UNIT 1. ECONOMICS. GENERAL INFORMATION
Text1lA
1.Before you start.

* What is economics?

* Why is economics important?

* Why can we call economics “a social science”?

« Can you name the main economic problems that modern society faces nowadays?
How can the knowledge of economics help solve them?

1. Read the words and learn them by heart. Make up your own sentences with
them.

. Economics — uktucoauér, XajikK XyKaauru

. Economy - HKTHCOJ, HKTUCOAUET, TEKAMKOPIIUK

. Economic - uktrcoanii, XaiuK Xy»KaJIUTUTra OHT

. TO examine — TeKIMupPMOK, YpraHMOK, UMTUXOH OJIMOK

. Alternative — MmykoOwI, TAaHJIOB

. Available — xamma0om, xamMEH KyTapaaurad, MaBKy /1

. To involve — ¥3 nuwura 0IMOK, ka0 KHIMOK

. A scientific approach — wimuii énnaiys

. Investigation — yprauui, U3IaHMII, TEKITHPHUIIT

10. Choice - Tani0oB

11. Scarcity — TaKUMJUTMK, ETUIIIMOBYMIINK, KaMOMaJl (JehHUIUT)
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12. Cost - napx, Kkuiimat, capd, xapaxar

13. To cost (cost, cost) — Hapxaa TypMOK, KUAMaT

14. To select — TannaMoxk, caiylaMmoK

15.0pportunity cost - «HapX TaHIOBH», MYKOOWJ KMIMAT, HapX, “XoXjaraH Hapxra
ara 6YIMOK”

15. Resource - pecypc, Bocuta, MaHba, 3axupa

16.To produce — unuiad 9uKapMoK, SpaTMOK (MaxcCyJI0T Ba ToBapra HucOaTaH)

17. Production — uiia0d gyukapwii, Taiépiiart

18. Housing — Gormana, simarni mapouTH, yii-)KoH OWIaH TabMUHJIAI

19. Practically — amanmuii, xakukuii, (hakTra acocjaaHraH

20. To require — taiab KWIMOK, HUMaraaup 3XTHEK CE3MOK

21. To confront — gy4 keIMOK, KapIIMINK KypCcaTMOK

22. Issue - yukapuiil, Haiip, Macasa

To give up smth. — yeknHMOK, BO3 KEUMOK (HUMaIaHUP)

24. To cut back on smth. - kuckapTupmok (xapaxataap éku OUpPOH OUP HCTEBMOJI
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TOBApJIAPHH)

23. To preserve - cakjaMoOK, acpaMoK,

24. A wilderness area — Ky ypuiMaras K0, caxpo

25. Good - ToBap, 33rynuK, doiiga

26. Service — xu3Mar, cepBUC

27. To determine — 6enruiiaMoK, aHUKJIAMOK, YPHATMOK
28. To employ - émraMok, Ui 6epMoK

29. Skilled - maxopatmu, Mmoxup, ycracu apasr, Taxpudamm
30. Recycled — kaiiTa nnutanras, Kaira GoinaaaHuIraH
31. Raw materials — xomaié, xomarié 3axupacu

32. Representative — Bakui

33. To complain — muKosAT KHIMOK

34. Consumption — ucrebpmont, capd-xapaxar

35. To allocate - TaituHIaMOK, TAKCUMIAMOK,

2. Read the text 1A, translate it and compare your ideas in ex.1 with the facts.
Defining Economics

Economics is a social science that examines how people choose among the
alternatives available to them. It is social because it involves people and their
behavior. It is a science because it uses, as much as possible, a scientific approach in
its investigation of choices.
Scarcity, Choice and Cost
All choices mean that one alternative is selected over another. Selecting among
alternatives involves three ideas central to economics: scarcity, choice, and
opportunity cost.
Scarcity

Our resources are limited. At any one time, we have only so much land, so many
factories, so much oil, so many people. But our needs, our desires for the things that
we can produce with those resources, are unlimited. We would always like more and
better housing, more and better education - more and better of practically everything.
If our resources were also unlimited, we could say yes to each of our needs and there
would be no economics. Because our resources are limited, we cannot say yes to
everything. To say yes to one thing requires that we say no to another. Whether we
like it or not, we must make choices.



Scarcity and the Fundamental Economic Questions

The choices we confront as a result of scarcity raise three sets of issues. Every
economy must answer the following questions:
1. What should be produced? Using the economy’s scarce resources to produce one
thing requires giving up another. Producing better education, for example, may
require cutting back on other services, such as health care. A decision to preserve a
wilderness area requires giving up other uses of the land. Every society must decide
what it will produce with its scarce resources.
2. How should goods and services be produced? There are all sorts of choices to be
made in determining how goods and services should be produced. Should a firm
employ a few skilled or a lot of unskilled workers? Should it produce in its own
country or should it use foreign plants? Should manufacturing firms use new or
recycled raw materials to make their products?

3. For whom should goods and services be produced? If a good or service is
produced, a decision must be made about who will get it. A decision to have one
person or group receive a good or service usually means it will not be available to
someone else. For example, representatives of the poorest nations on earth often
complain that energy consumption per person in the United States is 17 times greater
than energy consumption per person in the world’s 62 poorest countries. Critics argue
that the world’s energy should be more evenly allocated. Should it? That is a “for
whom” question.

So, every economy must determine what should be produced, how it should be
produced, and for whom it should be produced. (Source:_http://www.saylor.org)

4.Say if the sentences concerning Text 1A are true or false.

1. Economics is an exact science that deals with numbers and shapes.

2. Economics does not involve people and their behavior.

3. Economics uses a scientific approach in its investigation of choices.

4. We have so much land, so many factories, so much oil, so many people, - so our
resources are unlimited.

5. No matter whether we like it or not, we must make choices.

6. The first question that economy must answer is “Where can we get money for
production?”

7. Every society must decide what it will produce with its scarce resources.

8. It is not important for a producer to know who will get his products and services.

9. A decision to have one person or group receive a good or service usually means it
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will not be available to someone else.
Answer the following questions.
1. Why can economics be called a science?
2.What ideas does selecting among alternatives involve?
3.How do you understand the idea of scarcity?
4.What are the three fundamental economic questions?
5.Why should we always make choices?
6.Can we say “yes” to everything? Why?
7. Explain the idea of how should goods and services be produced.
8.How do you understand the idea of “for whom should goods and services be
produced”?

5.Give English equivalents of the following words and word combinations
fromText 1A.

Wxtumounii dannmap, WiIMUN EHAamryB, kamoMa] (TaKYMUIMK, Je(UIUT), BapUaHT
(MkkM €KW yHIAaH KYIPOK MMKOHUATAAH OUPUHU TAHJIAI), SIIAI [apOUTH, aMaJIHi,
YyeKJaHMaraH, cusra ¢EKaauMu-“uykMH, yMyMuil caBosuiap; Huma  unmiab
yukapuiaaau!? Kanmgail umabd yukapuiaay Ba KUMIIAp YYyH MILIa0 yukapuiaau!?
Borka xu3MatiapHu KHCKAPHUIITH, COFJIMKHA CaKJIaIll.

6. Using vocabulary in ex.2 match the words with their definitions.

Words Definitions
: a. the process of growing or making food, goods or
1. economics : : .
materials, especially large quantities.
. b. a business whose work involves doing smth. for
2. choice .
customers but not producing goods.
3. scarcity c. things that are produced to be sold.

d. the study of how a society organizes its money, trade and

4.production industry.

5. goods e. shortage of smth. and difficulty to obtain

f. to make smb. do or have smth., especially because it is

6. service : :

necessary according to a particular law or set of rules.
7. resource g. an act of choosing between two or more possibilities.
8. to require h. to give smb. a job to do for payment.

9. to employ I. the act of using energy, food or materials.




J. a supply of smth. that a country, an organization or a

10.consumption person has and can use, especially to increase their wealth.

8.Discuss with the group the following topics: (Speaking)

» How do geographical, cultural, ethnic peculiarities influence a country’s economy:
what to produce, how to produce, and for whom?

« Find various definitions and quotations about economics and discuss them with the
group (use internet for additional information).

For additional information read the text “Scarcity” in Appendix | and discuss it.

Text 1B
1. Before you start.
2. What do you think opportunity cost is?
3. What influences you when you have to make choices?

2. Read the words and learn them by heart. Make up your own sentences with
them.

1. Opportunity cost - «Hapx TaHJIOBH», MYKOOHII KHHMAT, HapX, “XOXJIaraH HapXra
ara OyIMOK”

. To forgo — Humagauaup BO3 KEUMOK, CaKJIaHMOK, Y3UHU THHMOK

. Value — xuiimaTt, HapX, HapxH OajaH

. To value - kanpiraMoK, KHAMaTHHU OeITHIaMOK

. Valuable - xuiimMaTiin, 10KOpH HapXJd, KAMMAT

. To spend (spent, spent) — capd KHUIMOK, Xapk KHJIMOK, YTKa3MOK (BaKTHH)

. TO expect - KyTMOK, MYJDKaJIJIaMOK, YMU/JT KHJIMOK

. Purchase - xapua, cotud 01mMoK
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. To purchase — xapu KWJIMOK, 3ra 0¥JIMOK

10.Price - Hapx, kuitmar

11.Fee — xu3mar TY10BH, MyaTUTU(GIUK TOHOPapH, MyKO(GOT

12. Tuition - TabauMm, YKUII

13.Endeavour — ¢aomusaT coxacH, THPHIIMOK, XapaKaT KAIMOK

14. To sacrifice — ifyKOTMOK, KypOOHIIUK KHIMOK/KYPOOHIIUK KEITUPMOK

3.Read the text 1B, translate it and compare your ideas in ex.1 with the facts.
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Opportunity Cost

It is within the context of scarcity that economists define what is perhaps the most

important concept in all of economics, the concept of opportunity cost. Opportunity
cost is the value of the best alternative forgone in making any choice.
The opportunity cost to you of reading the remainder of this unit will be the value of
the best other use to which you could have put your time. If you choose to spend $20
on a potted plant, you have simultaneously chosen to give up the benefits of spending
the $20 on pizzas or a paperback book or a night at the movies. If the book is the
most valuable of those alternatives, then the opportunity cost of the plant is the value
of the enjoyment you otherwise expected to receive from the book.

The concept of opportunity cost must not be confused with the purchase price of an
item. Consider the cost of a college or university education. That includes the value
of the best alternative use of money spent for tuition, fees, and books. However, the
most important cost of a college education is the value of the forgone alternative uses
of time spent studying and attending class instead of using the time in some other
endeavor. Students sacrifice that time in hopes of even greater earnings in the future
or because they place a value on the opportunity to learn or consider the cost of going
to the doctor. Part of that cost is the value of the best alternative use of the money
required to see the doctor. But, the cost also includes the value of the best alternative
use of the time required to see the doctor. The essential thing to see in the concept of
opportunity cost is found in the name of the concept. Opportunity cost is the value of
the best opportunity forgone in a particular choice. It is not simply the amount spent
on that choice.

The concepts of scarcity, choice, and opportunity cost are at the heart of
economics. A good is scarce if the choice of one alternative requires that another be
given up. The existence of alternative uses forces us to make choices. The
opportunity cost of any choice is the value of the best alternative forgone in making
it. (Source: http://www.saylor.orq)

4.Say if the sentences concerning Text 1B are true or false.

1.Opportunity cost is the value of the worst alternative forgone in making any choice.
2.1f you choose to spend $20 on a potted plant, you have simultaneously chosen to
give up the benefits of spending the $20 on pizzas or a paperback book or a night at
the movies.

3. The concept of opportunity cost is the same as the purchase price of an item.

4. A good is scarce if the choice of one alternative requires that another be given up.

5. The absence of alternative uses forces us to make choices.
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2.Answer the following questions.

1.What is the most important concept in all of economics according to economists?
2. What is the opportunity cost?

3. How can we measure the opportunity cost?

4. What economic notion must not the opportunity cost be confused with?

5. What value does university education include?

6. What concepts are at the heart of economics?

2. Give English equivalents of the following words and word combinations from
Text 1B.

OHI' AXIIM MYKOOWJ HapX, MJapCHUHT KOJITaH KUCMHU, Y3 BaKTUHU
HyKoTMOK/capdiaMoK, analTHpMaciuK Kepak, (oimganaH BO3 KEUMOK, KEUYKYpPYH
KHHOTa OOPMOK, PHI KUMMAT, 00¥ Oepriran/MyKOTHITaH MMKOHHUSAT HapXH, XapH]l
HapXu, KYT My Uiuiad TONUI yMUAnIa OYJIMOK, HMKOHUSTIa 3ra OVIMOK, KV My,
Bpad KaOynura O€NTHWIaHMOK, Y3 BakKTHJla COJMKJIAPHU TYJIAMOK, WXKTUMOUN
TapMoKJap, xabapHomara kaBo0 €3MOK.

3. Using vocabulary in ex.2 match the words with their definitions.

Words Definitions
1. value a. the act or process of buying smth.
2 0 spend b. an amount of money that you pay for professional advice
or services.
c. to think or believe that smth. will happen or that smb.
3.purchase :
will do smth.
. d. how much smth. is worth in money or other goods for
4. price L
which it can be exchanged.
5. to expect f. the amount of money that you have to pay for smth.
6 g. a thing that you can choose to do or have out of two or
. cost el
more possibilities
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h. the amount of money that you need in order to buy,

7. alternative make or do smth.

8. benefit I. to give money to pay for goods, services, etc.

9. fee e. an advantage that smth. gives you.

4. Discuss with the group the following topics:

Opportunity cost
To understand the opportunity costs of your options it is recommended to list the
choices and identify their advantages and disadvantages. Read the following
paragraph and answer the questions to explain how you might choose to use your
scarce time and money.

It’s Sunday morning and you are going to meet your friends and spend time
joyfully together. Then you get two phone calls that make you stop and think. Firstly,
a friend calls you to invite to an-all day music festival where your favourite band will
play. With transport expenses, tickets to the show, and lunch, you figure you will
spend $50, which will put a dent in the money you’re saving for your dream trip.
Second, your close relative calls offering you the opportunity to help paint their
apartment. He will pay you $75 for the day of work. What will you do? Explain your
decision.

a) List your choices (a. b. C. ).

b) Describe the advantages and disadvantages of each choice.

Text 1C
1.Before you start.

* What is the difference between microeconomics and macroeconomics?
« What are their goals?

1. Read the words and learn them by heart. Make up your own sentences with
them.

1.To divide — 6y1MOK, asxpaT™MOK

2.Realm - o6nacts, cepal/coxa, sxabxa
3.Distinction - ¢apxmar, yerapanaii

4. To coNsSuMe — UCTEBMOJI KMJIMOK, UIILIATMOK
5.Consumer - uCTebMOITYH, XapHUJIOP, MUKO3
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6.Impact - Tabcup, Tabcup atul, 3¢ exT

7.Market - 6030p

8.Aggregate - ymymuii, rypyxJjapra axpaTuiral

9.Real estate — xyumac myik

10.To end up — TyraTMoK, TYXTaTMOK

11.Discount - ckuaka, Y4eTHPUM

12.To regard — xypub YUKMOK,XHUCOOTAMOK

13.The rate of inflation — uadnsus napaxacu, My KaapCcU3IaHHUII TEMITH
14.To increase — OMIUPMOK, KyTapMOK

15.To decrease — kaMaliTUPMOK, KHCKapTUPMOK

16.0utput — Mmaxcynot, uiIad YMKapHUII

17.Employment — 6anIMK, XU3Mart, Uil OMIaH OaH| OYITHII
18.Unemployment — umicusnuk, 0aHACH3IHUK

2. Read the text 1 C, translate it and compare your ideas in ex. | with the facts.
Microeconomics and Macroeconomics

The field of economics is typically divided into two broad realms. Microeconomics
and macroeconomics. It is important to see the distinctions between these broad areas
of study.

Microeconomics is the branch of economics that focuses on the choices made by
individual decision-making units in the economy - typically consumers and firms -
and the impacts those choices have on individual markets. Macroeconomics is the
branch of economics that focuses on the impact of choices on the total, or aggregate,
level of economic activity. Why do tickets to the best concerts cost so much? How
does the threat of global warming affect real estate prices in coastal areas? Why do
women end up doing most of the housework? Why do senior citizens get discounts
on public transit systems? These questions are generally regarded as microeconomic
because they focus on individual units or markets in the economy.

Is the total level of economic activity rising or falling? Is the rate of inflation
increasing or decreasing? What is happening to the unemployment rate? These are
questions that deal with aggregates, or totals, in the economy; they are problems of
macroeconomics. The question about the level of economic activity, for example,
refers to the total value of all goods and services produced in the economy. Inflation
Is @ measure of the rate of change in the average price level for the entire economy; it
Is a macroeconomic problem. The total levels of employment and unemployment in
the economy represent the aggregate of all labor markets; unemployment is also a

topic of macroeconomics.
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Both microeconomics and macroeconomics give attention to individual markets.
But in microeconomics attention is an end in itself; in macroeconomics it is aimed at
explaining the movement of major economic aggregates - the level of total output, the
level of employment, and the price level. We have now examined the two branches of
economic way of thinking: microeconomics and macroeconomics.

(Source: Principles of Microeconomics http://www.saylor.org)

3.Say if the sentences concerning Text 1C are true or false.

1. There exist three broad realms of the field of economics: micro -, middle- and
macroeconomics.

2. Macroeconomics studies economy as a whole.

3. Microeconomics studies the economic behavior of individual firms.

4. Economics is concerned with production, distribution,

and consumption of goods and services.

5. The question of how the threat of global warming affects real estate

prices in coastal areas is the problem of macroeconomics.

6. The study of the rate of inflation refers to microeconomic sphere.

7. The total levels of employment and unemployment in the economy are a topic of
macroeconomics.

4. Answer the following questions.

1. What is the field of economics typically divided into?

2. What does microeconomics focus on?

3. What individual decision-making units in the economy do you know?

4. What does macroeconomics focus on?

5. What questions are generally regarded as microeconomic? Why?

6. What problems are regarded as macroeconomic? Why?

7. What do both microeconomics and macroeconomics give attention to? What are
the peculiarities of this attention?

5. Give English equivalents of the following words and word combinations from
Text 1C.

NxTucomuér coxacu, MKKM KaTTa coxa, Kapop KaOyn KWJIMOK, ajoxuaa 0030p,
TaHJIOB TabCUPH, UCTEHMOIYIIIAP, UKTUCOANKN (PAOJUTHK, YMyMUH €KU OUPIMKIATH
Japaxa, KyuMac MyJIK HapXura TabCUp KYpCaTMOK, paJ KHJIMOK, Kekca ojamiap,

yerupmara sra OYJIMOK,’)KaMOoaT TPAHCIIOPT TU3UMH, UHOIAMA (Y1 KaJApCHU3JIaHHUIII)
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Tapakacu,MKTUCOMUN (HAOJUTMKHUHT KYTapWJIMIN Ba TYIIWII Japa)kKacd, WIICH3IIHK
napaxkacu, Oapua ToBapiap Ba XM3MAaTJIADHUHT YMYMHUN KUWMaTH, HAPXHUHT ypTaya
Japakacu, MexHaT 0030pH, SITOHA MAaKCal,MaxCyJoT MIUIA0 YUKApPHUII Japa)acH,
YMYMUN UKTACOAUN KypcaTKudiap.

6. Using vocabulary in ex.2 match the words with their definitions.

Words Definitions
1. to consume a) easy to sell; attractive to customers and employers
2. market b) to become or make smth. become smaller in size, number, etc
3. to increase c) the fact of a number of people not having a job.
4.to decrease d) a person who buys goods or uses services.

5. unemployment | e) an amount of money that is taken off the usual cost of smth.

) an open area or building where people meet to buy and sell

6. consumer
goods.
7. marketable g) to eat or drink smth.
. h) to become or to make smth. greater in amount, number, value.
8. discount

7.Discuss with the group the following topics:
Explain the key-terms of micro- and macroeconomics.
8. Study the following economic terms:

Labor economics, international economics, agricultural economics, public finance,
applied welfare.

9. Fillin the gaps using the words below:

Fee, increased, decreased, price, value, purchase, consumption, spent, consume,
require, resources, expected, economics, services, goods, production

1. She studied politics and at Cambridge. 2. This car model went out of
in 2000. 3. The cargo delivered in time. 4. The supply of water, gas, and
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