Vocabulary list you may need

heavy — orup (coJuK) efforts - kygaiitupum

steeply — keckuH effects - Tabcup

willingness — xoxwi strength - kyu

INCrease — OIuII influence - Tapcup

lead — ...ra o6 GopMOK largely — roxopu mapaxana
incentive — parbat profitability - dboitnamm

pass - yTKka3MoK depend upon - ...ra 60FIUK

fairly — xomuc, HucGaran assume — dapasz KUIMoK, YiIaMOK

Ex.1. Answer the questions concerning the text above.

1. What are the results of heavy and steeply taxation?

2. What may a rise in taxes lead to?

3. Why do capital transfer and wealth taxes reduce saving?

4. When does heavy taxation have the most disincentive effect?

5. What example can illustrate the disincentive effects of heavy taxation?

Ex.2. Speak about British taxation problems using active vocabulary of the
lesson.

tax on savings and investment, other forms of income, escape tax, to declare income,
to pay gross or net, an international aspect to taxes on dividends, a withholding tax on
dividends, to check at the outset, DTR agreement, tax-free interest on savings,
investment tax, heavy taxation, to determine the strength of the effect, to have some
disincentive effects

Ex.3. Complete the sentences choosing the right variant of the sentences.

1.Heavy progressive taxation will

- raise the opportunity to save

- reduce the ability to save

- will lead to a fall in spending

2. One of the incentives to accumulate wealth is

- to leave it to the descendants

- to invest it

- to enjoy it

3. Private investment is determined largely

- by the economic and political situation

- by expected profitability

- by the concessions from the government
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4. The heavy taxation of profits will act as
- a disincentive

- a reason for evading taxes

- a socially desirable factor

5. Capital transfer and wealth taxes might
- not influence the willingness to save

- increase the willingness to save

- reduce the willingness to save

Ex.4. Identify the following words and expressions which match in English and
Uzbek from their meaning.

ability, a fall, incentive, accumulate, determine, the strength of the effect, private
investment, taxation of profits, the particular level of the tax, to act as a disincentive,
three times as great

TabCUp KYy4H, aHUKJIAMOK, y4 MapTa Ky, Jaékatiud, TymuO KETHIl, parodar,
doiina CoMuFH, COJMKHUHT MabJIyM JapakacH, >KamMrapuO Oopuiaaurad, parOaTHu
TymuO KETHIIU, XYCYCUN capMos

e Read and translate texts “Excise and Stamp Duties”, “Property Taxes”,
answer the questions.

UNIT 21.

TEXT
EXCISE AND STAMP DUTIES

Excise duties are another form of indirect tax, but they are additional to any
form of sales tax or VAT where that is imposed. There tends to be a social element
when governments are deciding what should be eligible for the duty, and they tend to
cover imported materials rather than entirely home-produced items. They are levied
on tobacco and alcohol (including home — as well as foreign produced beers, wines
and spirits) and petrol.

Where governments wish to discourage a certain type of spending or
discourage imports generally they may introduce severe import duties on a wide
range of non-essential items. Punitive tax rates on imported cars and petrol are
common in developing countries, for example, the aim being to discourage private
motoring.

Stamp duties are small taxes levied on a variety of legal contracts such as those
on share and house purchases. They are rarely major revenue raisers and are
becoming less popular in the developed industrial nations.
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TEXT
PROPERTY TAXES

Taxes on property take wide variety of forms. They may, quite simply, be a tax
from the value of any property owned by an individual, though there are often
exceptions for the home which is the owner’s main residence. In some countries they
do not arise when a home is still subject to a housing loan or mortgage and not yet
owned outright by the purchaser.

Property values may also be taken by the authorities as an indication of the
general wealth of the owner, and these values may be the yardstick by which local
taxes are imposed, as in the rating system abolished in the UK in 1998. This is
inevitably a crude system, however, and rarely more than an approximate measure of
affluence. For example, the rapid rise in UK property values in the mid-1990s
produced a situation in which many people living in houses bought 20 or 30 years
ago would not be able to afford the same houses were they to attempt to buy them
now be retired on lower, semi-fixed incomes. On the other hand, people people
remain in low-valued houses long after their incomes have risen substantially.

(from “Guide to International Finance” by Alen M.)

Vocabulary list you may need

stamp—myxp eligible — BakomnaTra sra 6y IMOK

introduce — >xopuit KWIMOK yard stick — yi4oB, annaza

developing— puBosxianaérran rapid — sxagain

SevVere — KaTTuK abolish — 6exop KuIMOK

rather than — ...ra sucoaran

motoring - aBTOTpaHCHIOPT

non-essential —3apyp 6ynmMaran

crude— TaxMUHUH, KYITOJ

home — maxayumii

legal — konyHMI

produced — unuiad yuKapuiIrad

share — akuus

include — nuura oaMOK

purchase — xapu

attempt — ypuaMoK

mortgage — unoreka, rapos

SPIrits — ajapbKOroa

indication — xypcarma

approximate — TaxMuHHiA

common — ogaum

affluence — xoiar, 0ok

punitive — »xa30JI0BYH

Ex.1. Answer the questions according to text.

1. What is the another form of indirect tax besides sales tax and VAT?
2. On what are excise duties usually levied?
3. How can governments encourage and discourage a certain kind of spending?
4. What are stamp duties?
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5. On what are stamp duties levied?

6. Are stamp duties popular in the developed industrial countries?
7. In what form can taxes on property be?

8. When are exceptions made in taxes on property?

9. What is often taken as a measure of affluence?

10. Why is this system not good?

Ex.2. Find the English equivalents of the following expressions from the text.

OMJIBOCUTA CONIMKHHUHT OOIIKA TypJIapH, HKTUMOUN TAPMOKHHU M3Ta TYIIHPMOK,
MaxajuIMil Ba UMIIOPT QJIKOTOJ WYUMIIMKIAPU, MOJI-MYJK KUHMATIIApW, MaxaJuIhi
MYJIK STaJlapy, aKUWSUIAPHU XapuJ KWJIMOK, aCOCUM TYLIyMJIap, PUBOXJIAaHAETraH
MamJIaKaTiap, UIOTeKa ccyaiapy, TAXMUHUMN YII4OBIIap

Ex.3. Find the sentences from the text which express the following meaning.

1. Besides VAT (value added tax) and sales tax, excise duties are imposed.

2. Governments usually think of social benefits when imposing excise duties.

3. Imported goods are usually more exposed to excise duties than home-made ones.
4. Governments use excise duties to restrict imports of cars and petrol.

5. Stamp duties are not regarded as a good source of income.

6. Taxes on property vary very much.

7. Sometimes people do not pay taxes on property when a home does not belong to
them outright.

8. Sometimes the authorities judge about the wealth of the people by the value of the
property the people have.

9. This system is not exact.

10. After becoming rich people can still go on living in low-valued houses.

Ex.4. Choose the contextual meaning of these words.

Excise duties are another form of indirect tax.

duty — kap3, HaBOATYHITHK, 00X

Excise duties tend to cover imported materials.

COVEr — KOIUIAMOK, BOKEAJIAPHU EPUTMOK, KYJUIaMOK
Import duties are introduced on a wide range of items.
range — CreKkTp, Yu3uK, KaTop, Joupa

Legal contracts are made on share purchases.

share — yiyii, akiusi, nai, HIITHPOK
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Ex.5. Choose the pairs of synonyms between the following words.

Common, levy, liable for, severe, essential, entirely, impose, completely,
spirits, strong, band, eligible for, alcohol, range, important, typical

Ex.6. Choose the pairs of antonyms between the following words.

Indirect, cover, gain, foreign-produced, support, discourage, imports, home-
produced, direct, punitive, spend, exports, encouraging, discover

Ex.7. Match the definition of these words.
duty, eligible, cover, legal, share, purchase, produce, range

- fit to be chosen;

- one of the equal parts into which the capital of a business company is divided,;

-a payment made to a government when goods are brought into or sent out of a
country, or when land and property are transferred from one person to another by sale
or death;

- be wide or large enough to include; extend over;

- having to do with the law;

- the limits within which variations take place;

- buy; get in exchange for money;

- make or manufacture from raw materials

Ex.8. Complete the sentences with the appropriate words from the box.

legal indirect taxes although VAT

eligible to levy taxes on spending severe

home-produced goods or

. import duties
services

common tax payment

transfer tax burden to impose punitive

shares excise duties from abroad

1.Many kinds of ..... and commercial documents must be stamped. Among the more
..... of these documents are those, which ..... the ownership of property (including
stocks and .....)

2.The ..... taxes collected by the Customs and Excise Department are usually called
..... since the person who actually makes the ..... to the authorities may pass on the
..... to some other person. For example, the ..... on petrol and beer are always passed
on as higher prices .... they are collected from manufacturers and distributors. The
main indirect taxes or..... consist of excise duties on ..... goods imported ....., the .....
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and car tax and protective or .... . It is up to the government to decide what should be
.... for the duty. Excise duties.... on tobacco, alcohol and petrol. Governments
introduce .... import duties on a wide range of luxuries. ..... tax rates on imported cars
and petrol discourage private motoring. Stamp duties ....on share and home purchase.

Ex.9. Translate the words into Uzbek and try to make up sentences with them in
English.

to move from smth. to smth, add a percentage to smth, to raise revenues, to be
compulsory, to be administrated, to levy a tax, to be exempt from tax, to pay
reclaims, to fix

Ex.10. Write down questions to the following answers.

1. Yes, they are additional taxes to sales tax or VAT.

2. When the governments decide to encourage or discourage a certain type of
spending.

3. They are punitive tax rates to restrict private motoring.

4. No, they are small taxes levied on legal countries.

5. Yes, they do. Property taxes are various.

6. They are taken as an indication of the general wealth of the owner.

Ex.11. Write four main forms of these verbs.

impose, tend, decide, cover, produce, levy, include, wish, discourage, spend,
introduce, take, arise, abolish, afford, buy, remain

Ex.12. Agree or disagree. Prove your idea. You can use the following active
vocabulary.

a form of indirect tax, a social element, eligible for duty, to cover imported
materials, to discourage (encourage) a certain type of spending, punitive tax rates, to
be levied on, legal contracts, a revenue raiser, to take as

1. Excise duties can serve as an instrument for solving social problems.
2. Stamp duties are becoming less popular nowadays.
3. It is difficult to find an indicator of the general wealth of the owner

Ex.13.Retell the “Property Taxes” in English according to the offered plans.

1.Characteristics of excise duties

2. Governments’ steps to discourage certain spending
3. Characteristics of stamp duties

4. Characteristics of property taxes
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5. Why property values are a crude system

*Read the text “The Customs and Excise Department” and answer the
questions: What is the most of the revenue from excise duties derived from?

TEXT
THE CUSTOMS AND EXCISE DEPARTMENT

The taxes collected by this department are usually described as indirect taxes
since the person who actually makes the tax payment to the authorities may pass on
the burden of the tax to some other person. For example, the excise duties on petrol
and beer are invariably passed on as higher prices although they are collected from
manufacturers and distributors. The main indirect taxes or taxes on expenditure
consist of excise duties on home produced goods and services and on goods imported
from abroad, the value added tax and car tax, and the protective or import duties.

The excise duties

Most of the revenue from these duties is derived from three sources: tobacco,
alcoholic drinks and hydrocarbon oil.

Tobacco. Cigarettes are subject to an ad valorem duty based on the recommended
retail price and specific duty based on quantity. Other smoking products are charged
by reference to their weight.

Alcoholic drinks. The duties on spirits, wines and beer are specific duties which
are vary according to the alcoholic strength of the liquids.

Hydrocarbon oil. These duties are also specific (i.e. related to quantity) and are
levied mainly on petrol and diesel oils used in transport.

Betting and gambling. Most forms of betting and gambling in the UK are now liable
to taxation. A proportional tax is levied on pool betting: casino gambling is taxed by
means of licenses and a similar system is applied to gaming machines.

(from “Introductory Economics” by Stanlake G.F)

Vocabulary list you may need

Customs and Excise Department— | ad valorem duty — ToBap kuiimatura
boxxoHa Ba aKLN3 nurumItap | Kyiunaaurad (ousnu ycrama Hapx
OomrkapMacu

machine — aBromar, Mamusa quantity — Mukmop

retail - yakana invariably - y3rapmac

weight - orupsmk distributor - TakcumTOBYM

strength - kyu expenditure — capd-xapaxar
protective - xumosiJIaHraH betting — rapos, 6ac

gambling — kumop yHinHuU derive — 0JIMOK, SpHIIIMOK
hydrocarbon- yrieBogopos gaming - yiiuriap

license - pyxcatHoMa burden of tax — conuk oku

Ex.1. Answer the questions according to the text.
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1. What is the function of the Customs and Excise Department?
2. What is the difference between direct and indirect taxes?

3. What is another name for indirect taxes?

4. What examples of indirect taxes can you give?

5. What are excise duties invariably levied on?

6. What do duties on tobacco and spirits depend on?

7. What are betting and gaming liable to in the UK?

Ex.2. Find the following words and word-combinations and translate them into
Uzbek, try to make up sentences to them.

to make the tax payment, to be passed on as higher prices, taxes on expenditure,
to be derived from, an ad valorem duty, to be charged by reference to, to vary
according to, to be specific, liable to taxation, a proportional tax
Ex.3. Clarify that which English and Uzbek words and expressions from the list
A and B match each other from their meaning.

A
describe, pass on, the burden of the tax, higher prices, home produced goods,
value added tax, protective duties, revenue, source, to be subject to an excise duty,
retail price, quantity, alcoholic strength, to be liable to taxation, to apply

B
aKuu3 OOKMHMU OJIMOK, TACBUPJIAMOK, MaxXaJUIMil TOBapJiap, KYIIWIraH KAWMar
COJIUFM, XUMOSUIAHTaH, aH4a IOKOPW HapxJap, YTKUpP aJKOTOoJd HWYMMIIMKIIAPH,
MUKJIOp, COJIMKKa TOPTHJIQAUraH, XUMOsJIaHTaH Oo’Jjap, COJIMK IOKH, COJIUK
WUFUMIIApH, YaKaHa HapX, MaHOa, MyBO(DHUKIAIITUPMOK

Ex.4.Find the English equivalents of the following Uzbek sentences from the text
above.

- Maxammmii Ba WMIOPT TOBapJjiapura COJMHAJWTAH acOCH OWIIBOCHTA COJIMKJIAP
akiu3 0oXkJIapusian uoopaTAup.

- Tamaku MaxcyJI0TiIapu OFUPJIMKIIApUTa Kapad CONMKKA TOPTHIIAIH.

- AJIKOTOJ1 MYUMJTUKJIADHUHT YTKUPJIUTUTA Kapal CONMK Japaxanapu OenruiaHaIu.

Ex.5. Translate the sentences and try to make up your own situations.
the three main sources of duty revenues, the duties related to quantity, betting and

gaming duties, ad valorem duty, the idea of indirect taxes, the constituent parts of
excise duties
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EXx.6. Agree or disagree according to the text “The Customs and Excise
Department”.

1. In case of indirect taxes the person who actually makes the payment does not
actually carry the burden of the tax.

2. Excise duties are collected from producers and wholesale traders.
3. The main indirect taxes do not include protective duties.

4. Excise duties are imposed only on tobacco.

5. All smoking products are charged by their weight.

6. Alcoholic duties depend on the strength of the liquids.

7. Hydrocarbon oil duties are different from all others.

8. Betting and gambling in the UK used to be liable to taxation.

9. Casino gambling and gaming machines are taxed differently.

10. A proportional tax is levied on betting and gambling.

Ex.7. Write an essay in English that covers the meaning of text “The Customs
and Excise Department”.

e Read and translate the text “Wealth and Inheritance Taxes”. Answer the
guestions.

TEXT
WEALTH AND INHERITANCE TAXES

Direct taxes on wealth in the sense that individuals must send statements of the
current value of all their assets to the tax authorities for tax to be assessed are
unusual. Where they are imposed (in Scandinavian countries, fore example) the rate
is low, so as not to force individuals to impose of assets. Capital gains tax outlined
above is, in a sense, a form of wealth tax, as are property taxes. On the whole, wealth
taxes are unwieldy, difficult to collect and, most important, not easy to track down
without almost a form of tax police if an individual is determined not to reveal the
full extent of his or her wealth

Far more preferable to wealth taxes while people are alive are inheritance taxes,
which are imposed after death. They may be called simply inheritance tax or (more
commonly) estate duty. Most countries today impose some form of them, and have
done so for many years. In the UK, for example, they were introduced in 1894. The
deceased’s assets (the estate) are valued on the date of death and the tax calculated
accordingly. As with all taxes, there may be exceptions. Typical are estates left to a
spouse, so that the assets are taxed only once and not on the death of the individual
and, later, of the spouse, though this is not invariable in the case.

As with most taxes, there is usually a level below which inheritance taxes are not
payable, so that the estates of the less well of usually escape the tax altogether. A
minimum limit is the norm. This will generally be updated annually, if necessary, to
allow for inflation.
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Some countries have no inheritance taxes at all and many of those that do have
devised means whereby the tax can be avoided altogether, normally by giving them
away. It’s important to stress, however, that the assets must genuinely be given away:
the owner cannot simply give them away on paper but continue to benefit from them
himself.

Furthermore, gifts cannot simply be given away a few months before death.
Countries impose quite a lengthy period before a transfer of assets becomes
completely tax-free. Between that and the date of death, there will be sliding scale of
tax to pay. A clear seven years is typical, though in some countries it is five.

Again, some legacy — such as for charities or to political parties — are completely
free of the tax. Further, to avoid the break- up of business, governments sometimes
offer special relief on business assets. Where this is not the case, life assurance
policies written in trust can be used on death to pay any tax to which the individual’s
estate becomes liable.

(from “Guide to International Finance” by Alen M.)

Vocabulary list you may need

statement — xuco6o0T spouse— paduka

current — sxopuit well off— moguii )xuxarnan axmm
dispose — 6apxam 0epMOK limit — gerapa

wieldly — uroatkop update — ssHTHITAMOK
track down — prost KMok devise — HXTHPO KUIMOK
determined — xapop KuiIMHraH means — BOCHUTa

reveal — 0UMOK (SIHTHJTUKHU) genuinely — unnakam
extent — xaxxm benefit - mandaar
preferable — ad3an kypunanuran slide — cupranmMoK
inheritance — mepoc legacy — mepoc

estate duties — mepoc 60xku break up— ranaddyc

the deceased — Badot 3tran relief— 6ymarmrupmox

in trust — umonura kypa scale — mikana, napaxa
life assurance policy-xaétau cyrypranari

cu€catu

Ex.1. Answer the questions according to the text.

1. What is the usual practice with direct taxes on wealth?
2. Why are the wealth tax rates usually low?
3. Are wealth taxes difficult to track down if an individual is determined not to reveal
his or her wealth? Why?
4. What taxes are far more preferable?
5. When are inheritance taxes imposed?
6. Are the assets taxed only one?
7. What estates escape the tax altogether?
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8. By what means can inheritance tax be avoided altogether?

9. Why is the minimum limit of estates updated annually?

10. What is the length of period before transfers of assets becomes tax-free?
11. What is the tax rate to pay after giving assets away?

12. What legacies are free of the tax?

13. What do governments offer businesses?

Ex.2. Translate the word-combinations and make up your own sentences.

in the sense, current value, to assess tax, to dispose of assets, to force individuals,
to reveal the extent of wealth, far more preferable, more commonly, to calculate
accordingly, this is not invariably the case, as with most taxes, less well off, to give
away genuinely, a lengthy period, transfer of assets

Ex.3. Translate the following words paying attention to the meaning of prefixes.

outline, outweight, outcome, outargue, overtake, oversensitive, overestimate,
overdue, overactive, oversupply, overbusy, overwork, overdo, overburden, underline,
understate, undertake, undercharge, underestimate, underpay, underdo, undervalue,
underprice, undersized, rearrange, remake, recopy, resell, recover, resign, reissue,
reconsider, re-appoint, re-import, re-export, re-divide, re-distribute, recognize, re-
change, re-unite, subtitle, subagent, subrent, sublet, subnormal, subdivide,
subinspector, subheading, subclass

Ex.4. Translate the words into Uzbek and identify their word-formation.

commonly, relatively, accordingly, generally, usually, annually, genuinely,
completely, whereby, however, himself, altogether, therefore, furthermore, tax-free,
unwieldy, update, preferable, payable, lengthy

Ex.5. Write down more derived words for each word as in example. Translate
them into Uzbek. Example: to move — xapaxamnanmor, a MOVe — xapakam, x#cotinu
yzeapmupuw, moveless - yapaxamcuz, moving - xapaxamnanaémearn, movement -
xapaxkam, movable — xapakamiaHa OﬂaauzaH, a mover- xapakamea Keamupyed Kyu,
xXapakamiaarmupcud

to add, to employ, to charge, to introduce, to compensate, to estimate, to
accommodate, to use, to administer, to differ, to fix, to apply, to benefit, to attract

Ex.6. Write questions to emphasized words,

1. Rich individuals do not send statements of the current value of their assets to the
tax authorities.
2. The tax rate is low so as not to force individuals to dispose of assets.
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3. Wealth taxes are difficult to track down.

4. Inheritance tax are more preferable.(Alternative)

5. The estates of people with little money escape tax.(Disjunctive)
Ex.7. Write four main forms of the following verbs.

send, assess, force, travel, give, impose, introduce, escape, allow, devise, avoid,
continue, offer, write, pay, become

Ex.8. Paraphrase, find English equivalents of the following word-combinations.

11y KyMJIaJlad, oJlaMmjiapHu MaxOypJiaMac/iaH, arap MHCOH YHHAaKaM Kapop KuJca,
aHYa MaIxyp, ¥3 MOJ-MYJIKH XaKuja XHUCcoOOT OEpMOK, KaHaail XxonaTtaa OyJIMacuH,
KaMmOaran oJaMjapHH MOJI-MYJIK COJIMFUra TOPTMACIMK, YMyMaH, COJHK TYIIIIaH
KOUMOK, TabKUJJIAII 3apypKd, Y3 MYJIKUAAH JapoMmaJ KWJIMOK, aH4a y3yH MyAJAar
OeNruiIaMoK, MepOC YUyH aH4ya EHTHIUIAIITUPUIITAH COJUK TYPUHU KOPUNA KUIMOK

Ex.9. Choose pairs of synonyms between two lists of words.

declaration, price, calculate, devise, property, collect, discover, size, escape, the
deceased, well-off, gift, legacy

statement, raise, rich, present, assess, extent, work out, value, reveal, the dead,
inheritance, avoid, assets

Ex.10. Choose pairs of antonyms between two lists of words.

wealth, alive, direct, death, hide, below, norm, update, tax-free
poverty, dead, indirect, reveal, birth, above, exception, outdate, liable to tax

Ex.11.Complete the sentences with the appropriate words from the box.

statements annually to impose tax-free
benefit to track down assets sliding scale
tax authorities to reveal calculate to escape
inflation

1. Individuals needn’t send .... of the current value of their assets to the .....
2. Wealth taxes are difficult .....

3. Some individuals do not want to .... the full extent of his/her wealth.

4. Inheritance taxes .... after death.

5. After the death of the individuals his/her .... are valued and tax is .....

6. Not so well of people usually ..... the inheritance tax altogether.
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