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Abstract. This article presents a model for assessing the impact of 

environmental factors on economic performance and optimizing industrial 

production taking into account environmental costs. The modeling showed 

the influence of production and environmental parameters on the sustainable 

development of the economy and revealed the dynamic dependence of the 

volume of industrial production on time. The model can be used to analyze 

and predict the effectiveness of environmental measures, as well as to make 

smart decisions in the field of sustainable development and environmental 

protection. The developed program shows how the volumes of industrial 

production and pollutants emitted into the atmosphere change in various 

areas. Model parameters include initial values of industrial production, 

volumes of labor resources, capital utilization rates, cleanup costs, 

depreciation, disposal of funds, minimum values of production and 

environmental funds, and coefficients of the impact of pollution on the 

economy. The simulation calculates production volumes, pollution 

treatment, environmental damage, and environmental income, and then 

updates industrial production volumes considering depreciation, 

accumulation, and diffusion. The results demonstrate the dynamics of 

changes in the production of industrial products and make it possible to 

determine the volumes of industrial production and pollutants emitted into 

the atmosphere by region. Graphical results presentations illustrate temporal 

changes in industrial production and air pollutant emissions by region, 

facilitating the understanding and management of environmental and 

economic interactions. 
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1 Introduction 

In Uzbekistan, nature conservation is of critical importance. All areas of human activity are 

highly dependent on natural resources, and their use is a vital component of further socio-

economic development. The environmental situation in Uzbekistan and throughout the world 

requires an immediate rethinking of humanity, peoples and each individual person. The 

disappearance of the Aral Sea is one example of a global environmental crisis. Desertification 
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is another serious environmental problem facing humanity at the beginning of the 21st 

century. This is especially important for arid regions [1, 2]. 

Due to the restoration of natural resources and global warming, the relationship between 

economic development and environmental conservation is becoming increasingly relevant. 

Economic progress based on unlimited resource consumption and high levels of pollution 

often leads to harmful consequences for both ecosystems and human health. Such situations 

require models that take into account the relationship between economic development and 

the environment [3-5]. 

Dynamic eco-economic models are used to explore these relationships and predict how 

different economic policies and environmental interventions will harm each other. They 

allow making informed decisions in the field of environmental protection and analyze the 

influence of various factors on the sustainability of economic development. This study 

presents a dynamic eco-economic model based on diffusion equations. This model allows us 

to show how the production of industrial products and pollutants emitted into the atmosphere 

are distributed across regions in time and space [6-9]. The model takes into account the 

relationship between economic and environmental processes. It can be used to assess the 

effectiveness of environmental measures and forecast economic development in various 

situations [10-12]. 

The purpose of this work is to create and use a dynamic ecological-economic model based 

on diffusion equations in order to study the interaction between economic processes in 

Uzbekistan and the state of the environment. The model allows us to assess how changes in 

the production and use of resources in various sectors of the economy affect the level of 

pollution and the state of the environment. This will allow us to find effective methods for 

managing natural resources that minimize negative impacts on the environment while 

reducing economic costs. The main scientific achievement of this work is the creation of a 

dynamic ecological-economic model based on diffusion equations. This model takes into 

account the relationship between economic and environmental processes, taking into account 

changes occurring over time and space. It shows how changes in the environment affect 

production processes and vice versa. This allows one to analyze how economic activity 

affects the state of natural resources and vice versa. The model that has been developed can 

be used to study different approaches to natural resource management, assess how effective 

conservation measures are, and make informed decisions [13, 14]. 

The model allows assessing how changes in the production and use of resources in various 

sectors of the economy affect the level of pollution and the state of the environment. The 

study identifies effective methods of natural resource management that minimize negative 

impacts on the environment. The model can be used to predict the consequences of economic 

decisions on the state of ecosystems and their sustainability in the long term, which makes it 

possible to prevent adverse consequences [15, 16]. 

The model assesses how changes in the production and use of resources in various sectors 

of the economy affect the level of pollution and the state of the environment. The study 

pinpoints effective methods of natural resource management that minimize negative impacts 

on the environment. Using the model, it is possible to evaluate the effectiveness of various 

environmental measures and programs, such as the introduction of environmentally friendly 

technologies or the creation of nature reserves and protected areas. The model allows for a 

comparative analysis of the environmental and economic situation in different regions and to 

identify features of sustainable development depending on local conditions and economic 

characteristics [17, 18]. 

Such results can be useful both for the formation of state environmental policy and for 

the development of sustainable development strategies at the local and regional levels. When 

modeling economic and environmental assets, these industries can be considered as different 

sectors in which the production and use of resources occurs. The final values of the volumes 
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of industrial production and pollutants emitted into the atmosphere by region, which we 

obtained in the model, reflect the dynamics of changes throughout the entire modeling time 

[19-22]. 

2 Methods and Models 

Consider a dynamic macroeconomic ecological-economic model that takes into account the 

interaction of economic and environmental processes. The model uses vectors and matrices 

to describe various aspects of production and environmental processes. To take into account 

the dynamic aspects of the accumulation of the final product and the costs of pollution with 

a non-rigid specification of the volumes of industrial products and pollutants emitted into the 

atmosphere. 

Formulate the initial equations and limitations of the dynamic ecological-economic 

model:  
31 21( , ) ,i i i i i i iK L X K L X

 
 =                

1 22 ( , ) ,i i i i iR C R C
 

 =               
1 2( ) ( ( 1), , ) ( ( 1), )i i i i i i i iE t K t L X R t C =  − −  − ,    

1( ) ( ( 1), , ) ( )i i i i i iY t K t L X E t= − − ,               

1 1( ) ( 1)(1 ) ( ( 1) ( 1) 2 ( 1))
ii i i K i i iK t K t D K t K t K t + −= − − + − + − − − ,    

1 1( ) ( 1)(1 ) ( ( 1) ( 1) 2 ( 1))
ii i i R i i iR t R t D R t R t R t + −= − − + − + − − − .   

where the volume of industrial output in the region i  at the time t  is equal to ( )iK t . 

The volume of pollutants emitted into the atmosphere in the region i  at time t  is equal 

to ( )iR t . iL  represents the amount of labor in the region i . The amount of resources in a 

region is called iX . iC  is the cost of environmental measures in the region i . The 

depreciation coefficient of production assets in the region i  is called i . Disposal rate of 

environmental funds in the region i . The   coefficient shows the impact of pollution on the 

economy. The pollution reduction coefficient 
iK

D  is the coefficient of distribution of 

production resources in the region i . 
iR

D  is the coefficient of distribution of environmental 

resources in the industry. 

Dynamic models take into account the dynamics of expansion of gross output, which 

distinguishes them from static models. The presented dynamic model allows us to take into 

account less complex patterns of final product accumulation and pollution. This model can 

be used to analyze and optimize macro-level components of environmental and economic 

processes. The application of such models in the field of natural resource management and 

environmental protection contributes to sustainable economic development and improvement 

of the quality of life of the population. 

3 Results and Discussion 

The developed program takes into account changes in the volume of industrial production 

and pollutants emitted into the atmosphere in 13 different regions. The parameters used in 

the program include the initial values of the volume of industrial production and pollutants 

emitted into the atmosphere, retirement, and depreciation coefficients of assets, as well as 

pollution impact coefficients of the Republic of Uzbekistan. Modeling occurs diffusely and 

is carried out over a certain period. The simulation results are presented in graphs that show 
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how the volumes of industrial production and pollutants emitted into the atmosphere change 

in accordance with the requirements. Based on the data obtained, it is possible to draw 

conclusions about how different regions affect the state of the environment as a whole, as 

well as assess the effectiveness of environmental protection measures. 

The program that has been developed will allow us to assess the impact of environmental 

factors on economic indicators and determine the most effective methods for managing the 

production of industrial products, taking into account environmental costs. Over the course 

of ten years, this code predicts the volume of industrial production and pollutants emitted 

into the atmosphere for thirteen regions. The initial values of industrial production, pollutants 

emitted into the atmosphere, the volume of labor resources, depreciation and disposal rates, 

minimum values of products and environmental funds, as well as coefficients of the impact 

of pollution on the economy are the main parameters of the model. How the production of 

industrial products and pollutants released into the atmosphere changes over time depends 

on the functions of production and processing of pollution. Production volume, pollution 

treatment volume, environmental damage and environmental income are determined at each 

time step. The funds are then renewed through depreciation, accumulation and distribution. 

The modeling results show how industrial production and pollutants emitted into the 

atmosphere change over time in each region. The final values are output and graphs are 

created to show how their values change. Initially, model parameters such as the number of 

industries (n) and simulation time (T) are determined. Then the initial values for each region 

are set. These initial values include initial industrial production (K_initial), initial emissions 

of pollutants (R_initial), initial labor (L), capital utilization rates (X), cleanup costs (C), 

disposal rates (gamma), minimum values of production (Y_min) and minimum values of the 

volume of pollutants emitted into the atmosphere (P_min). Next, the coefficients of the 

impact of pollution on the economy and diffusion parameters for production and 

environmental funds are established. Then the specifics of the production and processing of 

contaminants are discussed. 

The volume of industrial production and pollutants released into the atmosphere changes 

over time. The production volume (F), pollution treatment volume (G), environmental 

damage (E) and environmental income (Y_eco) are determined at each time step. Fund levels 

are then updated to reflect depreciation, accumulation and distribution. Consequently, for 

each region the volumes of industrial production and pollutants emitted into the atmosphere 

are determined. In addition, graphs are created showing how these values change over time 

(Tables 1 and 2, Fig. 1). 

Table 1 provides data on the total volume of industrial production for various regions of 

the Republic of Uzbekistan, measured in trillions of soums. It presents values for 13 regions, 

which allows for a comparative analysis of the level of industrial development in these 

regions. The data show significant variation in output, reflecting the heterogeneity of 

economic activity across the country. 

Table 1. Volume of industrial production by region (trillion sum). 

Region 1  Republic of Karakalpakstan 22.455 

Region 2  Andijan region 64.916 

Region 3  Bukhara region 33.109 

Region 4  Jizzakh region 20.944 

Region 5  Kashkadarya region 32.760 

Region 6  Navoi region 88.361 

Region 7  Namangan region 27.846 

Region 8  Samarkand region 29.346 

Region 9  Surkhandarya region 10.690 

Region 10  Syrdarya region 21.473 

Region 11  Tashkent region 92.551 

E3S Web of Conferences 574, 05001 (2024)

CONGREENTAX-2024
https://doi.org/10.1051/e3sconf/202457405001

4



Region 12  Fergana region 39.087 

Region 13  Khorezm region 22.174 

 

Table 2 shows the volumes of pollutant emissions into the atmosphere in various regions 

of the Republic of Uzbekistan, measured in thousands of tons. Analysis of the table helps to 

identify regions with the highest and lowest environmental load, which is important for 

developing measures to reduce the negative impact on the environment. 

Table 2. Pollutants released into the atmosphere (thousand tons). 

Region 1 Republic of Karakalpakstan 19.572 

Region 2 Andijan region 18.675 

Region 3 Bukhara region 33.178 

Region 4 Jizzakh region 34.352 

Region 5 Kashkadarya region 101.865 

Region 6 Navoi region 43.976 

Region 7 Namangan region 12.324 

Region 8 Samarkand region 33.287 

Region 9 Surkhandarya region 13.948 

Region 10 Syrdarya region 75.541 

Region 11 Tashkent region 375.183 

Region 12 Fergana region 75.715 

Region 13 Khorezm region 10.615 

 

The dynamics are shown in Fig. 1. 

 

 

Fig. 1. Dynamics of the volume of industrial production and pollutants emitted into the atmosphere 

by region (Data taken from the open source stat.uz). 
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These graphs show how each region's industrial output and air pollutant emissions 

changed over the simulated period, allowing them to evaluate the effectiveness of different 

management practices and strategies. Regions with high initial values of industrial 

production volumes of pollutants emitted into the atmosphere (for example, region 2 and 

region 11) continue to remain at high levels, which may indicate that these regions are stable 

and sustainable. A significant increase in air pollutants emitted in some regions (for example, 

region 11) indicates deterioration in environmental protection. This analysis helps draw 

conclusions about the state of the region and identify areas for investment and improvement. 

Regions 3, 4, 5, 7, 10, and 12 showed steady growth or little change, indicating good 

conditions and good management. Regions 7, 9, 10, 12, 13 showed a significant deterioration 

in air pollutants emitted, indicating that in these industries environmental measures are of 

paramount importance. Regions 2, 6, and 11 showed a significant decrease in production 

assets; therefore, it is necessary to analyze and take measures to improve the situation. 

Regions 5 and 11 showed significant reductions in pollutants released into the atmosphere, 

indicating the need to reconsider environmental approaches. From the results obtained, we 

can conclude that it is necessary to conduct a thorough analysis of the reasons for the decrease 

in funding in problematic regions, and develop strategies to optimize them. Strengthen 

environmental measures in industries where the levels of pollutants released into the 

atmosphere have increased significantly. It is necessary to support and develop regions that 

demonstrate stable growth and improvement to achieve sustainable development. These tips 

will improve overall industrial output and reduce pollutants released into the atmosphere, 

promoting sustainable development and minimizing negative impacts. 

The results confirmed the importance of the interaction between economic activity and 

the environment around us. The presented model suggests that the impact of production and 

pollution on macroeconomics is a significant contribution to economic and environmental 

science. The research can help inform development risk reduction and environmental 

protection policies. Understanding how economic and environmental processes relate to each 

other will help guide conservation decisions. The development of more complex models 

using more accurate data and parameters, as well as the study of additional variables that 

influence variability in industrial production and air pollutant emissions, may be the subject 

of further research. The study thus provides valuable scientific and practical insights. These 

data can be used to develop effective methods to increase development and protect the 

environment. 

4 Conclusion  

The creation and analysis of macromodels of environmental and economic processes allow 

us to assess the impact of environmental principles on the development of the national 

economy and develop strategies to minimize these principles. The presented model allows us 

to better understand the structure of gross output and pollution costs at the macro level, the 

interactions between regional production volumes, chemical restrictions, and environmental 

costs. By using such models in the field of natural resource management and environmental 

protection, it is possible to improve the quality of life of the population and ensure sustainable 

economic development, while simultaneously reducing the negative impact on the 

environment. The results confirmed the importance of the interaction between economic 

activity and the environment. The presented model suggests that the impact of production 

and pollution on macroeconomics is a significant contribution to economic and 

environmental science. The research can help inform development risk reduction and 

environmental protection policies. Understanding how economic and environmental 

processes relate to each other will help guide conservation decisions. The development of 

more complex models using more accurate data and parameters, as well as the study of 
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additional variables that influence the variability of production and environmental funds, may 

be the subject of further research. The study, thus, provides valuable scientific and practical 

insights. These data can be used to develop effective methods to reduce development and 

protect the environment. 

References 

1. L. Coleman, Explaining crude oil prices using fundamental measures. Energy Pol. 40, 1 

(2012) 318-324 https://doi.org/10.1016/j.enpol.2011.10.012 

2. R. Sacks, I. Brilakis, E. Pikas, H.S. Xie, M. Girolami, Construction with digital twin 

information systems. Data-Centric Engineering 1 (2020) https://doi.org/ 

10.1017/dce.2020.16 

3. B. Efron, T. Hastie, I. Johnstone, R. Tibshirani, H. Ishwaran, K. Knight, J.M. Loubes, P. 

Massart, D. Madigan, G. Ridgeway, S. Rosset, J.I. Zhu, R.A. Stine, B. A. Turlach, S. 

Weisberg, I. Johnstone, R. Tibshirani, Least angle regression 32, 2 (2004) 407-499 

https://doi.org/10.1214/009053604000000067 

4. M. Yu, Y. Wang, M. Umair, Minor mining, major influence: economic implications and 

policy challenges of artisanal gold mining, Resour. Pol. 91, 104886 (2024) 

https://doi.org/10.1016/j.resourpol.2024.104886 

5. J. Hornik, The Temporal Dimension of Shopping Behavior. J. Serv. Sci. Manag. 14, 1 

(2021) 58-71 https://doi.org/10.4236/jssm.2021.141005 

6. Q. Wang, X. Wang, R. Li, X. Jiang, Reinvestigating the environmental Kuznets curve 

(EKC) of carbon emissions and ecological footprint in 147 countries: a matter of trade 

protectionism. Humanit. Soc. Sci. Commun. 11, 1 (2024) 160 

https://doi.org/10.1057/s41599-024-02639-9 

7. L. Yu, Z. Wang, L. Tang, A decomposition-ensemble model with data-characteristic-

driven reconstruction for crude oil price forecasting. Appl. Energy 156 (2015) 251-267 

https://doi.org/10.1016/j.apenergy.2015.07.025.  

8. M. Bonato, K. Gkillas, R. Gupta, C. Pierdzioch, Investor happiness and predictability of 

the realized volatility of oil price. Sustainability 12, 10 (2020) 4309 

https://doi.org/10.3390/su12104309 

9. A. Dutta, U. Soytas, D. Das, A. Bhattacharyya, In search of time-varying jumps during 

the turmoil periods: evidence from crude oil futures markets. Energy Econ. 114 (2022) 

https://doi.org/10.1016/j.eneco.2022.106275 

10. K.P. Gallagher, R. Kamal, J. Jin, Y. Chen, X. Ma, Energizing development finance? The 

benefits and risks of China’s development finance in the global energy sector. Energy 

Pol. 122 (2018) 313-321 https://doi.org/10.1016/J.ENPOL.2018.06.009 

11. F. Suard, S. Goutier, D. Mercier, Extracting relevant features to explain electricity price 

variations. 2010 7th Int. Conf. on the European Energy Market, EEM 2010. 

https://doi.org/10.1109/EEM.2010.5558743 

12. L. Leng, T. Zhang, L. Kleinman, W. Zhu, Ordinary least square regression, orthogonal 

regression, geometric mean regression and their applications in aerosol science, J. Phys. 

Conf. 78, 012084 (2007) https://doi.org/10.1088/1742-6596/78/1/012084 

13. A.P. Zhabko, A.I. Shindyapin, V.V. Provotorov, Stability of weak solutions of parabolic 

systems with distributed parameters on the graph. Vestnik of Saint Petersburg 

University. Applied Mathematics. Computer Science. Control Processes 15, 4 (2019) 

457–471 https://doi.org/10.21638/11702/spbu10.2019.404 

14. S. Gillani, H.S.M. Abbas, Impact of government expenditures, foreign direct investment, 

trade openness, and energy consumption on ecological footprints in selected Asian 

economies, Environ. Dev. Sustain. (2023) 1-18 https://doi.org/10.1007/s10668-023-

04067-2 

E3S Web of Conferences 574, 05001 (2024)

CONGREENTAX-2024
https://doi.org/10.1051/e3sconf/202457405001

7



15. No Title, 61 Cytokine & Growth Factor Reviews 16 (2021) 

https://doi.org/10.1016/J.CYTOGFR.2021.08.002 

16. Q. Wu, D. Yan, M. Umair, Assessing the role of competitive intelligence and practices 

of dynamic capabilities in business accommodation of SMEs. Econ. Anal. Pol. 77 (2023) 

1103–1114 https://doi.org/10.1016/j.eap.2022.11.024 

17. C. Jing, Q. Wang, R. Ma, Q. Deng, A. Qi, J. Wang, J. Lin, J. Xu, Study on sustained-

release kinetics of intelligent tracer for water search in horizontal wells. Geoenergy 

Science and Engineering 227, 211861 (2023) 

https://doi.org/10.1016/j.geoen.2023.211861 

18. D. Holod, H.F. Lewis, Resolving the deposit dilemma: a new DEA bank efficiency 

model. J. Bank. Finance 35, 11 (2011) 2801-2810 

19. R.K. Kaufmann, The role of market fundamentals and speculation in recent price 

changes for crude oil. Energy Pol. 39, 1 (2011) 105-115 https://doi.org/ 

10.1016/j.enpol.2010.09.018 

20. M. Yu, M. Umair, Y. Oskenbayev, Z. Karabayeva, Exploring the nexus between 

monetary uncertainty and volatility in global crude oil: a contemporary approach of 

regime-switching, Resour. Pol. 85, 103886 (2023) 

https://doi.org/10.1016/j.resourpol.2023.103886 

21. R. Li, X. Han, Q. Wang, Do technical differences lead to a widening gap in China’s 

regional carbon emissions efficiency? Evidence from a combination of LMDI and PDA 

approach, Renew. Sustain. Energy Rev. 182, 113361 (2023) 

https://doi.org/10.1016/j.rser.2023.113361 

22. Q. Wang, Y. Ge, R. Li, Evolution and driving factors of ocean carbon emission 

efficiency: a novel perspective on regional differences, Mar. Pollut. Bull. 194 (2023) 

https://doi.org/10.1016/j.marpolbul.2023.115219 

E3S Web of Conferences 574, 05001 (2024)

CONGREENTAX-2024
https://doi.org/10.1051/e3sconf/202457405001

8




