - 6oxxoHa OOXMU:

JlaBnar 00’kx0Ha XM3MaTH OpraHjiapyu TOMOHWAH, YerapaJaH YTKa3uIaéTraH ToBapiiap Ba
IOKJIapJlaH MyaiissH OoxxxoHa Tapudu acocuaa Mya IIAKIUAA OJUHAIUTaH MakOypuid
VUFUM.

Present value - >xopwii kuiimar:

Kummatim Korosimap Ba capMost JIOMUXa KMAMAaTUHHHT KOPUM Ba KEJITYCH 1apOMajlapy Ba
XapakaTJiapuHU OeJITUIaHTaH CTaBKajla XUCOOJIaHTaH KUAMATH.

Competitive tender-pakobatiu OyropT™a (TeHzED):

MyaiisiH xoi €k MaxCyJIOTHM KOHKYpPC acOCH/a OYMK COTyBra KyWHO OenrujiaHraH
TapTHO/1a, MyaiisiH HapX/a COTHILL.

Current revenue- >KOpUHTYIIIyM:

Conmukiap xucoOura maKkJlaHaural 1apomajyiap 0Yimo, napnatra Kaltapuod OepMacivk
11apTy OuiiaH OMHTaH Madnariap. Mucon ydyH cyocuus, cey/ia Ba Xako3oJiap

Current account surplus of deficit with receipt of current grants —/lapomamHu
Xapakatra HucOaTaH OPTUK OYIIUIIM TYITYHWIAIH:

Fiscal system — conmmkTusumu:

XyKymarT KOHYHJIapy OwsiaH OeNruiiaHraH, WKpPOWsl OpraHjiapd TOMOHHWAAH OJIMHAUTaH
COJIMKJIap MMFUHINCH, TYFPU Ba 3TPH COJIMKIIapIaH ndopar.

Fine (forfeit) — xaprma:

KoHyHHH, mapTHoMaHu €ku OeNrvjaHraH KOWAaHW Oy3raHjurd Y4YyH KYpWJiaJura
Taa0up, MyJ1 TYJIOBU; KaprMa.

Inspection- urcnekims:
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Mamrnakaraa ConuK, YHIUPHUIL, YHH ¥3 BaKTUAA TYFPU TyJIa0 OOpHIIHM Ha30paT KUIIyBYH,
WKPO STYBUM XOKMMMATHHHI OPraHH. Y30eKucToHma Oy BasudamapHu «J[aBiaT Conmk
KYMUTACH» aMara OLIUPAIH.

Invoice (texture) — daxrypa:

ToBap XyOoKaTHHUHT OUp Typu OVIIMO, TOBApHUHT 0ax0CH Ba OeIrmiIapy KYpcaTHIaIu.
Information — uadopmarus:

Xabap, MabTyMOTIIApHH OOIIKApyBYH HHPOPMAITHSL, aXO0pOT.

Import — umropt:

Nuku 0o30pAa cOTUII Makcauaa TOBap, MaxCYJIOTIAPHU YET JIAH KEITUPUIIL, XOPHK
dbupMa TaIKWIOTIAPH XU3MATHIAH ITyJd (OMNANAHMII; YeT 371 TOBAap Ba KaUTAIMHU
KpeAuT Ba 3aéM KYPUHUIIK/IA MaMJIaKaTra KETUPHILL.

Physical person — sxkucMOHHI 11aXC:

Wxrrcommii (aonmsATna KarHaryBud Ba Oy JKapaCHHUHI TyJda XYKyKJIM CYyOBEKTH
cuatraa GaonusT KypcaTyBuH 1maxc. JKUCMOHMIA 11aXC Y3MHUHT HOMUJIAH WII FOPUTA/IH,
(bupma K1 KOpXOHA KaOK XOKMMUSTIA pyHXaTAaH YTUI MaKOYpUSITUIAH O301.

Public revenues — nasnar mapomayiapu:

JlapnatHuHr 3 (QYHKUMSUITAQpUHM aMalira OLIMPUILI YYyH MYJDKAJUIaHTaH JapoMaijiapH.
JlaBnaT napoMaauHUHT acOCHi MaHOalapy: COUKJIAp, TYJIOBIAp, YET dJIard KpeauTiiap
Ba yJIap/iaH KeJIaauraH €pjam, Tallky CaBIo/iaH TyIIauraH JapoMaiiap.

Obligation — MaxxOypusT:

TynoB maxOypusitu, Oypd, Bazuda, Tunxar. lllaprHoma OwnaH pacMHIANAIITUPUIITAH
byKapoImK-XyKyKHii MyHOca0atiap.

Quota (quotum) — kBora:

1) YMyMmuil unoiab yvkapuiiga Ba TABMHHOTAA Xap OWUp WINTHPOKYMHUHT XUCCACH; 2)
OenruiaHraH COJMKKA TOPTHUIN OUPJIMTHIAH OJMHANIAH COJIMK MUKIOPH €KH Mai Oaaim
MUKIOPH.

State financing — maBnataaH MOTUSUTAIITHPHILL

Kopxona, myaccaca Ba TalIKWIOTIapra YJIAPHUHT cap(-XapaxaTiapuHU TYIUK EKU
KMCMaH KOIUTAIll YJ9yH JaBjaT OFO/DKETHIAH KaWTapuO OJMHMACIHK IapTH OWJIaH Tyl
QKpaTHIIL

Stagflation- crardusimst:

Nuad 4MKapuIIHUHT TYPFYHJIAIITUPUIN €KW TMacalMiuM (CTarHaims), ycud OopyBun
UIICU3IMK Ba MHGIAUMS OwnaH xapakrepiaHamu. lyHunrnek, crarduscust uiniad
YUKAPUIIl KyBBATIIAPMHUHT  TYJIa WIDIATHJIMACIATA  WHBECTHIMS  KApaSHUHWUHT
CYCTJIAIlyBU WKTUMOMH OeKapopiMK OwsiaH Xam xapakrtepiaHamu. Cmaegnayus Fapod
manakatiapuaa 1970 winiapaa, coOuk nryponap aaspuma, 1980 ivmnapnaa 13 66:praH.1 by
XOJNAT/aH YUKWII y4yH WIUIA0 YWKAPHUIITHA TAIIKWI OSTHIN, WHBECTUIWS, TEXHHKA,
TEXHOJIOTHSI TH3UMWHH STHTWJIAII, UITUTA0 YMKAPUII TAPKUOWHN Y3rapTUPHIIT Ba OOIITKa Onp
KaTop TaaOMpIIapHA aMaJira OII|PHIIT 3apyp.

Subsidy — cyocumust:

! (Mkrucomuér nasapuscuaan tepyMurap Ba tyuryrganap.» A.K Komupos, A.M. Typcyros.2000 ii. Tourkent.78 -.6
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Kopxona, myaccacamapra KaWTapuO OJMAaCIMK IIapTH OwiaH 3apapiapHu, OaxoHH
KyBBaTJIAIll YIyH JaBJaT OrOHKETH XUCOOIaH Oepraanran cyocuams (Irys1 MaOiariapu).

Share — maii:

baman, maii, ap307mMK Xpcca, KWCM; OMpOpTa KOPXOHA TAIKWI STWITaHAA ab30JIapu
TYJalIUrad ab30JIMK Oalajiapy.

Transfer- tparcdepr:

TynoBnap, maBnat Oro/pKeTHIAH YU XyKanmurd, dupManapra TYJIaHaJuraH TYJIOBIAp
(Hadaka, IKTUMOUH CyFypTa TYJIOBJIApH)

Retail sales tax - yakanacaBnocomuru:

YakanacaBioaiiaHMacuIaHyHIMpUIIaIuraHcoMKTypy, acocanKanana, AKII Ba SAnonus
MaMJIaKaTJIapy COJIMK TU3UMIA )KOPUH STHUJITaH.

Payroll tax — uir xaku poHIMIaH OJIMHAIUTaH COJIHK;

M xaky (DOHAWIAH OJMHAJWIAH CONUK TypH Y30EKHMCTOHCONMK TH3MMHIA STOHAN
YKTMMOMM TYJIOBI'a TYFPH KEJIAIH.

Price distorting tax- Hapxra TabCHp 3TyBYH COJIHK;

Ma3zkyp COJMKHM YHAMPWIMIIM HATWXKACHIa HCTEhbMOIYM TOMOHHUAH TYJIaHAJIUTaH
HAPXHUHT Y3rapuIlUT YITYHHIIa M.

Taxes (taxation) — coymkiap, COJIMKKA TOPTHILL

Japnat OrompkeTura MaxOypuil makiga TyidaHagauraH TYaoB. CONMKIApHUHT MOXHSTH,
pOJIM Ba TAPKUOU >KAMUSTHUHT MKTUCOIWI Ba CHECHN Ty3yMH, JABJIATHUHI MKTHUCOIUM-
WKTUMOMIA Tabuath Ba (QyHKUMsUlapura Kypa OenrwiaHaad. JlaBmar OromkeTu
JApOMAJIAPUHUHT aCOCHUN MaHOau CONMKJIapaup. MacayiaH, akiu3 COJUFHU, JapoMajl
COJIUFH, TPAHCTIOPT COJIMKJIAPU BA XaKazo.

Tax indexes — conukap WHICKCAIHUSCH:

WKTHCOMMETHUHT PUBOKIIAHKO OOPHIIM HATKACHIIA COMKJIAPHUHT Y3rapud OOpUIIMHU
TapTHOTa CONlyBYM KypcaTkuwiapaup. MacanmaH, JgapoMaj COJWFUHUHT  alpuM
AIIEMEHTIIapH 0aX0 WHAESKCHHUHT YCUITINA EKU I XaKU UHIEKCH acOCHIa Y3rapHIIIy.

Tax in kind — sicak (HaTypaJt CouFm):

Kamumru naBpa siaraH XaJIKJIapHUHT TYJIaraH HaTypall COMUKIapU. AXONH Y3 KUIIIIOK
OONLIMKIapUra COJMKHU HaTypall (MaxCyJsoT, XOM alli¢) KYpUHUIIKAA Ty1ab Oepranap.
Back taxes - TyaHMaraH CONMK CYMMACHHU TYJIQHHUIIIN:

Onnuury dwiapaa TyJaHMai KoraH COJIMKIapHUHT TYJIaHUIIIH.

Tax privilege — comik umTuésnapu:

Comuk TYnoOBNapuaaH Tyiaa €ku KucMaH o301 Oyl ColmK CHUECATUHUHT OUp KUCMHU
OY1m0, TKTUMOMIA Ba MKTUCOMI MaKCaJTApHH KY3JIaiTH.

Tax vacation — CoNMK KaHUKYJIH:

Kopxonanapau camapaiv WITUIAraHJvKIapu yayH €ku Oomka cababmapra kypa aaBiar
TOMOHHUJIaH OepwiaguraH WMTHE3NAp MaBpu. by naBpma ymap conMKIapmad 0307
KUJIMHAIH.

Earmarked taxes - maxcyc conukap:

Maxcyc Makcayiap yayH 3axvpajiaHTaH COJTUKIap HUFUMHU

Taxamnesty - coJIMK aMHUCTHUSICH:
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ComK OpraHjapyHUHT XKapuma KyJulaMacaH OJJIUHTY TyJaHMaraH COJIMK TYJIOBJIapUIaH
KEYHILL.

Tax base - comuk 6azacu:

XKamu mapomamnan derupMaiap YMKapuO TallIaHTaHJaH KOJITaH, COMMKKA TOPTHJIaAUTaH
JapoMa/.

Tax return - conuk 6aéHHOMAacH:

ConuK TYJOBYMHHUHI W TAaBOMHJIA OJITaH JapoMaJiu/iaH, COJIMKKA TOPTUII MaKcauaa
COJIMK OpraHjiapyra TaKauM dTUIaquradn 0aéHHOMA.

Tax haven - comuk «raBaxm»

XOprKuii MamJIakaTiiap CapMOSICUHHM 5Kajl0 KUJIHMII MaKCcauia MyaisiH JJaBjiaT TOMOHUIAH
COJIMK UMTHE3IIApHU WYJIN OPKAIH KyJIai MOJIMSIBUM IIAPT-IIAPOUTIIAP SIPATHLLL.

Tax capitalization - conmuk KanuTam:

Conukka TOpTUIIaIUTaH aKTUBJIAPHUHT 0aXOCUHU KaMaUTUPUO KYPCATHIIL.

Tax credit - conuk uMTHE3N:

MyalissH COMMK TYJOBUWIApra COJMK MaXOypusiTiaapu Oyinua aHuK KypcaTHIraH
KuiMaTra HucOaTaH COMUKJIApHA KaMauTHPHIIL.

Earned income tax credit - HIIXxakuyayHCOIMKAMTHESH:

NiixaknydyHCOIMKUMTUESIAPH,
JapOMa]IIaHOIMHATUT aHCOTUKJIAPHUTY TAITMHUKEYM K THPUILLTIAKITH.

Tax on income — 1apoMaJICOJUFH:

DyKapoJapHUHT OUp HIJT JABOMUIATH SUIIMK AapOMAaJIUIaH OJIMHAUTaH MaKOYpUi TYIJIOB
(comuk). JlaBnaT TOMOHUIaH OETMIIaHTaH CTaBKaJIap acoCHIA TYJIaHA M.

Factoring- ¢akropunr:

Kap3nopuu myn MaxOypusITIapuHU Kapa3 OepyBUMAaH COTHO OJIMIIL, MIPKO3ra ailjlaHMa
KarmuTald Y4yH KpeauT OepuIll OviaH OMpraivkia YTKa3uiIaJuraH CaBI0- BOCUTAUMIIMK
XapakKaTJIapuHU TYPH.

Holding- xommuHr:

Maskyp TepMuH OMp KaH4a MabHOTA Ara: a) €p y4acTKacu (MmKapara OJIMHIaH); 0) SrajiuK
KWW (KUIMMATIIA KOFO371apra); B) ynuiad TypHILI, MaxKamJIalll.

Charter- gaprep:

Kewma sracu Ba yHM (hpaxtra oyBuM ypracuaa keMaH €K1 yHUHT OUpop KHCMHUHH MKapara
OJIUILL TYFPUCUAATH IIAPTHOMA.

Check- yek:

Maxcyc myn Xy;okaTd; YeKHH HM3OJIAraHHMHT KOpUM XUCOOWAaH MyalsiH CyMMaHH
Oepurn €k Oomrka Xuco0 Xakuaa OaHkka OepraH &€3Ma dapMmodummaA udoaa ITaau.
YekHuHr xapakar myaaaty 10 KyHAaH OLIMACIIATH Kepax.

Embargo - smb6apro:

a) JaBJjaT TOMOHUIAH OMPOH OMp TOBAPJIAPHU YETAAH KEJITHPHII EKU YEeTra YUMKAPHUILIHU
TabKUKJIalT, 0) OOIIKAa MaMIIAKaTHUHT XYKYKHHHM Oy3UII XapaKaTiapura >kaBo0aH XyKymar
TOMOHHUJIaH OOIKa MamyiakaT €KUM ¥3 10K TPAHCIOPT BOCHUTAJIAPUHUHT MamJIaKaTIAaH
YUKUATITMHA TABMUHJIAIIL.

Journal order- xypHain opaep:
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Conuk Ba 00YKXOHA COXACHHH OyXTalaTepusi XMCOO MAKIMHUHT TAaKOMUJIIAINO OOPHIIH
HaTWKacua >KypHaI-OpJep TEpPMUHU BYyXKyAra keirad. JKypHaia-opaep IIAKIMHUHT
acocuil XyCycCUsITW OOIUIaHFUY XYXOKamIapJard MabIyMOTJIQPHH MaxCyC Cuersap
KOPPECTIOHJICHITMSICH KYpCcaTWITaH KaiiHoMamapia, >KypHal-oplepiapia >kamiail Ba
TypKymiiapra axxpatuiup. by maxmaa xucob acocaH 3y/UMK OWIIaH *KypHayuiapra Kai
TTUpWIaaU. by *KypHamap myHaail Ty3uiaauky, €3yBiap OUpIaHUTa XaM XPOHOJIOTHK,
XaM CHUCTEMATUK TYIIUPWIMO, Ky cuemiap OYiiMya CHHTETHK Ba AHAIMTUK CUeTyap
oupranmkaa oo OopuIam.

Substitution — cyocTuTymust:

Ma3kyp TepMHH JIOTMHYaJa, YpHUMra OOLIKAHU MAUUHIAUMAH JIETAaH MabHOHH
ownmupanu. BacusTHoMana KypcaTwiraH MEpOCXypaaH Talikapu, sHa (pe3epB) Oolka
MepocxypHH (CyOCTHTYT) Kypcaruin XyKykd. CyOCTUTYT ToBapiap JeraHiaa Oup-OuprHU
VpHUHH OOCHIII MyMKHH OYJIraH Maxcy/ao0TIap TyIIyHIIaIH.

Real estate (immovables) — kyamacmyiik:

Ep, Tabumii xyayanap Ba ep OunaH OofaHraH MyJik. Epra sraik XyKykjiapy Xam KyaMac
MYJIKTa KAPAIHU.

Rate (tariff) — craBka, Tapud:

Pacmuit maksia Oenruianrad CTaBKa, COJMK, OMpOpTa TYJIOB MUFHM; CTaBKaJlap TU3UMHU,
MacajiaH: TpaHcropT Tapuduiapu, ajioka Oyiinda, 60’kxoHa Tapudiapy.

Ratification — patudukarus:

AX7TalyBuy JapIaTIapHUHT BAKWIIAPY Ty3TaH XaJlKapo MApTHOMAHUHT OJIMA XOKUMHST
TOMOHHIAH TaCAWUKIAHUIIIH.

Royalty (fee) — roropap:

Myammdra €ku yHUHT Mepocxypiiapura wiM, ¢haH Ba MaJIaHUAT COXACHUAArd YoM 3TraH
WIMANA WOUIapu y4yH MyKOQOT Tap3uaa OepwiaguraH Xak; roHopap; Myaudra
OepusiaiuraH Kajlam XaKu.

Value added tax (V.A.T.) — ky1miran KuiMaT COJIHFH:

Kyumiran kuiimMatiaaH ONMHAAWTAH COJMKJIAPHUHT OuUp Typu OYImMO XucoOJaHaIu.
ToBapiapHUHT peanu3alscy, XH3MaT KYpcaTWIl Ba OOIIKAa WIIDIAPHU OaXapuIlIaH
omuuaau. Cotuinr o0opoTura HHUcOAaTaH MaxXCYJIOTJAPHUHT Typliapura kypa dousnapaa
OenrIaHaIu.

Voucher — Bayuep:

1) Xankapo Oyxranrepusi xpcoOuna Oyxrairepus XUcoooTuaaru €3yBHU OWupaai. M:
TYJaHTraH cu€T-(akTypa, TyJaHraH cu€T, kButaHuus (Twixar). 2) Poccus denepampsicuna
XYCYCHHIAIITAPHIITAH MYJIK YSKHMHN OMITINPAIH.
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2- WJIOBA
HNxruconuér, busnec va Cotuk coxacu aMaTHEéTHIA KeHT KYJUIAHWIAUTaH
aKpOHHUM Ba a00peBuaTypajap pyxaru.

AAAA — American Association of Advertising Agencies — Ameprka pekiiama
AreHTIIMKIIAP ACCOIMAITUSICH

ABCC — Association of British Chambers of Commerce — bputanus capao nanaraiap
ACCOLIMAITHSCH

ABECOR - Associated Banks of Europe — EBpornia Oankiap yrormacu

AC — Account current — >xopuit Xuco0

ACA — Association of Certified accountants — Ceprudukarianrad Oyxraarepliap
ACCOIHAIIUSICH

ABC — Audit Bureau of Circulation — Kontpomn-peBusust Mypokaatsiap Or0pocu

ACH — Automated clearing house — ABromarnamran ax00pOT-MyBOQUKIAIITAPYBYH
MapKa3s

AJc pay — Accounts Payable — Kpenuropimk kap3u

AJc rec. - Accounts Receivable — [lebutopiiik xap3u

Ad hoc — for this purpose — Makcara iyHaTTUpHITaH

Ad loc. — Ad Locum (at the place) — Bukapuatra 36101 ((koiiuIa)

AEA — American Economic Association — AMeprka HKTHCOIUIMIAP aCCOLUALIUSICH

AEIC — Advance Earned Income Credit — ABaHciu KpemuT TYITyMH

AFC- Average Fixed cost — Vpra napakaa ypHATHITAH KHiiMaT

AJF —air freight — FOxnapau XaBo Hyu OpKaJIv TAIIIUIIT

AFESD — Arab Fund for Economic and Social Development

AFL- American Federation of Labour — Ameprka MexHat ®@eneparmsicy (yIOIIMacH)

A.T.A— American Tax payers Association — AMeprka COJMK TYJIOBUHIIAP aCCOIHAIHSICH
(yrommacn)

C.1.O.T — Chartered Institute of Taxation — Cosxk (CONMKKa TOPTHIII) OJIN MaKTaOH

Aft — Automatic Fund Transfer — ABromararran GpoHATa YTKA3MII (TOMIIIAPHIIT )

AIMF — Average Indexed Monthly Earnings — OfJIMK KHpUMHUHT YpTaua KypcaTKUIu

AIDA — International Association of Distribution — Xankapo TakCHMOT acCOIMAIASACH

AMT — Alternative Minimum Tax — AJIETepHATHB MUHMAJTb COJIUK,

AMS — Agricultural Marketing Service — Kuriuiok Xy »anuru 0yinya MapKeTHHT XH3MaTH

AMTI — Alternative Minimum Taxable Income — Cosrkka TopTHIaauraH MUHIMYMHUHT
IBTEPHATUB KUPUMU

AJO — Account of - Xucob

AJP — Accounts Payable — T{nanaauran xuco0 (cyer)

APO - Asian Productivity Organisation — Ocuénuk uiuiad yrikapyBImiIap TAKWIOTH

ASB — Auditing Standard Boards — CranmapT ay JUTOPJIUK TYJIOBH

A.S.E. — American Stock Exchange — Amepuka ¢on Ouprkacu

A.S.P. — American Selling Price — Amepuka coTyB HapXu

ASEF — Association of Stock Exchange Firms — ®ounpx OupskacuHuHr upMmaiap
ACCOIHAITUSICH
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ASYCUDA - Automated System for customs and administration — Boxxxona
OOIIKAPMACHHUHT aBTOMATJIAIITaH TU3UMU

ASA — American Standard Association — AMeprka cTaHIapT acColuanysicy (YIOIMacH)
Asst’d — asserted - Tacaukianras

A/V - According to the Value (Ad Valorem) — KuiimaTtrra MyBoQuK (a1BaopyMm)

AW — Average Wage — Ypraua umr xaxu

ANV —actual weight — Cod orupmru

B/E - Bill of Exchange - Bekcenb

B/p — Bills Payable — Kpeaurtopimk kap3

BEC — Product nomenclature according to Broad Economic Categories — Kenr nkrrcoumit
KaTteropus Oyirya MaxcyJioTiap HOMEHKIIATypacu

BTCF — Before Tax Cash Flow — Comnvkka TopTHTYHra Kamap ITyJ BOCHTAIAPHHUHT
XapaKaTJIaHUIIH

BTA — Board of Tax Appeals — Cosnuik 0yinda anesisips Kenrarm

B. of T. — Board of Trade — CaBno Gorkapmacu

BOF — Bureau of Finance — Mosusi 6ropocu

BOASI — Bureau of Old Age and Survivars Insurance — Kekcaiik Ba OOKyBUMCHIaH
alpuiraHvK Oyitnda cyrypTa Oropocu

BLS — Bureau of labour Statistics — MexHat craTucTika 0ropocu

Cle — Customs Entry — Bo)kxoHa ITyHKTH

C/B — Cash book — Kacca nadrapu

C.B.D. — cash before delivery — ETkazuiran ToBap y4ayH OJTMHIAH TYJIOB

c.b.d. — central business district — Mapka3wuii 6u3Hec TymaHu

CBI — Confederation of British Industry — bputanust caHoat Oupammacu

CBO - Congressional Budget Office - KonrpeccHuHr Oromker Oyiindya KymMuTacu

CFI —Cost , Freight, Insurance — Hapx, ¢paxta, cyrypra

CIA - Cash in Advance — OnauHaan TynaHaaurad Hakz myT

CCC - Customs Cooperation Council — bBoxxxona xamkopimk Kenrarim

C.C. —cash credit — Hakz myi

CCC - Commodity Credit Corporation — CaBio KpeauT KOproparusicu

CCL — Customs clearance — boxxxoHamaru Xy KaTjIapHi PaCMHAIAIITHPHILT

C.d. — cash discount - Yerupum

w.d.- with dividend — JIeBunenau Ouman

C/D - Certificate of deposit — Jlenosut ceprudrikati (Makcan OwiaH OaHKKa KyHHITaH
o)

C.D.F.C — Commonwealth Development Finance Corporation — MosmusiBuii OupJiaimasu
PHUBOKIIAHTUPHIIL XaMKOPJIATH

CDP — Contract Definition Phase — I1laptHoMa qaBprHu OeJrynari

CEC — common European currency — OBpyna siroHa BaitoTacu

Cert — certificate — Ceprudukar (ryBoxHoma)

C/F, c.f — carried forward — Kyuupwuri, yTrasuii

Cfmd — confirmed - Tacnuknanran

Cgo —cargo - IOk

C.G.S. —cost of good sold — Cotunaauran ToBap KuiiMatH
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C.H. — clearing house — MyBodwuKIamupyBun Mapkas

CHAMPS - case Manhatten Payments System — Mauxstrangaru (¢aBKyJoaaa
TYJIAHAIUTAH TYJIOB TU3UMU

Chgd — charged - Yamupunaau

CIC — Capital Issues Committee — Capmost Macananapu Oyiinya KyMUTa

CICOM - International Marketing Centre — Xankapo MapKeTHHI' MapKa3H

CID — Committee on Interest and Dividends — ®oiina Ba muBraeHI1ap OYiinya KyMUTa
c.i.f. — cost, insurance, freight — Hapx, cyrypra, dppaxra

CN, C/N - Contract note, 2) Credit note - Kpeaut rmaprHomMa aBU30CHHHHT OSIITHCH
C.O.D. - Cash on Delivery — Kypcatniran Tyi0B

Co — company — Kommanusi, KopxoHa

COLA — cost of living allowance — SImarm qapakacHHY MUHAMAJT WIIT XaK| OMJIaH OOFJIHK
KYpPCTKU4N

COPS — Committee on Population — AXOJIMHUHT YcuIm OYiinya KyMHUTa

C.A. — Chief Accounant — Bom 6yxranrep

C/A — Capital account — Acocwuii Bocutaiap Xucoou

CARIFTA — Carribean Free Trade — Kapu0 spkun caBio 30Hacu

Cr. — Credit - Kpemur

CCCN - Customs Cooperation Council Nomenclature — BokxoHa XaMKOPJIHK
KEHTallIMHIHT HOMEHKJIaTypPacH

CPI — consumer price index — McTebMOTMu HApXUHUHT KYPCATKUYH

CRC - cost-reimbursement — Xapaskatiapau Koruiant

CRDS - Cash Receipts and Disbursement Statement — [Ty Tyrrymu Ba TYJIOB XaKumara
OaéHHOMa

Cr — credit, credited - Kpeaut

CTT - Capital Transfer tax — Kanransu (capMOsTHI) YTKa3HII, KYYHPHII YIyH COJTK

CS — capitalstock — Acocwuit karurai (capmost)

CY - Calendar Year — Kanenmap vun

Cur — currency - Bamora

C/P — current price, priced catologue — »opwii Hapx, KaToJOTAaru Hapx

cvt — convertible — Y3rapysuan, amvanryBuas

CMEA- Council for Mutual Economic Assistance — VY3apo MKTHCOmMI XaMKOPIHK
KEHTaIlx

C.W.O. — cash with order — Onauran Tyan mapTi OWiaH eTKa3HII

C.W.S. — Cooperative Wholesale Society (gr.Br) — Yarypxu caBno sxamMusTu

D/a — deposit account — Jlero3ut xpucoou

d.and s. — demand and supply — Tana6 Ba Taxrd

dcl — declaration - /lexnaparist

DAYV - Domestic Added Value — Muku kymmiiran Kuiimar

DEA — Department of Economic affairs — Mkrrcoaumii anokanap aenapTaMeHTH

def — 1) deferred 2) deficit — kamoma/t, €THIIMOBYHITHK

DEP — Department of Employment and Productivity — Wiia6d gyukapuin Ba GaHmIjmiK
nenapTamMeHTy (OYIImn)

dep — deposit — neno3ut, Makca OraH GaHKKA KyWHJIraH Iyl
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dis — discount - werxpum

DFZ — Duty Free Zone — boxxian onmvaMaiurad (3pKuH) 30Ha

D/V - Declared Value — Db10H KWIMHrad Kuimar

DATES - Daily Adjustable Tax Exempt Securities — Kyruk iivrvnanaurad (OJIMHAIATAH)
HHKaccCa XaB(I)CI/ISJ'II/IFI/I

div —dividend - nuBunen

D/N — debit note — Jlebe MK XaKumaru aBu3o

DOT — Department of Overseas Trade — Tamku capio Oy v

dr — debtor - [le6etop

DS — directing staff — Xomumaapau HyHAITHPMOK

d.w. — deadweight — FOxuu kyTapuin

EBIC — European Banks International Company — Xankapo EBporio GaHKIap KOMITAaHHSICH
E.D. —ex dividend - [leBunenacus

EDC — Economic Development Committee — MkTricoaunii pUBOKIaHTUPHII KyMHTACH
EDF — European Development Fund — Espornia puBoxianwiin (hoHm

EEA — Export Expansion Act — OkcriopTHH KEHralTUPHII aKTH (KOHYHH)

EIC - Earned Income Credit — Mnniab Tonwaran mabar

EIB — European Investment Bank — EBporia naBecTHIMS OaHKH

ECU - European currency unit — Esporna BamoTa Oupimru

E.O.M.- end of month — Oit oxupwu

EPT — Excise Profit Tax — A3 doiina commiru

E.P.D. —excise profit duty — Axiu3 ¢orina 60xu

EPU — European Payments Union — EBpona TyoBnap yrommacu

EXp — export - Oxcnopt

EMS — European Monetary System —EBpomna myi1 Ti3umm

EMA — European Monetary Agreement - EBporia 1y KelIuiryBu

ERTA — Economic Recovery and Tax Act — VKTHCOMMETHI PUBOMKIIAHTHPHIII Ba COJIAK
KOHYHU

EFTA — European Free Trade Association — EBporia 5pkiH caBIo acCOIMAIUsICH

EC — European Community — Espornia sxamMusitia

ECA — Economic Cooperation Administration — Mkruicoaunit XaMKOPJIMK OOIIKApyBH
EEC- European Economic Community — EBpornia UKTHCOIHET KaMUATH

EOC — Essential obstetrical care — bupuxuu nosumik Eprnamu

FCI — Finance Corporation for Industry — CanoaTtHr MOJHSIIAIITHPHII TAIIKHIIOTH
F.C.1.A. — Foreign Credit Insurance Association — Xoprokuii KpeuT CyFypTa OHpIiamacH
Fed.Res.Bk. — Federal Reserve Banks (U.S.A) — denepan 3axupa 6aHKIap

F.i.t. — free of income tax — [lapoma conmruaan 030/

FOC —free of charge, free on car — Berrysn, 6erryn TpaHCIIOpT XM3MaTH

FP — fixed price — Karbuii ypHaTHIran Hapx

FS — free stock — Dpkun (Mycrakun) Oupska

FSLA — Federal Savings and Loan Association — denepan >kamrapma Ba ccyaa
Oupmammacu

FTC — Federal Trade Comission — ®ezepai caBno KOMUCCHSICH

FX — forign exchange — Xopwkwuii mysTHH aiprOOIILIaLLT
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G/A —general agent — Ymymuii arenT (Bakwn)

GAO — General Accounting Office — XucoOunnap GorkapMacu

GATT — General Agreement on Tariffs and Trade — CaBno Ba Tapuduap Oyiinya ymymuii
KEJIMIITYB

G.D.P. —Gross Domestic Product — Sl nuku Maxcysior

C.G.T. —Capital Gains Tax — Karurai (capmost) COJIUFH

GER — Gross enrolment ratio — Muku st uiiiad dyuKapyii

G.F.C.F — Gross fixed Capital — Slnmm kuputuiran capmost

GIS — Government Insurance System — Xykymar cyrypTa TU3UMHU

H. - highest price — Dur roxopu Hapx

HI — hospital insurance (program) — Kacanxonanapau cyrypTaiani (1acTypH)

IADB — Inter-American Development Bank — Ameprika prBOXJTaHTHPHITT OAHKH

IAFD — International Association of Food Distribution — Xamkapo 03WK-OBKAT €TKa3MIII
acconuanusicu

IASI — Inter-American Statistcal Institute — AMepHUKaHHHT UYKH CTAaTUCTHKA HHCTUTYTH

IB — International Bank for Reconstruction and Development — Xaikapo TapakkuéT OaHKu

IBA — Independent (Investment) Banker’s Association — MycTakui 6aHKepIiap yroimacu

ICC — International Chamber of Commerce — Xaskapo caBio najiaracu

ICFC — Industrial and Commercial Finance Corporation — CaHoar Ba THXKOpaT MOJHSI
TAaIlIKWUJIOTU

IFC — International Finance Corporation — Xankapo Momust TalKuIoTH

ILO — International Labor Organisation — Xankapo MeXHAT TAIIKAIOTH

IMF — International Monetary Fund

Imp — imported — MiMmnopT KyuMHTaH

Ind — index, indorsment — K¥pcaTtkuy, TacauKari

IOE — International Organisation of Employers — Xankapo wniir OepyBumiiap TankuioTH

IRS — Internal Revenue Service — Comnuk Oorir OGorkapmacu

ITO — International Trade Organisation — Xankapo caB/io TaIIKHIOTH

IUF — International Union of Food — Xaskapo 031K-0BKaT OMpiiaiimMacu

L/A — letter of authority — Xykymar xatu

LAFTA — Latin-American Free Trade Association — JlotuH AMepHka 3pKHH CaBio
acconuanusacu

L.C., L/C — letter of credit - AkkpeauraTus

L.C.C — London Chamber of Commerce — JIonnoH caBmio naiaracu

L.D. — letter of deposit — Jleno3ut xatu (Baparm)

LI1AA — Life Insurance Association — Xaérau cyrypraai yioIMacu

LIBOR — London nterbank rate — JIonmon xaikapo HopMa GaHKH

L.1.P. — life —insurance policy — Xaérau cyrypranari cuécaru

LOC — letter of commitment —-MaxxOypust xatu

LIS — Labour Insurance System — MexHat cyrypTa TH3UMH

MC — marginal cost — Oxupru Hapx

MCE — Monetary Committee of Europe — EBpomna 1yt kpeauT KyMuTacH

MLSS — Ministry of Labour and Social Security — MexHat Ba MWKTHMOHMI XaB(HCH3IHK

KyMUTacCH
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MMR — Maternal mortality ratio — Onanap ymimvu

MCA — Ministry of Civil Affairs — ®ykapomk uiiiapy Ba3UpIIUrH

MOF — Ministry of Finance — Moust Ba3upauru

M.prod. — mass production — YMymuii viiuiab Ynkapuiin

MRC — major retail centre — Acocwuii yakaHa caBa0 MapKas3u

m.v. — market value — bozop kuiimaTu

MOP — Ministry of Personnel — Xoaumiap Gorkapmacu

MPS — Ministry of Public Security — VbxtiMonii XaBpcH3mK OoIKapMacu

MTEF — Medium Term Expenditure Framework- XapaxatiapHuHr ypraua 1aBpu

n.—net - cod

NAA, naa — National Association of Accountants — Muimii Xuco0urIap acCoanysIch

NABE — National Association of Business Economists — Mt Ou3Hec UKTHCOTIMIIAP
acconuanusacu

NAIB — National Association of Insurance Broker — Mwumii cyrypra Opokeprap
acconuanusicu

NASD — National Association of Securities Dealers — /Tuepiap XaB()CH3IMIHHAHT MAJUTHIA
YIOIIIMacHu

N.B.P.l. — National Board for Prices and Incomes — Hapx Ba Tymrymmap MUJUIHi
OorkapMacu

NEB — National Enterprise Board — Muku HapXJ1apHUHT MIJUTHI OOLITIKApMach

NEDC - National Economic Development Council — Mwnmii HKTHCOIUETHH
PHUBOXKJIIAHTHUPHIL KEHTaIlN

N.N.I. — net national income — Mrmii cod tapoma

NBS — National Bureau of Statistics — Muumuii craticTrKa OoIKapMacu

NDRC — National Development and Reform Commission — Musiivii piBOKITAHTHPHII Ba
pedopma (MCIIoXO0TIap) KOMUCCUSICH

NER — Net enrolment ratio — XoaumiapHu pyiixarra OJIdIiI

NPA — National Programme of Action for Child Development — Bonanapau
PUBOKJIQHTUPHIL MUUIUK XapakaT JacTypy

Nom — nomenclature, nomination, nominal (value) — Homenknarypa, HOMUHAIIMS, HOMAHA
(kuiiMar)

n.p., (n p) — net proceeds — cod mapoman

NPA — National Planning Association — Musutiii pexxaiaiTHpHII YIOIIMACH

NPC — National People’s Congress — Mummii XaTK KeHTaIm

NS — not in stock — 3axupanan Tamkapu

nt wt — net weight — Cod orupimk

NYCHF — New York Clearing House Funds — Hro-Iopk xpco6-kuto6 (horu

NYSE — New York Stock Exchange - Hro-Mopk bor 6upskacu

O/A — open account —Oumk xucob

O.A.P. —old-age pension - Haaxa

OBE — office of Business Economics — Mkrrcoauii OusHec Gorkapmacu

OEEC - Organisation for European Economic Cooperation — Espoma wuKTHCOAMIt
XAMKOPJIMK TAlIKUJIOTH
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OES - Office of Economic Stabilization — Hkrucomuér OapKapOpiMIHHH —CaKJIalll
Oorkapmacu

OECD - Organization for Economic Cooperation and Development — Hxrucomuii
XaMKOPJIMK Ba YHU PUBOMIIAHTHUPHII TAIKHIIOTH

OIT — Office of International Trade — Xankapo cap/o GorkapMacu

OPA — Office of Price Administration — Hapxmapau Hazopat OoIkapmacu

OPS — Office of Price Stabilization — Hapxmapau 6apkapopamTapy4s 0omKapma

OT, o/t — old terms — Dcku mapTiap

OTC - Organisation for Trade Cooperation — Cao XxaMKOpyire Oyirda TamKuiIoT

O.T.D. — Overseas Trade Department — Tarrku caBio erapTaMeHTH

PA — Procurement authorisation — Draynranr yayH pyxcar

PAS — Production advisory Service — Koncynramus (Maciaxar) Xu3MaTJIapUHH SKOPHIA
KUJTUIILI

Pat.Off. — Patent office — ITatenT 6ropocu

P.B. — passbook - Omonartkacca nadrapyacu

Pc — payment in cash — Hakn iy Y7108

P/C — particular charges, pay card — Maxcyc TyoBiap, TyJI0B KapTOYKaCH

PBS — Provincial Bureau of Statistics — [IpoBuHIman cTaTucTika Gropocu

PCE — personal consumption expenditures — [11axcuii HICTEbMOIT XapakaTiapH

PERA — Production Engineering Research Association — MyxXaHIUCIUK TaJKUKOT
OupnanmMacu

Per.an — per annual — Xap wvmru

Per. Cap. — Per capita (lat) — XKou Oorvira

Per pro. Per — procurationem (lat) - TabMuHIaII

PFA — Pension Funds Association — ITencust GoH1ap accorrarpscr

PFU — prepared for use — Mcrenmon yuyH Ta€pianran

PICA — Private Investment Corporation for Asia — Ocué mMamakaTiaapyd yuyH XyCyCHi
WHBECTHIIUS OUpIIamacy

P.O.D. —pay on delivery — Etka3u6 Oepuiit Hapxu

P.O.S.B. — Post Office Savings Banks — ITouTa ngopaciHHHT )amrapMa OaHKu

P.S., P/S — public sale — YKamoa caBnocu

Py — per year — Xap v

RBGC — Review Board for Government Contract — Xykymar 1mapTHOMaJapiHH Ha30par
KWK OOILIKapMacu

R.E. — real estate — Mon-myik

R.M.D. — ready money down — Hak myyiapHUHT TYIIIYIIN

R.P. —retail price — Yakana Hapx

R&D — Research and development — Mimmuii TaIKUKOT Ba pPUBOKIAHTHPHILL

RCMS — Rural Cooperative Medical System — Kunuiok »oiinapuaara Oupsiaimras THOOmi
TH3AM

SAA — Society of Incorporated Accountants and Auditors — XucoOunnap Ba ayauTopiap
Oupmammacu

S.B. — Savings Bank, short bill — YKamrapma Gankwu, Kricka Jroiuxa

SBA — Small business Administration — Kurduk 6u3Hec MabMypUHITATH
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SBIA — Small Business Investment Act — Kuunk On3Hec MHBECTUIINSA aKTH

SATCM — State Administration of Traditional Chinese Medicine — Mummit xuToit
TUOOMETHHHHT JaBJIaT OOIIKAPYBU

SCOPSR - State Commission Office for Public Sector Reform — JlaBnar ceKTOpHHH HCIIOX,
KWJTUII OYiinda TaBiiaT KOMUCCHS UIOPAcH

SEC — Security and Exchange Commission — XaB(cH3JIHK Ba aipHOOIILIAIl KOMHCCHSACH

SEI —socio economic index — VbKTuMOuiA HKTHCOIHI KYpCaTKHUY

SEPA — State Environmental Protection Agency — AtpodHr Myxodasza KWIWII JaBjaT
areHTJINTH

SKU - stock keeping unit — Aykimon ouprmru

SSA — Social Security Act — Mbxtiumownii XaBCHU3IUK aKTH (KOHYHH)

TC —total cost — Ymymwuit Hapx

TD — The Treasury Department — Fa3naummk GorkapmacH

T.E. — tax exempt, trade expenses — ConmkaaH 03071, CaBI0 XapakaTiapH

T.M. —trade-mark — caBno Mapkacu

TR —total revenue — Ymymuii Tymym

T.W.- total weight — YMymuit orupiiuk

UNDP - United Nations Development Programme — bupnammrad MuuiaTiapHHHT
PHBOMIIAHTHPHII JACTYPH

US5MP - Under-five mortality rate — berman nact €uynaru Gonanap yiammu

UNICEF — United Nations Children’s Fund - Kymma mrratnap 6onanap sxamrapmacu

USPO — United States Patent Office - Kyima mratiap nateHT uopacu

USTC — United States Tariff Commission — Kytimva mrratiap taprid) KoMuccHsicr

Tc — Fixed Cost — Vprariras Hapx

FP — Fully Paid — Tymmik Tynanran

N/C No Charge — Tekun, Oemyit

VAT — Value Added Tax — Kymuiran KaiiMar COJIHiEu

I.R.S. — Internal Revenue Service — Cosuk OorkapmMacH

S.T.C. — State Tax Committee — /IaBnar comK KyMUTaCcH

I.N.T. — Identification Number of a Taxpayer — Cosik TYJIOBUMHHHI HHIMBHTya]l pAKaMU

V.A.T.—Value Added Tax — Kjimiran KaiiMaT COTHEH

FIFO — First In, First Out — bupuHuu KupuMm, OMPUHYHM YUKAM

IFO — Last In, First Out — Oxupru Kupum, OUPUHYH YHKAM

ITC — Investment Tax Credit — lHBeCTHIIHOH CONMK KPEAUTH

PRT. — Petroleum Revenue Tax — Hedt mapomasuaan coimmk

H.S. — Harmonized System — MyBoduKamtuprirad TH3UM

NIT. —Negative Income Tax — Heratus napoma cosiru

IHT — Inheritance Tax - Mepoc cosuru

C.T. —Corporation Tax — Kopropaiist (kopxoHa) COJUFU

A.C.T.- Advance Corporation Tax — Kopriopaiusiaus (KOpXOHaHHHT) aBaHC COJTUFH

IRA - Individual Retirement Account — llTaxcwit meHcust xucoon

I.T. - Income Tax — Jlapomaz commuru

IDR — International depository receipt — Xankapo 3axupa (hoxmu
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UNCITRAL — United Nations Commission on International Trade Law — Xankapo caBo
KOHyHJ1apu OVitnua bupnammran Muiiatiap KoMUcCHsICH

IMF — International Monetary Fund — Xankapo myi skamMrapMacu

TESSA- Tax Exempt Special Savings Account — CoyMKIaH 03071 ASTHITAaH MaxcCyc
KamFapmasiap Xucoou

T.P.I —Tax and Price Index — Comuk Ba Hapx KypcaTKudu

T.A —tax adviser — Convk Maciaaxaryucu

TIEA — Tax Information Exchange Agreement — CoimK axOOpOTIApHMHH aJMAIIIHIIT
KEJTUIITYBH

TEFRA — Tax Equity and Tariffs and Trade — CormkauHT X0mmcaury, Tapudyiap Ba CaBio

TC — Tax Court — Conuk cyam

T.A.N — Tax anticipation note — Conukiap XpcoOHTa KeIaural oOirarust

T.A.B — Tax anticipation bill — Comk xpcobura Kemaural BEKCeb

|.T- Income Tax — lapoman conuru

D.T.R — Double Taxation Relief — Mkku éxnama commkaad 030/

L. T — Local Taxes — Maxasutuii COJIHK/Iap

I.D.T — Indirect Taxes — busnBocuta cosmkap

T.R —Tax Revenue — Comuk Tyirymu

ITC — International Trade Centre — Xankapo caBao Mapkasu

IR — Inland Revenue — MamiakaT Hurgars KUpHUM

EBIT- Earning before interest and Tax — Comuk Ba (ousapaan oyuH

FAS - Free alongside Ship — berynm kema xu3matu

SNA — System of National Accounts — Mummii xpco6map (cueTiiap) TH3UMA

SCTT — Special Commission of Income Tax — mapoman conmkaapu OyiHYa Maxcyc
KOMUCCHS

C&F - Cost and Freight — Hapx Ba (hpaxTa (oK TaImmiin)

UNCTAD - United Nations Conference on Trade and Development — CaBno-coTukHu
PUBOXKIIAHTUPHUII OYiT4a Xankapo KoH(epeHIums

FOR - Free on Rail — Temup ity TpaHcriopT Xu3maru Oemyi

FRS — Federal Reserve System — ®enepan 3axupa TH3UMH

FOT - Free on Truck — FOk Tammmad 03011

FCT — Federal Commission of Taxation — Comnukka TopTuiin deaepal KOMUCCHICH

RO-RO - Roll-on-Roll-off — Pyiixat 6yiinua

REYTL - Regarding Your Telex — CusHHHT TeJIeKCHHTH3 OWJIaH OOFITHK

FOB - Free on Board — ToBaprau (Maxcy/I0THH) OCITyJ1 €TKa3u0 OepHiln

CIF - Cost Insurance Freight — ®paxTanusr cyrypra HapXxu

ETA/E.T.A — Estimated Time of Arrival (of the ship) — Kemanunr Genrunanran Bakria
KeJTUIIIN

PAYE — Pay as you earn — Niab Tonuiran XakaaH COJIMK TYJIarl

PT - Purchase Tax — Xapuz couru

D.A.V- Domestic Added Value — Muku Kyimiran Kuiimat

E.PT — Excise Profit Tax — Axiw3 doiifa conmuru

T/c — Fixed Cost — Karbuii ypHaTuiran Hapx

S.T.S — State Tax Committee — /TaBnat CoMK KyMHTACH
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I.N.T — Identification Number of a Tax Payer — Conuk TYJIOBYMHHHT HICHTH(UKAITIOH
pakamu

P.R.T — Petroleum Revenue Tax — Exuieu Tyiym comusu

I.H.T — Inheritance Tax — Mepoc conuru

C.T — Corporation Tax — Kopriopariust coiuru

|.T —Income Tax — lapoman comuru

Y.P.I —Tax and Price Index — Cosuk Ba HapX KypcaTKuuu

C.G.T — Capital Gains Tax — Karmirai (capmMost) COJTIFH

C.E.D — Customs and Excise Department — bosxxoHa Ba akiu3 ienapTaMeHTH

NIC — National Insurance Contributions — Muumii cyrypTa Oaiasm

NIT — Negative Income Tax — Heratus mapoma conmru

Y.O. — yearly output — nmmk Hiwma6 ankapur

VAT — Value added tax — Kymmran KuiiMat coJiru

VC — valuable cargo — Kummariu 1ok

WAMU — Western American Monetary Union — FapOuii Amepuka ImyJ1 yroImmacH

WTO — World Trade Organisation — JKaxou caBao TamkuioTH

WB- World Bank — JKaxon 0auku

WCO — World Customs Organisation — YKaxox 60:kx0Ha TallKHIOTH

W.C., w/c — without charge — Cosrk onmuHMaiuran

WPI —wholesale price index — Yaryp»u Hapx KypcaTKuuu

SCC — State Customs Committee — J/laBat 60’kX0Ha KyMUATACH

I.M.P.I.T—International Measurement of Personal Income Taxes-Illaxcuii mapoman
COJIMFUHUHT XaJIKapo mapameTpH (IIKaiacH)
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3-MJIOBA
MHriam3 THIMHE YMYMHU MaKcaJj1apAa yprauuil ;kapaénuaa sur ¢gaou
Ky JLIaHWJIAANTAH JeKCHK MHHAMYM®

1,000 Most Frequently Used Words

These are the most common words in English, ranked in frequency order.

2 - -
TanadasapHHHT MYCTAKHJI TABJUMH YYYH KEeITHPHITaH ymly JeKCHK MUHUMYMIAH YPHH OJIraH CY3JapHUHT
¥30eK THIMAATH TAPKUMACH Maxcyc GepuiiMain.
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FIRST HUNDRED

Words 1-25
the
of

and

to

you

that

he
was
for
on
are
as
with
his

they

at
be
this
have

from

Words 26-50
or
one
had
by
word
but
not
what
all
were
we
when
your
can
said
there
use
an
each
which
she
do
how

their

Words 51-75
will
up
other
about
out
many
then
them
these
so
some
her
would
make
like
him
into
time
has
look
two
more
write
go

see

Words 75-100
number
no
way
could
people
my
than
first
water
been
who
oil
call
find
long
down
day
did
get
come
made
may
its
now

part
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Words 101-125
over
new
sound
take
only
little
work
know
place
year
live
me
back
give
most
very
after
thing
our
just
name
good
sentence
man

think

SECOND HUNDRED

Words 151-175
set
put
end
does
another
well
large
must
big
even
such
because
turn
here
why
ask
went
men
read
need
land
different
home
us

move

Words 176-200
try
kind
hand
picture
again
change
off
play
spell
air
away
animal
house
point
page
letter
mother
answer
found
study
still
learn
should
America

world

Words 126-150
say
great
where
help
through
much
before
line
right
too
mean
old
any
same
tell
boy
follow
came
want
show
also
around
form
three

small

291




Words 201-225

high
every
near
add
food
between
own
below
country
plant
last
school
father
keep
tree
never
start
city
earth
eye
light
thought
head
under

story

THIRD HUNDRED

Words 226-250

saw
left
don’t
few
while
along
might
close
something
seem
next
hard
open
example
begin
life
always
those
both
paper
together
got
group
often

run

Word 251-275
important
until
children
side
feet
car
mile
night
walk
white
sea
began
grow
took
river
four
carry
state
once
book
hear
stop
without
second

later

Words 276-300
miss
idea
enough
eat
face
watch
far
Indian
really
almost
let
above
girl
sometimes
mountain
cut
young
talk
soon
list
song
being

leave
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Words 301-325
body
music
color
stand
sun
guestion
fish
area
mark
dog
horse
birds
problem
complete
room
knew
since
ever
piece
told
usually
didn’t
friends
easy

heard

FOURTH HUNDRED

Words 326-350
order
red
door
sure
become
top
ship
across
today
during
short
better
best
however
low
hours
black
products
happened
whole
measure
remember
early
waves

reached

Words 351-375
listen
wind
rock
space
covered
fast
several
hold
himself
toward
five
step
morning
passed
vowel
true
hundred
against
pattern
numeral
table
north
slowly
money

map

Words 376-400
farm
pulled
draw
voice
seen
cold
cried
plan
notice
south
sing
war
ground
fall
king
town
ri
unit
figure
certain
field
travel
wood
fire

upon
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Words 401-425

done
English
road
halt

ten

fly
gave
box
finally
wait
correct
oh
quickly
person
became
shown
minutes
strong
verb
stars
front
feel
fact
inches

street

FIFTH HUNDRED

Words 426-450

decided
contain
course
surface
produce
building
ocean
class
note
nothing
rest
carefully
scientists
inside
wheels
stay
green
known
island
week
less
machine
base
ago

stood

Words 451-475
plane
system
behind
ran
round
boat
game
force
brought
understand
warm
common
bring
explain
dry
though
language
shape
deep
thousands
yes
clear
equation
yet

government

Words 476-500

filled
heat
full
hot
check
object
am
rule
among
noun
power
cannot
able
Six
size
dark
ball
material
special
heavy
fine
pair
circle
include

built
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SIXTH HUNDRED

Words 501-525
can’t
matter
square
syllables
perhaps
bill
felt
suddenly
test
direction
center
farmers
ready
anything
divided
general
energy
subject
Europe
moon
region
return
believe
dance

members

Words 526-550
picked
simple
cells
paint
mind
love
cause
rain
exercise
eggs
train
blue
wish
drop
developed
window
difference
distance
heart
sit
sum
summer
wall
forest

probably

Words 551-575
legs
sat
main
winter
wide
written
length
reason
kept
interest
arms
brother
race
present
beautiful
store
job
edge
past
sign
record
finished
discovered
wild

happy

Words 576-600
beside
gone
sky
glass
million
west
lay
weather
root
instruments
meet
third
months
paragraph
raised
represent
soft
whether
clothes
flowers
shall
teacher
held
describe

drive
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Words 601-625
Cross
speak
solve
appear
metal
son
either
ice
sleep
village
factors
result
jumped
snow
ride
care
floor
hill
pushed
baby
buy
century
outside
everything
tall

SEVENTH HUNDRED

Words 626-650

already
instead
phrase
soil

bed

copy

free

hope
spring
case
laughed
nation
quite

type
themselves
temperature
bright
lead
everyone
method
section
lake
consonant
within

dictionary

Words 651-675
hair
age
amount
scale
pounds
although
per
broken
moment
tiny
possible
gold
milk
quiet
natural
lot
stone
act
build
middle
speed
count
cat
someone

sail

Words 676-700
rolled
bear
wonder
smiled
angle
fraction
Africa
killed
melody
bottom
trip
hole
poor
let’s
fight
surprise
French
died
beat
exactly
remain
dress
iron
couldn’t

fingers
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Words 701-725
row
least
catch
climbed
wrote
shouted
continued
itself
else
plains
gas
England
burning
design
joined
foot
law
ears
grass
you’re
grew
skin
valley
cents

key

EIGHTH HUNDRED

Words 726-750
president
brown
trouble
cool
cloud
lost
sent
symbols
wear
bad
save
experiment
engine
alone
drawing
east
pay
single
touch
information
express
mouth
yard
equal

decimal

Words 751-775
yourself
control
practice
report
straight
rise
statement
stick
party
seeds
suppose
woman
coast
bank
period
wire
choose
clean
visit
bit
whose
received

garden
please

strange

Words 776-800
caught
fell
team
God
captain
direct
ring
serve
child
desert
increase
history
cost
maybe
business
separate
break
uncle
hunting
flow
lady
students
human
art

feeling
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Words 801-825

supply
corner
electric
insects
crops
tone
hit
sand
doctor
provide
thus
won’t
cook
bones
tail
board
modern
compound
mine
wasn’t
fit
addition
belong
safe

soldiers

NINTH HUNDRED

Words 826-850

guess
silent
trade
rather
compare
crowd
poem
enjoy
elements
indicate
except
expect
flat
seven
interesting
sense
string
blow
famous
value
wings
movement
pole
exciting

branches

Words 851-875
thick
blood
lie
spot
bell
fun
loud
consider
suggested
thin
position
entered
fruit
tied
rich
dollars
send
sight
chief
Japanese
stream
planets
rhythm
eight

science

Words 876-900

major
observe
tube
necessary
weight
meat
lifted
process
army
hat
property
particular
swim
terms
current
park

sell
shoulder
industry
wash
block
spread
cattle
wife

sharp
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Words 901-925
company
radio
we'll
action
capital
factories
settled
yellow
isn’t
southern
truck
fair
printed
wouldn’t
ahead
chance
born
level
triangle
molecules
France
repeated
column
western

church

TENTH HUNDRED

Words 926-950

sister
oxygen
plural
various
agreed
opposite
wrong
chart
prepared
pretty
solution
fresh
shop
suffix
especially
shoes
actually
nose
afraid
dead
sugar
adjective
fig
office

huge

Words 951-975
gun
similar
death
score
forward
stretched
experience
rose
allow
fear
workers
Washington
Greek
women
bought
led
march
northern
create
British
difficult
match
win
doesn’t

steel

Words 976-1000
total
deal
determine
evening
nor
rope
cotton
apple
details
entire
corn
substances
smell
tools
conditions
cows
track
arrived
located
sir
seat
division
effect
underline

view
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