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PROSPECTS OF HOUSHOLD FINANCE DEVELOPMENT.

The article examines the views of scientists on households as economic entities. The author summarizes the
views of domestic and foreign experts on the essence of the concept of “household”, on household income and
expenditure, also proposes to consider household finances from institutional positions.
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INTRODUCTION

In the history of world economic thought, views on
the household, the formation and expenditure of its
financial and other resources began to take shape from the
moment of the emergence of human society.

REVIEW LITERATURE

The first description of an exemplary household
presented in the treatise of the famous ancient Greek
thinker Xenophon “Homebuilding” (5th-4th centuries B.
BC). By the household, the thinker understood the
following: “the household ... is all property without
exception, and the property of each is that which is useful is
all that a person knows how to use.” The property
Xenophon included "everything that a person has, even if it
was not even in the same city with the owners", namely
"the house ... and everything that a person has outside the
house." However, since this treatise regulates family
relations, the author considered one person only as a
subject of economic management if he is lonely. The
thinker paid the main attention to a family that was full-
fledged in the traditional sense: “custom unites a man and a
woman into one pair ... and makes them partners in the
household” [4, p. 330-335]. Disclosing household
management issues, Xenophon considered the basics of
forming his income and forming expenses, which allows
talks about household finances. Thus, after analyzing the
provisions of the treatise, it is possible to identify the
following types of household income: income from
agriculture in kind and monetary forms; revenues from the
sale of goods, the performance of works, the provision of
services (incomes of merchants, carpenters, blacksmiths,
painters, sculptors, etc.); income from the sale of property.
These household incomes could be used for the following
purposes: current consumption (housekeeping, food,
clothing purchase, payment of taxes); accumulation of
savings for future expenses; other goals: “help friends and

strengthen the city”. The main share of family expenses
was to meet primary needs, but it is worth noting that
Xenophon paid quite a lot of attention to the second type of
expenses: “... how pitiful people are about whom they say
they pour water into a leaky barrel: it is clear that they are
working for nothing .. Reasonable husband and wife
should act in such a way that they can preserve their
property in the best possible condition and add as much as
possible to the new. ” After analyzing and summarizing the
main ideas of Xenophon, set forth in the treatise
“Homebuilding”, one can say that the thinker viewed the
household from a reproductive point of view, and not from
the position of participants in commodity-money relations.
Nevertheless, the provisions on the sources of household

income generation and the direction of their spending have

retained their relevance to this day and are reflected in the
writings of modern authors.

Another Greek thinker, Aristotle, in the treatise
Politics, viewed the concept of “household” in three
aspects: as a social, economic, and managerial system. If
Xenophon identified a family with a couple of men and
women, then Aristotle believed that “in a perfect family

there are two elements: slaves and free, ” and more specific

“parts of the family are lord and slave, husband and wife,
father and children”. These paired subjects, according to
the philosopher,

entered into power, reproduction, .

commodity-money relations. Aristotle singled out two
types of art that an experienced householder should own:

“the art of acquisition” and “the art of making a fortune”. :

Under the “art of acquisition” the philosopher understood

“the ability to select a specific set of tools necessary for the

life and activities of a household. It consists not only in the
rational selection of means of consumption, but also in the

effective selection of means of consumption, but also in the
effective selection of means of production, which, with
skillful use, provides the household with an adequate level -
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of consumption. ” And the second art, “the art of making a
fortune,” is based on the dual property of a product (as a
subject of use and as a subject of exchange). It is in this
aspect that households considered as “commodity-money
relations” that exchange their surplus. This art fully
manifested with the emergence of money, since simple
barter, the purpose of which is to fully satisfy primary
needs, does not apply to the art of making a fortune. The
wealth and art of making a fortune, according to Aristotle,
are different phenomena: “The purpose of the household
activity is not the accumulation of money. The
accumulation of money to infinity is a desire that is
inherent in the trade as an art; trade and household are not
the same. The first seeks to increase the wealth, the second
- to preserve it ”. Thus, all household expenses, according
to Aristotle, are divided into expenses for the purchase of
basic necessities (“necessary” expenses) and unnecessary
expenses. The sources of wealth (income) for households
Aristotle singled out the following: income from trade (sea,
transit, retail); interest earned on the issuance of money in
debt ("giving money to growth"); remuneration of labor
(“the provision of one’s labor for pay; the latter finds
application in part in crafts, and partly in people who are
not capable of craft and earning their means solely by
physical labor”); “Everything that is related to the land as
such and to what grows out of the ground and that, not
giving fruits in the proper sense, nevertheless brings
benefits, such as cutting wood and all kinds of mining” [1,
p- 380-391]. ;

This is a completely different point of view on
households, the composition of its income and expenses,
than Xenophon's. However, both philosophers were
unanimous in the opinion that the household is an
undoubted subject of the economic life of society, along
with the state. The household acquired such a role of a
rather active subject of economic relations due to the fact
that in antiquity it was something average between the
household and the firm (organization, enterprise) in modern
times and its activity had its national importance.

In the era of the Middle Ages that followed the
antique period, the household as such was not considered
for objective reasons: first, the economy was dominated by
the natural rather than the monetary form of management,
and secondly, the feudal organization of society assumed
the personal dependence of the peasants on the feudal,
which excluded him freedom to make independent
economic decisions. During this period, the primary link of
the society was the peasant community-association by
descent of several households of the peasant type with a
natural form of management in order to' provide for
themselves. Over time, the communal system ' was
transformed into a feudal patrimony, which . was an
independent household of several households that were not
in kinship relations.

Among the European scholars of the period of the
classical Middle Ages, one can distinguish the Italian
political figure N. Machiavelli who considered the
population and its finances the main force of the state. It’s
impossible to say that the thinker studied the household in
detail and its financial support issues, however, in his work

The Sovereign there are recommendations for hou
(mostly a man as head of the family) to focus on 1
priority needs, to live economically and indiscrim
Thus, there is a connection between his views of A
on the “necessary” and on the “unnecessary” expe
households [5].

RESULTS

Gradually, with the development of producti
the growth of needs, new types of economic and ec
activities of households began to appear; private wo
began to appear, and later manufactories. If ear
household was the main economic subject, then late
this opportunity and began to fulfill the role o
resources, labor force. Therefore, economis
increasingly devoting their research to new t
entities.

The greatest interest among domestic thinker:
Middle Ages, revealing the concept of "househol
church and statesman Sylvester (XV century), who
famous work "Homebuilding" to his descendants.
this thinker who clearly pointed out that the econon
be led “according to income and expenditure.
introducing these concepts into the domestic fi
science. From a material point of view, the farm i1
property “in the shop, and in every product, and
pantry, and in the rooms, and in every product, anc
pantry, and in the rooms, and in every yard or villa
craft, and in loans-debts ". The income (income)
household, according to Sylvestre, was formed
expense of "crafts and profits, or the state's salary,
legal gain". What specifically was meant by “legal r
was not clarified by the author, however, since he att
loans to household income, then most likely this ty
related to “legal mining”. As for household expens
to the income received, it should and could “keep the
household with supplies: eat, drink, dress, ser
sovereign, maintain and serve servants, and comm
with good people” [8, with. 44].

Further enslavement of the peasantry d
contribute to the development of economic labs
therefore did not allow the opportunities of houset
manifest themselves. These circumstances did not
interest in households and among economists, as a r
which the institution of the household was
considered until the 18th century. At the beginning
date, the majority of the population (over 90%
representatives of the peasant class, which necessit
analysis of the behavior of households, as well ¢
incomes and expenses. Among the scientists
historical period, I Pososhkov (1652-1726) d
special attention, investigating the nature of the we
the state and the population in the work “On pove
wealth”. He began his work by saying that the wealt’
state is not measured by the state treasury, but by the
of households to meet their needs, that is, the think
the primary importance to the development of any ¢
“... not the royal wealth, in the royal treasury, ...
very thing, if all the people, by their own measur
were the richest in their own riches, by their riches
13, 14].
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non-financial corporations, state and municipal authorities, ~ finances of economic entities that include household
etc.), in connection with this The NSS system needs to finances.
include 2 levels: the finances of public legal entities and the
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Xomxumyxamenosa L. 1., Tamxomxkaesa I.C
AcnexTbl pa3BuTHsl GHHAHCOB AOMALIHUX X035HCTB.

B craThe paccMATPHBAIOTCHA B3LISIbI ydYeHBIX HA JIOMOXO3AMCTBA KaK HAa KOHOMMYECKHE CYOBEKTBI. ABTOP
0606IIACT MHEHUS OTEUSCTBEHHBIX M 3apyOeKHBIX CIELUANMCTOB O CYLIHOCTH MOHATHS «IOMALIHEe XO3SAHCTBO», O
[OXOIaX ¥ pAcXomaX MOMOXO3AiCTB, @ TAKKe NpeLIaraeT paccMaTpuBaTh (UHAHCBHI [OMAIIHWX XO3AHCTB C
MHCTATYIMOHAIBHBIX O3HIIMIA.

KiroueBble CI0Ba: domauiHee X0351icmeo, QUHAHCoL OOMAWHUX XO3AUCMS, pazeumue, UHCMUMYYUOHANbHbIU
no0x00.

Xomxumyxamenona III. U., Tamxomxaesa I'.C
Yii XykaIUrHHH MOJIMSIBUI PHBOMKJIAHUILL aCOCapH.

Makonaza yi XyKaIurura MKTACONMH CyObeKT acockaa OIMMIAPHUHT WIMHK Kapaiiapy €puruirad. Myaning
‘Makonmama “yii Xyxanuru” TYLIyHYaCHHH, YHHHI NapoMal Ba XapaxaTJapvHH, LUIYHHUHIACK YU XYKaJIUTHHUHT
MONWSBHMH TAbMHMHJNAIIHM MHCTHTYLMOHA&J EHIAIraH XONATAA XOPIKHMM Ba Maxalud ONMMIIApHH (QUKpJapuHH
JKamutaras.

Kanut cy3map: yii xpocanueu, yii HCyrcanueu MONUICU, PUBONICIAHUUL, UHCIUNYMUYUOHAN EHOAULYS.

VYVT: 628:2
XAJIMKHA3APOB ypom;om ABJYPAXMAHOBHUY

TYT UIIAK KYPTA FYMBATMHU JKOHCU3JIAHTUPULIJA BA KYPUTHUIIIA
VTA IOKOPA YACTOTAJIM DJIEKTPOMATHUT MAWUJIOH TAbCHUPH

VTa J0KOpH 9aCTOTaNH 3IEKTPOMArHAT MaliIOH (YIOY) opxany minianapHu )oHCH3IaHTHpuLL. By ycyina
qacTOTAIH MalloHIa, Maimo GYiaquraH MYKH MCCHKINK ajMallHMyBH HaTKackuda FyMOak >KOHCH3NaHalM.
Fym6akna WYUK HCCHKIHK aJIMaIlHHYB- XKapadHH Ba KOOHKHHHI XyCYCHUSTJIAPUHHM y3rapTHpHUIIM 4acToTa
IapaMeTpIapYHH TAaHIallira Ba JIeKTp MaitIoH KywiaHHura GOFNMuK. [THiIa HMHAark XapopaT KOHBEKT yCyiu-
6WIaH TAamKapura umkapwiagu. 2450 MI'n vactorany Tokga 30 ceKyHT MuLIoB Gepianu Ba FymOak yiaiu Ba
acTa CeKMH Kypu#u.

KaauT cyanap: mupux nuina, yma Kopu yacmoma, gymbaknu sconcusnanmupum Kypuimacu, CK-150K
Kypumauy, KypyK WWING, HAMAUK, MEXHONO2UK XYCYCUAMNAD, NUING UNY, YYBUUL, Y3UTUUL Ky4u, XOM Unax,
camapadopnux.

KPP 9TAaéTraH FOKOPH  Xapopamid HCCMK  XaBo  [MHJLIA
Tyr WmaK KypTH FyMOArduHy >KOHCH3JIAHTHDHII Ba  KOOMFHMHMHI TEXHOJOTHK XyCyCHATHIa CalOmii Tabcup
KyPUTHII )XapaSHuia YHIa y30K BakT IaBOMHMIA TAbCHp  OTHO, XOM MNaK YMKHMII MHKIOPHHH KaMaHTHPMOKIA,
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